Online appendix 
	Table A1a
	(1)
	(2)
	(3)
	(4)

	UK, BHPS, Waves 6-10, 12-23
	All
	Low Education
	Medium Ed.
	High Ed.

	Sample Means
	
	
	
	

	Life satisfaction
	5.206
	5.193
	5.212
	5.241

	Female
	0.548
	0.574
	0.517
	0.516

	Age
	46.170
	49.048
	43.279
	41.939

	Age squared (divided by 50)
	49.452
	55.750
	43.570
	39.151

	Last wave
	0.125
	0.114
	0.138
	0.137

	Run of waves
	8.566
	8.146
	8.863
	9.473

	Run of waves squared
	105.321
	96.605
	112.152
	122.625

	Big Five neuroticism (standardised)
	0.0002
	0.025
	-0.054
	0.033

	Household size
	2.852
	2.818
	2.920
	2.824

	Employee
	0.507
	0.420
	0.564
	0.707

	Self-employed
	0.068
	0.059
	0.076
	0.086

	Retired
	0.214
	0.275
	0.164
	0.102

	Family care or maternity
	0.070
	0.091
	0.049
	0.042

	Full-time study
	0.057
	0.046
	0.090
	0.023

	Long-term sick or disabled
	0.041
	0.059
	0.026
	0.010

	Other economic activity
	0.006
	0.006
	0.006
	0.006

	Unemployed
	0.035
	0.044
	0.025
	0.023

	Invalidity benefit
	0.012
	0.018
	0.007
	0.004

	Married
	0.533
	0.522
	0.535
	0.570

	Cohabiting
	0.115
	0.103
	0.123
	0.140

	Widowed
	0.070
	0.102
	0.040
	0.021

	Divorced
	0.057
	0.063
	0.053
	0.044

	Health positive
	0.638
	0.581
	0.683
	0.754

	Health negative
	0.116
	0.143
	0.097
	0.059


	Low educated
	0.534
	1.000
	0.000
	0.000

	Medium educated
	0.326
	0.000
	1.000
	0.000

	Highly educated
	0.140
	0.000
	0.000
	1.000

	One child
	0.122
	0.109
	0.132
	0.144

	Two children
	0.116
	0.102
	0.122
	0.155

	Three or more children
	0.047
	0.048
	0.043
	0.051

	Own house outright
	0.289
	0.305
	0.282
	0.248

	Mortgaged house
	0.453
	0.375
	0.518
	0.596

	Regional ILO unemployment rate
	6.029
	5.949
	6.100
	6.167

	Regional house price
	144438.1
	137206.3
	149011.6
	161346.6

	Greater London
	0.052
	0.043
	0.051
	0.091

	South East
	0.094
	0.084
	0.103
	0.111

	South West
	0.062
	0.064
	0.064
	0.053

	East Anglia
	0.062
	0.059
	0.068
	0.062

	East Midlands
	0.059
	0.063
	0.055
	0.049

	West Midlands
	0.057
	0.058
	0.059
	0.051

	Yorkshire and the Humber
	0.063
	0.066
	0.061
	0.052

	North East
	0.030
	0.032
	0.028
	0.026

	North West
	0.081
	0.081
	0.081
	0.081

	Wales
	0.158
	0.170
	0.153
	0.124

	Scotland
	0.171
	0.154
	0.189
	0.193

	Northern Ireland
	0.111
	0.125
	0.089
	0.107

	Observations
	  196,392 
	  104,823
	  64,064
	    27,505 





	Table A2a: Pooled Cross-Section, Across Education – UK, BHPS, Waves 6-10, 12-23

	Regressor
	All
	<45
	45+

	Comparison income (log form)
	-0.248***
	0.041
	-0.276***

	
	(-6.70)
	(0.59)
	(-6.02)

	Household income (log form)
	0.107***
	0.158***
	0.068***

	
	(15.01)
	(16.77)
	(6.79)

	Household income upward change
	0.001
	0.012
	-0.004

	
	(0.12)
	(1.12)
	(-0.30)

	Household income downward change size
	0.043***
	0.096***
	0.013

	
	(4.27)
	(7.27)
	(0.90)

	Highly qualified * Wave 14+ (interaction)
	0.129***
	0.108***
	0.173***

	
	(7.71)
	(5.18)
	(6.40)

	Observations
	178,382
	85,350
	93,032


Dependent variable: Life-Satisfaction. Controls as in Table 2a. *** p<0.01, ** p<0.05, * p<0.1

	Table A2b: Pooled Cross-Section, High Education – UK, BHPS, Waves 6-10, 12-23

	Regressor
	All
	<45
	45+

	Comparison income (log form)
	0.006
	-0.350***
	0.103

	
	(0.07)
	(-2.80)
	(1.00)

	Household income (log form)
	0.160***
	0.167***
	0.148***

	
	(9.74)
	(7.41)
	(6.10)

	Household income upward change
	0.008
	0.011
	0.003

	
	(0.52)
	(0.60)
	(0.08)

	Household income downward change size
	0.113***
	0.151***
	0.071**

	
	(4.71)
	(4.72)
	(1.99)

	Highly qualified * Wave 14+ (interaction)
	0.362***
	0.072
	0.562***

	
	(2.88)
	(0.47)
	(2.70)

	Observations
	 25,514
	15,228
	10,286


Dependent variable: Life-Satisfaction. Controls as in Table 2a, except for education. *** p<0.01, ** p<0.05, * p<0.1

	Table A2c: Pooled Cross-Section, Medium/Low Education – UK, BHPS, Waves 6-10, 12-23

	Regressor
	All
	<45
	45+

	Comparison income (log form)
	-0.245***
	0.222**
	-0.308***

	
	(-5.46)
	(2.33)
	(-5.76)

	Household income (log form)
	0.098***
	0.155***
	0.057***

	
	(12.56)
	(14.92)
	(5.32)

	Household income upward change
	0.001
	0.013
	-0.003

	
	(0.09)
	(1.05)
	(-0.19)

	Household income downward change size
	0.032***
	0.085***
	0.009

	
	(2.96)
	(5.86)
	(0.55)

	Observations
	152,868
	70,122
	82,746


Dependent variable: Life-Satisfaction. Controls as in Table 2a, except for education (medium dummy only). *** p<0.01, ** p<0.05, * p<0.1
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	Table A2di: Individual Fixed Effects, Whole Age Range, Across Education – UK, BHPS, Waves 6-10, 12-23
	
	

	Regressor		
	Estimate
	T ratio
	
	Regressor		
	Estimate
	T ratio

	Aged 25-34
	0.004
	0.21
	
	Employee
	0.274***
	11.99

	Aged 35-44
	-0.030
	-1.08
	
	Self-employed
	0.270***
	9.41

	Aged 45-54
	-0.015
	-0.44
	
	Retired
	0.330***
	11.89

	Aged 55-64
	0.080*
	1.95
	
	Family care or maternity leave
	0.262***
	9.82

	Aged 65-74
	0.106**
	2.10
	
	Full-time study
	0.387***
	12.49

	Aged 75+
	0.043
	0.74
	
	Long-term sickness or disabled
	-0.111***
	-3.26

	Last Wave
	-0.092***
	-7.27
	
	Other economic activity
	0.274***
	6.21

	Run of waves
	-0.007*
	-1.87
	
	Invalidity benefit
	-0.021
	-0.57

	Run of waves squared
	0.00065***
	4.77
	
	Health status positive
	0.206***
	25.07

	Comparison income (log form)
	-0.171***
	-3.56
	
	Health status negative
	-0.319***
	-22.97

	Household income (log form)
	0.040***
	4.38
	
	Medium education
	-0.013
	-0.48

	Household income (log form) * Neuroticism
	0.016**
	2.45
	
	High education
	-0.046
	-1.05

	Household income upward change
	0.023***
	3.10
	
	High education * Wave 14+
	0.112***
	6.00

	Household income downward change size
	0.00004
	0.00
	
	One child
	0.019
	1.26

	Big Five neuroticism score (standardised)
	-0.194***
	-3.70
	
	Two children
	0.010
	0.56

	Big Five neuroticism missing
	-0.021
	-0.34
	
	Three or more children
	0.020
	0.73

	Log of household size
	-0.092***
	-5.63
	
	Own house (outright)
	0.047***
	2.90

	Married
	0.211***
	9.88
	
	Owner occupier with mortgage
	0.014
	0.95

	Cohabiting
	0.207***
	10.98
	
	Log of regional house price
	-0.074*
	-1.86

	Widowed
	-0.026
	-0.63
	
	ILO unemployment rate (region)
	-0.008
	-1.13

	Divorced
	0.040
	1.28
	
	
	
	

	Region Dummies
	   11
	
	
	rho
	0.499
	

	Wave Dummies
	  16
	
	
	R-squared within
	0.0334
	

	Observations
	 178,382
	
	
	R-squared between
	0.1150
	

	Individuals
	   23,748
	
	
	R-squared overall
	0.0977
	

	sigma_u, sigma e
	1.000
	1.002
	
	Correlation(u_i, Xb)
	0.0579
	




Dependent variable: Life-Satisfaction. *** p<0.01, ** p<0.05, * p<0.1

	Table A2dii: Individual Fixed Effects, Whole Age Range, High Education – UK, BHPS, Waves 6-10, 12-23
	
	

	Regressor		
	Estimate
	T ratio
	
	Regressor		
	Estimate
	T ratio

	Aged 25-34
	0.054
	1.37
	
	Employee
	0.373***
	5.89

	Aged 35-44
	-0.013
	-0.23
	
	Self-employed
	0.386***
	5.38

	Aged 45-54
	-0.064
	-0.86
	
	Retired
	0.597***
	7.59

	Aged 55-64
	-0.035
	-0.38
	
	Family care or maternity leave
	0.474***
	6.46

	Aged 65-74
	0.002
	0.02
	
	Full-time study
	0.553***
	6.67

	Aged 75+
	-0.012
	-0.08
	
	Long-term sickness or disabled
	-0.399**
	-2.23

	Last Wave
	-0.031
	-1.07
	
	Other economic activity
	0.438***
	4.07

	Run of waves
	-0.010
	-1.12
	
	Invalidity benefit
	-0.133
	-1.06

	Run of waves squared
	0.001**
	2.55
	
	Health status positive
	0.217***
	10.04

	Comparison income (log form)
	-0.033
	-0.36
	
	Health status negative
	-0.274***
	-6.09

	Household income (log form)
	0.018
	0.75
	
	
	
	

	Household income (log form) * Neuroticism
	0.024
	1.48
	
	
	
	

	Household income upward change
	0.016
	1.04
	
	High education * Wave 14+
	0.031
	0.19

	Household income downward change size
	0.012
	0.45
	
	One child
	0.003
	0.08

	Big Five neuroticism score (standardised)
	-0.280**
	-2.12
	
	Two children
	-0.045
	-1.06

	Big Five neuroticism missing
	0.022
	0.19
	
	Three or more children
	-0.107*
	-1.77

	Log of household size
	-0.052
	-1.31
	
	Own house (outright)
	0.068*
	1.84

	Married
	0.136***
	2.91
	
	Owner occupier with mortgage
	0.012
	0.39

	Cohabiting
	0.133***
	3.34
	
	Log of regional house price
	-0.013
	-0.14

	Widowed
	0.081
	0.67
	
	ILO unemployment rate (region)
	-0.007
	-0.42

	Divorced
	0.014
	0.16
	
	
	
	

	Region Dummies
	   11
	
	
	rho
	0.486
	

	Wave Dummies
	  15
	
	
	R-squared within
	0.0307
	

	Observations
	 25,514
	
	
	R-squared between
	0.0766
	

	Individuals
	   3,427
	
	
	R-squared overall
	0.0739
	

	sigma_u, sigma e
	1.000
	0.902
	
	Correlation(u_i, Xb)
	0.0159
	




Dependent variable: Life-Satisfaction. *** p<0.01, ** p<0.05, * p<0.1

	Table A2diii: Individual Fixed Effects, Whole Age Range, Medium/Low Education – UK, BHPS, Waves 6-10, 12-23
	

	Regressor		
	Estimate
	T ratio
	
	Regressor		
	Estimate
	T ratio

	Aged 25-34
	-0.003
	-0.13
	
	Employee
	0.261***
	10.63

	Aged 35-44
	-0.031
	-0.97
	
	Self-employed
	0.251***
	7.95

	Aged 45-54
	-0.008
	-0.20
	
	Retired
	0.295***
	9.98

	Aged 55-64
	0.085*
	1.84
	
	Family care or maternity leave
	0.226***
	7.93

	Aged 65-74
	0.112**
	1.96
	
	Full-time study
	0.355***
	10.31

	Aged 75+
	0.052
	0.81
	
	Long-term sickness or disabled
	-0.120***
	-3.41

	Last Wave
	-0.101***
	-7.23
	
	Other economic activity
	0.249***
	5.14

	Run of waves
	-0.007
	-1.61
	
	Invalidity benefit
	-0.010
	-0.26

	Run of waves squared
	0.00059***
	3.90
	
	Health status positive
	0.203***
	22.91

	Comparison income (log form)
	-0.20***
	-3.41
	
	Health status negative
	-0.318***
	-21.70

	Household income (log form)
	0.041***
	4.09
	
	Medium education
	-0.004
	-0.14

	Household income (log form) * Neuroticism
	0.016**
	2.23
	
	
	
	

	Household income upward change
	0.024***
	2.88
	
	
	
	

	Household income downward change size
	-0.00478
	-0.43
	
	One child
	0.016
	0.99

	Big Five neuroticism score (standardised)
	-0.190***
	-3.30
	
	Two children
	0.017
	0.83

	Big Five neuroticism missing
	-0.012
	-0.17
	
	Three or more children
	0.044
	1.39

	Log of household size
	-0.105***
	-5.76
	
	Own house (outright)
	0.040**
	2.17

	Married
	0.227***
	9.34
	
	Owner occupier with mortgage
	0.012
	0.72

	Cohabiting
	0.220***
	10.09
	
	Log of regional house price
	-0.097**
	-2.18

	Widowed
	-0.024
	-0.55
	
	ILO unemployment rate (region)
	-0.007
	-0.95

	Divorced
	0.045
	1.32
	
	
	
	

	Region Dummies
	   11
	
	
	rho
	0.515
	

	Wave Dummies
	  16
	
	
	R-squared within
	0.0347
	

	Observations
	 152,868
	
	
	R-squared between
	0.0797
	

	Individuals
	   21,390
	
	
	R-squared overall
	0.0779
	

	sigma_u, sigma e
	1.000
	1.016
	
	Correlation(u_i, Xb)
	-0.0576
	




Dependent variable: Life-Satisfaction. *** p<0.01, ** p<0.05, * p<0.1
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