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[bookmark: Appendix_Literature_Review]Appendix A. Literature Review
[bookmark: _bookmark130]Table A1: Studies on the Social Protection Sector
(a) Studies that Find an Equalizing Effect of the Social Protection Sector

	Author
	Objective and Data
	Methodology
	Impact and Findings
	Observation

	Hoy	and
	Uses data for 2015 and
	IMF World
	Inequality can be
	Does not consider

	Sumner
	2016 to determine how
	Economic
	reduced if policymakers
	the impact of government

	(2016)
	long it would take for global poverty to be eradicated if developing countries were to rely solely on economic growth.
	Outlook projections along with the Ravallion (2016) Consumption Floor Formula.
	ensure an efficient redistribution of social expenditures while reducing disequalizing expenditures.
	spending on different percentile income shares.

	Odusola (2017)
	Investigates the role of fiscal policy in inequality reduction within African countries over the period 1990-2012.
	OLS
	Policies which facilitate well targeted social contributions have been instrumental to reducing inequality within the African continent.
	Heterogeneity across time and space is not addressed.

	Doumbia
	Analyses the
	Fixed
	Income inequality
	Effects of public

	and Kinda (2019)
	inequality effects of public expenditure reallocations within a sample of 83 developed and developing countries over the period 1970-2010
	Effects
	falls, following spending reallocations from defense towards infrastructure
as well as social expenditures.
	expenditure on varying income percentiles
is not examined.

	Awan et al.
	Uses annual data spanning
	Engel-Granger
	Social protection
	Does not explore

	(2022)
	from 1983 to 2015 to investigate the relationship between social protection and income inequality in Pakistan
	cointegration
	is effective in lowering income inequality within Pakistan
	strategies for widening fiscal space towards
boosting inequality-reducing spending

	Woo et al.
	Assesses the distributional
	Fixed
	Although fiscal
	Focuses on the Gini

	(2013)
	impacts of public spending and tax within a sample of 48 advanced and emerging economies over the period 1980-2010
	Effects
	consolidations relying on spending cuts exacerbate income inequality, social benefits are effective
in offsetting the negative distributional effects of consolidation
	index and does not consider alternative income inequality measures.


(b) Studies that Do Not Find an Equalizing Effect of the Social Protection Sector

Author	Objective and Data	Methodology	Impact and Findings	Observation



López et al. (2010)

Researches the redistributive impact of allocating more funds towards public social spending within a sample of 40 low-income countries over the period 1980-2004.
IV- 
SUR	Social spending has an ambiguous impact on income inequality.

The use of IV-SUR is more applicable to long panels (i.e. a panel data analysis wherein the number of time periods is greater
than the number of countries).

Cornia and Martorano (2012)



Sharimakin et al. (2015)

Examines inequality trends in developing regions over the period 1980-2010.


Investigates the respective roles of labour productivity and social contributions on inequality reduction in Nigeria over the period 1981-2013.

Least Squares Dummy Variables technique as well as the 3SLS technique.
Autoregressive Distributed Lag model.

Social protection as a percentage of government expenditure has an unclear
impact on inequality.
Social contributions do not have a significant impact on inequality.

Does not give consideration to key determinants of inequality such as population density.

Does not examine the avenues through which fiscal space can be expanded to allow for adequate spending on equalizing social spending sectors.


















[bookmark: _bookmark131]Table A2: Studies on the Health Sector
(a) Studies that Find an Equalizing Effect of the Health Sector

Author	Objective and Data	Methodology	Impact and Findings	Observation



Ospina (2010)






Hounsa
et al. (2019)

Investigates the redistributive impact of public spending within 19 Latin American countries over the period 1980-2000.


Examines the redistributive effects of government spending in Mali and Niger for the year 2014.

2SLS and GMM techniques.






The Commitment to Equity (CEQ) methodology.

Public expenditure on healthcare has an equalizing impact on income distribution.




Government expenditure on healthcare reduces income inequality.

The use of the GMM technique is more applicable to short panels (i.e. a panel data analysis wherein the number of countries is greater than the number of time periods).
Does not consider the inequality impact
of the health sector on different percentile income shares.




(b) Studies that Do Not Find an Equalizing Effect of the Health Sector

Author	Objective and Data	Methodology	Impact and Findings	Observation



De La Fuente et al. (2017)





Lustig (2016)

Analyses the impact of fiscal policy on inequality and poverty in
Zambia in 2015.



Investigates the impact of fiscal policy on inequality and poverty in 28 low and middle-income countries for 2010.

Commitment to Equity (CEQ) methodology.




Commitment to Equity (CEQ) methodology.

Highly valued public health services are more accessible to the rich relative to the poor and hence, spending on such services tends to be regressive.
Inequality may not decline if the quality of healthcare provided by the government is low or benefits the high-income groups more than the low-income groups.

Does not examine the avenues through
which fiscal space can be expanded to allow for adequate expenditure on social spending sectors.

Does not consider
the possible long-term impact of the public health services on inequality.









Table A3: Studies on the Education Sector
(a) Studies that Find an Equalizing Effect of the Education Sector

Author	Objective and Data	Methodology	Impact and Findings	Observation



Odedokun and Round (2004)




Coady and Dizioli (2018)

Examines the determinants of economic disparity in 35 developing countries over the period 1960– 2000.

Investigates the redistributive impact of a rise in school enrolment within a sample of advanced economies and emerging countries in Asia, Africa, Latin America and Europe over the period 1980- 2010.

OLS with robust standard errors proposed by White (1980).



OLS, SURE,
Fixed Effects and GMM.

Government spending towards increasing school enrolment contributes meaningfully towards bridging the income gap between the
rich and the poor.
Inequality reduces in developing countries with an increase in the mean years of school attendance for individuals aged 25.

Due to the use of the OLS technique, it does not address potential heterogeneity across time and space.



Does not examine the avenues through which fiscal space can be expanded to allow for adequate funding of social spending sectors.




(b) Studies that Do Not Find an Equalizing Effect of the Education Sector

Author	Objective and Data	Methodology	Impact and Findings	Observation



Castelló and Doménech (2014)





Battistón
et al. (2014)

Investigates the trends of income and education inequality over the period 1950–2010, within a sample of 146 countries drawn from several continents.

Examines the impact of the education sector on inequality within a sample of eighteen Latin American countries over the period 1990-2009.

OLS, Fixed Effects and some Instrumental Variables techniques.



Microsimulation using individual earnings equations.

Spending towards increasing the average years of school attendance increases inequality if the prospects of earning higher income rises as higher levels of education is pursued.
Spending towards increasing school enrolment widens the income gap. This disequalizing effect would remain persistent unless the funding of education sector is well targeted.

Does not give consideration to key determinants of inequality such as taxation revenue.




Does not examine the impact of public education spending on the percentile income shares of different income groups.

Coyne (2015)

Examines the redistributive impact of the lecture hours devoted to learning the official language of a country’s previous colonizer using 33 African countries

OLS	Secondary school enrolment has no significant impact in bridging the income gap.

Due to the use of the OLS technique, the study does not address potential heterogeneity across time and space.

Sturm  and
De	Haan (2015)

Investigates the impact of economic freedom on income distribution
over the period 1971– 2010, within a large sample of countries drawn from Asia, Europe, Latin-America, Africa, North America and Oceania.

OLS and Fixed Effects

Income inequality does not respond to increases in the proportion of the population possessing high school qualifications.

The main results are obtained using the market Gini index as a measure of inequality,
meanwhile, the market Gini index provides information about the income distribution prior to transfers and taxes.

















[bookmark: _bookmark132]Table A4: Studies on the Agricultural Sector
(a) Studies that Find an Equalizing Effect of the Agricultural Sector

Author	Objective and Data	Methodology	Impact and Findings	Observation



Rocchi et al. (2013)






Younger and Benin (2013)

Investigates the redistributive impact of the liberalization of the agricultural sector in Syria using the National Agricultural Policy Centre of Damascus for 2004.
Analyses the inequality and poverty consequences of increasing the budgetary share of the agricultural sector in Ghana using Ghana Living Standards Survey, for 2012–2013.

Social Accounting Matrix (SAM) modelling.




Simulations analysing the return to agricultural spending within the cocoa and non-cocoa sub- sectors.

Inequality and poverty may increase with the elimination of funds aimed at stabilizing the prices of agricultural commodities.


Public spending on the agricultural sector is highly progressive. It also has the tendency to reduce inequality and poverty considerably.

Does not give consideration to key determinants of inequality such as corruption and trade openness.



Does not consider the means through which fiscal space can be expanded in order to increase funding towards the agricultural sector.




(b) Studies that Do Not Find an Equalizing Effect of the Agricultural Sector

Author	Objective and Data	Methodology	Impact and Findings	Observation



Viet (2010)	Examines the impact of
the agricultural sector on inequality and poverty in Vietnam using the Vietnam Household Living Standard Surveys for 2002 and 2004

Fixed Effects.	Crop production, forestry
and livestock production have no clear impact on income inequality.

Does not investigate the impact of agricultural spending on different income percentiles.

Wang et al. (2019)

Investigates the redistributive effect of agricultural subsidies in Bhutan using household surveys collected by the authors in 2017.

OLS.	Agricultural subsidies are often hijacked by the wealthy and thus have potential disequalizing effects.

Does not examine the potential long-term impact of agricultural subsidies on income inequality.




[bookmark: Appendix_Model_and_Variables]Appendix B. Model and Variables
B.1 [bookmark: Model_Specification][bookmark: _bookmark133]Model Specification
Equation (1) is comprehensively stated as follows:



Atkinsonit =


α + β		SPSi,t−1	 +1	 

SPSi,t−1 + HSi,t−1 + ESi,t−1 + TCSi,t−1 + DSi,t−1 + ASi,t−1 + OSi,t−12 
 


β	HSi,t−1	+
SPSi,t−1 + HSi,t−1 + ESi,t−1 + TCSi,t−1 + DSi,t−1 + ASi,t−1 + OSi,t−13 
 

β	ESi,t−1	+
SPSi,t−1 + HSi,t−1 + ESi,t−1 + TCSi,t−1 + DSi,t−1 + ASi,t−1 + OSi,t−14 
 

β	TCSi,t−1	+
SPSi,t−1 + HSi,t−1 + ESi,t−1 + TCSi,t−1 + DSi,t−1 + ASi,t−1 + OSi,t−15 
 

β	DSi,t−1	+
SPSi,t−1 + HSi,t−1 + ESi,t−1 + TCSi,t−1 + DSi,t−1 + ASi,t−1 + OSi,t−16 
 

β	ASi,t−1	+
SPSi,t−1 + HSi,t−1 + ESi,t−1 + TCSi,t−1 + DSi,t−1 + ASi,t−1 + OSi,t−17 
 

β	OSi,t−1	+
SPSi,t−1 + HSi,t−1 + ESi,t−1 + TCSi,t−1 + DSi,t−1 + ASi,t−1 + OSi,t−1 	 

ρ	SPSi,t−1 + HSi,t−1 + ESi,t−1 + TCSi,t−1 + DSi,t−1 + ASi,t−1 + OSi,t−1	+
GDPi,t−1
[bookmark: _bookmark134]ϕZi,t−1 + χi + θt + εi,t	(4)

In equation (4) SPSi,t−1, HSi,t−1, ESi,t−1, TCSi,t−1, DSi,t−1, ASi,t−1 and OSi,t−1 each capture the expenditures allocated to the social protection sector, health sector, education sector, transport and communication sector, defence sector, agricultural sector and other sectors respectively.
Since the summation of SPSi,t−1, HSi,t−1, ESi,t−1, TCSi,t−1, DSi,t−1, ASi,t−1 and OSi,t−1 gives the total government expenditure, which is denoted as TEi,t−1, equation (4) is re-written as:


Atkinsonit = α + β1  SPSi,t−1  + β2  HSi,t−1  + β3  ESi,t−1  + β4  TCSi,t−1  + β5  DSi,t−1  +

TEi,t−1

TEi,t−1

TEi,t−1

TEi,t−1

TEi,t−1

[bookmark: _bookmark135]β6  ASi,t−1  + β7  OSi,t−1  + ρ  TEi,t−1  + ϕZi t−1 + χi + θt + εi t	(5)

TEi,t−1

TEi,t−1

GDPi,t	,	,


It would be observed that each of the sectoral expenditures is expressed as a share of the sum of all sectoral expenditures (i.e. total government expenditure). Accordingly:


  SPSi,t−1  +  HSi,t−1  +  ESi,t−1  +  TCSi,t−1  +  DSi,t−1  +  ASi,t−1  +  OSi,t−1  = 1  (6)

TEi,t−1

TEi,t−1

TEi,t−1

TEi,t−1

TEi,t−1

TEi,t−1

TEi,t−1


Consequently, if we include the budget share for all sectors in a regression model, there would be perfect multicollinearity. In avoiding this, the budget share for one sector is omitted from each regression conducted.
If the defence sector is omitted from equation (5), the equation becomes:



Atkinsonit = α +(β1 −β5)  SPSi,t−1  +(β2 −β5)  HSi,t−1  +(β3 −β5)  ESi,t−1  +(β4 −β5)  TCSi,t−1  +

TEi,t−1

TEi,t−1

TEi,t−1

TEi,t−1

[bookmark: _bookmark136](β6 −β5)  ASi,t−1  + (β7 −β5)  OSi,t−1  + ρ  TEi,t−1  + ϕZi t−1 + χi + θt + εi t	(7)

TEi,t−1

TEi,t−1

GDPi,t	,	,


The resulting coefficients of the sectors that are left in equation (7) represent the difference between their marginal effect (when the defence sector is left in the model) and the marginal effect that would be obtained for the defence sector, if it is left in the model. The exclusion of the defence sector, due to perfect multicollinearity, implies that the information/expenditure that would have been measured by this sector would instead be measured by the remaining sectors that are left in the model (since they are all perfectly correlated). Hence, the resulting coefficients tell us what happens to the left-hand side variable (i.e., the Atkinson index) when the expenditures that would have been allocated to the defence sector are redirected towards the remaining sectors.
Accordingly, each of these coefficients capture the marginal effect on inequality of making reallocations from the defence sector towards the remaining sectors that are left in the model.
This paper evaluates the inequality-impact of financing the social protection sector, health sector, education sector and agricultural sector through cuts in the expenditures that are allocated to the defence sector, transport and communication sector as well as other sectors. Similarly, when we omit the transport and communication sector and the other sectors , instead of the defence sector, we have equations (8) and (9) respectively:


Atkinsonit = α +(β1 −β4)  SPSi,t−1  +(β2 −β4)  HSi,t−1  +(β3 −β4)  ESi,t−1  +(β5 −β4)  DSi,t−1  +

TEi,t−1

TEi,t−1

TEi,t−1

TEi,t−1

[bookmark: _bookmark137](β6 −β4)  ASi,t−1  + (β7 −β4)  OSi,t−1  + ρ  TEi,t−1  + ϕZi t−1 + χi + θt + εi t	(8)

TEi,t−1

TEi,t−1

GDPi,t	,	,



Atkinsonit = α +(β1 −β7)  SPSi,t−1  +(β2 −β7)  HSi,t−1  +(β3 −β7)  ESi,t−1  +(β4 −β7)  TCSi,t−1  +

TEi,t−1

TEi,t−1

TEi,t−1

TEi,t−1

[bookmark: _bookmark138](β5 −β7)  DSi,t−1  + (β6 −β7)  ASi,t−1  + ρ  TEi,t−1  + ϕZi t−1 + χi + θt + εi t	(9)

TEi,t−1

TEi,t−1

GDPi,t	,	,


B.2 [bookmark: Additional_information_on_variables][bookmark: _bookmark139]Additional information on variables
Social Protection Sector
Government expenditure on the social protection sector (SPS) includes capital and recurrent expenditures. The capital expenditures comprise social infrastructures such as: construction of low-cost or social housing, purchase of emergency-related equipment, provision of short- and long-term shelter to the poor, and provision of shelter for pre-school children. The recurrent expenditures include salaries of social workers, old age pensions, maternity allowance, parental leave benefits and unemployment benefits. Expenditure on the social protection sector, as well as on all other sectors discussed further below, is measured as a percentage of total government expenditure.
Health Sector
Public spending on the health sector (HS) includes capital expenditures, such as: construction of hospitals, acquisition of medical appliances and equipment, purchase of ambulances, construction of rehabilitation centers, and provision of accommodation for hospital staff. It also includes recurrent expenditures, such as: salaries of health workers, drugs funds, health insurance, grants and subsidies in support of healthcare-related research.
Education Sector
Government expenditure on the education sector (ES) equally includes capital and recurrent expenditures. Some of the capital expenditures are: building of primary schools, secondary institutions, and tertiary institutions. The

recurrent expenditures include: salaries of tutors employed in public schools, scholarships, grants, loans and allowances in support of pupils.
Agricultural Sector
Public spending on the agricultural sector (AS) includes capital expenditures such as: construction of irrigation and drainage systems as well as the purchase of mechanized farm implements. It also includes recurrent expenditures such as: salaries and other administrative costs incurred on the agricultural sector as well as grants and loans provided to farmers.
Defence Sector
Government expenditure on the defence sector (DS) includes capital expenditures such as procurement of fire-arms and ammunitions. It also comprises recurrent expenditures such expenditures incurred on serving and retired members of the armed forces as well as other administrative costs on military services. The recurrent expenditures also include grants and loans in support of military related research and development.
Transport and Communication Sector
Public spending on the transport and communication sector (TCS) includes capital expenditures incurred on the construction of roads, water transport systems, railway lines as well as wireless and satellite communication systems. It also includes recurrent expenditures such as salaries and other administrative costs incurred on the transport and communication sectors as well as routine maintenance costs incurred on transport and communication systems.
Other Sectors
“Other Sectors” encompasses a broad range of government expenditures, classified into six major categories: general public services, public order and safety, economic affairs, environmental protection, housing and community amenities, and recreation, culture, and religion.
Population Density
Population density (PD) measures the average number of individuals in a square kilometre within a country. This variable is reported as the ratio of a country’s population to its land-mass. Data are from World Bank’s World Development Indicators.
Political Stability
Political stability (PS) is an index which measures the likelihood of violence and terrorism in a country. The index ranges between –2.5 and 2.5. While lower values indicate a higher tendency for a country to experience violence and terrorism, higher values indicate the opposite. Data are retrieved from the Worldwide Governance Indicators (WGI).
Unemployment
The Unemployment rate (Unemployment) represents the percentage of unemployed individuals within the labour force. The labour force is made up of people who are willing and able to work. Data are from the International Labour Organization (ILO).
Per Capita GDP
Per Capita GDP (GDPPC) represents the ratio of the gross domestic product to the total population of a country. Data are sourced from World Bank’s World Development Indicators.
Global Financial Crisis
Global financial crisis (GFC) captures the period between 2007 and 2009 during which the global financial market experienced extreme stress and many countries suffered a balance sheet recession. A dummy variable is used to capture the impact of the GFC: it takes the values of one during the crisis years and zero otherwise.
Inflation
Inflation (Inflation) is captured by the consumer price index (CPI). It measures the yearly changes in the cost an average consumer incurs on purchasing a basket of goods and services. This variable is measured in percentage terms per annum. Data is sourced from World Bank’s World Development Indicators.
Taxation Revenue
Taxation revenue (Tax) represents the sum of the mandatory transfers which the central government receives from tax payers (individuals and legal entities). This variable is expressed as a percentage of GDP. Data are from World Bank’s World Development Indicators.

Total Government Expenditure
Total government expenditure (TE) represents the sum of government spending on the social protection sector, health sector, education sector, transport and communication sector, agricultural sector, defence sector and other sectors. This variable is also measured as a percentage of GDP. Data are from the Statistics on Public Expenditure for Economic Development (SPEED) Database.
B.3 [bookmark: The_Correlation_of_`Other_sectors'_with_][bookmark: _bookmark140]The Correlation of ‘Other sectors’ with the measures of inequality
Figure B1 shows the correlation between “Other sectors” (OS) and the three measures of inequality that we use alternatively as our dependent variable.
[bookmark: _bookmark141]Figure B1: Correlation of Each of Our 3 Inequality Measures with “Other Sectors” in Government Spending – All MICs
[image: ][image: ][image: ]


Note: The three panels compare the correlation of each of our 3 measures of inequality, namely Atkinson (top), Gini (middle) and Theil (bottom), with the residual category of government spending “Other Sectors” for the sample of all middle-income countries. Source: Authors visualization based on the employed dataset.

For all middle-income countries in our sample, this correlation is very similar and of the order of 0.34–0.36, statistically significant, and with an R-squared explanatory power of about 0.11–0.13. This reassures us that the use of OS as a residual category would not have biased our regression results we reported in the main text in favor of any of the three measures of inequality we used.
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[bookmark: _bookmark143]Table C1: All Middle-Income Countries: Financing the Social Protection Sector - Main Results11


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	0.118**
	0.007
	0.198***
	
	-0.007***
	-0.002
	-0.011***
	
	-0.008**
	-0.002
	-0.016***
	
	0.012***
	0.017***
	-0.007

	
	(0.040)
	(0.023)
	(0.042)
	
	(0.001)
	(0.001)
	(0.003)
	
	(0.004)
	(0.001)
	(0.003)
	
	(0.003)
	(0.004)
	(0.007)

	Rest
	0.108***
	-0.127***
	0.159**
	
	-0.005***
	0.006***
	-0.008**
	
	-0.006*
	0.009***
	-0.012***
	
	-0.004*
	0.008***
	-0.022***

	
	(0.029)
	(0.007)
	(0.056)
	
	(0.001)
	(0.001)
	(0.003)
	
	(0.003)
	(0.001)
	(0.003)
	
	(0.002)
	(0.002)
	(0.006)

	TE
	-0.043*
	-0.095***
	-0.040
	
	0.003**
	0.005***
	0.002*
	
	0.001
	0.005***
	0.002
	
	-0.000
	0.004
	0.001

	
	(0.020)
	(0.022)
	(0.030)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.001)
	(0.003)
	
	(0.004)
	(0.004)
	(0.004)

	PD
	-0.031***
	-0.032***
	-0.026***
	
	0.003***
	0.003***
	0.002***
	
	0.002***
	0.003***
	0.002***
	
	-0.003***
	-0.003***
	-0.004***

	
	(0.007)
	(0.010)
	(0.008)
	
	(0.000)
	(0.001)
	(0.000)
	
	(0.000)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)

	Log(GDPPC)
	37.340***
	36.848***
	43.866***
	
	-2.917***
	-2.891***
	-3.248***
	
	-2.172**
	-2.092***
	-2.591***
	
	2.919**
	3.083**
	2.471*

	
	(6.631)
	(5.386)
	(6.764)
	
	(0.345)
	(0.283)
	(0.345)
	
	(0.671)
	(0.613)
	(0.664)
	
	(1.111)
	(1.128)
	(1.301)

	Log(GDPPC)2
	-2.422***
	-2.380***
	-2.845***
	
	0.179***
	0.177***
	0.200***
	
	0.150***
	0.145***
	0.178***
	
	-0.179**
	-0.190**
	-0.149*

	
	(0.366)
	(0.280)
	(0.356)
	
	(0.021)
	(0.017)
	(0.020)
	
	(0.037)
	(0.032)
	(0.035)
	
	(0.061)
	(0.061)
	(0.070)

	Unemployment
	0.316***
	0.325***
	0.344***
	
	-0.018***
	-0.018***
	-0.019***
	
	-0.019***
	-0.019***
	-0.021***
	
	-0.011
	-0.011
	-0.012

	
	(0.057)
	(0.053)
	(0.051)
	
	(0.005)
	(0.005)
	(0.004)
	
	(0.003)
	(0.003)
	(0.004)
	
	(0.011)
	(0.011)
	(0.012)

	Inflation
	-0.046**
	-0.057***
	-0.050**
	
	0.004***
	0.004***
	0.004***
	
	0.001
	0.001
	0.001
	
	-0.001
	-0.001
	-0.001

	
	(0.015)
	(0.015)
	(0.017)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.001)
	(0.002)

	Tax
	-6.501
	-5.399
	-12.105***
	
	0.389*
	0.331*
	0.671***
	
	0.524**
	0.387
	0.842***
	
	0.367
	0.121
	0.533

	
	(3.616)
	(3.307)
	(3.189)
	
	(0.203)
	(0.173)
	(0.191)
	
	(0.218)
	(0.239)
	(0.217)
	
	(0.274)
	(0.230)
	(0.352)

	GFC
	2.535***
	1.989***
	3.179***
	
	-0.158***
	-0.106***
	-0.190***
	
	-0.143***
	-0.122***
	-0.182***
	
	-0.119**
	-0.106*
	-0.152**

	
	(0.322)
	(0.318)
	(0.315)
	
	(0.014)
	(0.015)
	(0.016)
	
	(0.024)
	(0.024)
	(0.018)
	
	(0.046)
	(0.052)
	(0.053)

	PS
	-0.777*
	-0.440
	-0.754*
	
	0.061*
	0.044
	0.060*
	
	0.036***
	0.011
	0.031***
	
	0.043
	0.017
	0.025

	
	(0.353)
	(0.385)
	(0.360)
	
	(0.028)
	(0.032)
	(0.028)
	
	(0.008)
	(0.008)
	(0.008)
	
	(0.088)
	(0.083)
	(0.101)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.283
	0.300
	0.274
	
	0.275
	0.289
	0.267
	
	0.288
	0.308
	0.284
	
	0.070
	0.081
	0.076

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the social protection sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.


Table C2: All Middle-Income Countries: Financing the Health Sector - Main Results12


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	HS
	0.011
	-0.048
	0.099
	
	-0.002
	0.001
	-0.007**
	
	0.003
	0.007
	-0.005
	
	0.005
	0.002
	-0.014*

	
	(0.099)
	(0.072)
	(0.061)
	
	(0.004)
	(0.003)
	(0.003)
	
	(0.008)
	(0.005)
	(0.004)
	
	(0.004)
	(0.006)
	(0.007)

	Rest
	0.117***
	-0.088***
	0.169***
	
	-0.006***
	0.004***
	-0.009***
	
	-0.007**
	0.005***
	-0.013***
	
	0.001
	0.012***
	-0.019***

	
	(0.026)
	(0.009)
	(0.043)
	
	(0.001)
	(0.000)
	(0.002)
	
	(0.003)
	(0.001)
	(0.003)
	
	(0.001)
	(0.003)
	(0.005)

	TE
	-0.052**
	-0.079***
	-0.048
	
	0.003**
	0.004***
	0.003*
	
	0.002
	0.004**
	0.003
	
	-0.002
	0.005
	0.000

	
	(0.020)
	(0.022)
	(0.029)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.004)
	(0.005)
	(0.004)

	PD
	-0.034***
	-0.030***
	-0.028***
	
	0.003***
	0.002***
	0.002***
	
	0.003***
	0.003***
	0.002***
	
	-0.004***
	-0.003***
	-0.004***

	
	(0.008)
	(0.008)
	(0.008)
	
	(0.001)
	(0.000)
	(0.000)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)

	Log(GDPPC)
	39.526***
	40.373***
	46.609***
	
	-3.016***
	-3.079***
	-3.389***
	
	-2.398***
	-2.468***
	-2.879***
	
	3.039**
	3.630**
	2.829*

	
	(7.512)
	(7.218)
	(7.512)
	
	(0.398)
	(0.402)
	(0.407)
	
	(0.689)
	(0.636)
	(0.652)
	
	(1.187)
	(1.238)
	(1.351)

	Log(GDPPC)2
	-2.554***
	-2.603***
	-3.013***
	
	0.185***
	0.189***
	0.209***
	
	0.164***
	0.168***
	0.195***
	
	-0.187**
	-0.224***
	-0.172**

	
	(0.416)
	(0.387)
	(0.399)
	
	(0.024)
	(0.023)
	(0.023)
	
	(0.037)
	(0.033)
	(0.033)
	
	(0.064)
	(0.067)
	(0.072)

	Unemployment
	0.313***
	0.325***
	0.341***
	
	-0.018***
	-0.018***
	-0.019***
	
	-0.019***
	-0.019***
	-0.020***
	
	-0.013
	-0.010
	-0.013

	
	(0.059)
	(0.056)
	(0.054)
	
	(0.005)
	(0.005)
	(0.004)
	
	(0.003)
	(0.003)
	(0.004)
	
	(0.011)
	(0.010)
	(0.011)

	Inflation
	-0.051***
	-0.053***
	-0.053**
	
	0.004***
	0.004***
	0.004***
	
	0.001
	0.001
	0.001
	
	-0.001
	-0.001
	-0.001

	
	(0.015)
	(0.014)
	(0.017)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)

	Tax
	-7.428
	-7.256
	-13.087***
	
	0.406
	0.426
	0.704**
	
	0.598**
	0.611**
	0.952***
	
	0.624*
	-0.243
	0.564

	
	(4.176)
	(4.308)
	(3.946)
	
	(0.231)
	(0.244)
	(0.233)
	
	(0.258)
	(0.260)
	(0.259)
	
	(0.287)
	(0.312)
	(0.330)

	GFC
	2.106***
	2.349***
	2.916***
	
	-0.113***
	-0.128***
	-0.156***
	
	-0.131***
	-0.148***
	-0.185***
	
	-0.146**
	-0.087
	-0.161**

	
	(0.321)
	(0.293)
	(0.327)
	
	(0.014)
	(0.015)
	(0.017)
	
	(0.025)
	(0.020)
	(0.021)
	
	(0.054)
	(0.048)
	(0.059)

	PS
	-0.815*
	-0.820**
	-0.856**
	
	0.065*
	0.066**
	0.067**
	
	0.041***
	0.043***
	0.041***
	
	0.016
	-0.015
	-0.005

	
	(0.411)
	(0.337)
	(0.377)
	
	(0.029)
	(0.025)
	(0.027)
	
	(0.012)
	(0.008)
	(0.009)
	
	(0.074)
	(0.081)
	(0.083)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.285
	0.285
	0.273
	
	0.275
	0.272
	0.264
	
	0.292
	0.290
	0.284
	
	0.046
	0.076
	0.051

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the health sector and the relevant financing

sector. The parameter estimate for the constant term is not reported for brevity.

Table C3: All Middle-Income Countries: Financing the Education Sector - Main Results13


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	ES
	-0.130*
	-0.225***
	-0.061*
	
	0.007*
	0.012***
	0.003*
	
	0.011**
	0.017***
	0.004
	
	0.025***
	0.020***
	0.003

	
	(0.066)
	(0.040)
	(0.031)
	
	(0.004)
	(0.003)
	(0.002)
	
	(0.005)
	(0.003)
	(0.003)
	
	(0.005)
	(0.006)
	(0.009)

	Rest
	0.110***
	-0.049***
	0.188***
	
	-0.006***
	0.002***
	-0.010***
	
	-0.007**
	0.002***
	-0.015***
	
	0.001
	0.009**
	-0.021***

	
	(0.027)
	(0.007)
	(0.022)
	
	(0.001)
	(0.000)
	(0.001)
	
	(0.003)
	(0.001)
	(0.003)
	
	(0.001)
	(0.003)
	(0.006)

	TE
	-0.091***
	-0.091***
	-0.095***
	
	0.005***
	0.005***
	0.005***
	
	0.005***
	0.005**
	0.006**
	
	0.002
	0.005
	0.005

	
	(0.022)
	(0.025)
	(0.027)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.004)
	(0.005)
	(0.004)

	PD
	-0.029***
	-0.027**
	-0.023**
	
	0.002***
	0.002***
	0.002***
	
	0.002***
	0.002***
	0.002**
	
	-0.004***
	-0.003***
	-0.004***

	
	(0.008)
	(0.009)
	(0.009)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.000)
	(0.001)

	Log(GDPPC)
	23.452***
	31.680***
	30.767***
	
	-2.200***
	-2.594***
	-2.590***
	
	-1.151*
	-1.622***
	-1.633**
	
	4.489***
	4.026***
	4.320***

	
	(3.852)
	(3.368)
	(4.255)
	
	(0.256)
	(0.265)
	(0.216)
	
	(0.567)
	(0.418)
	(0.609)
	
	(1.002)
	(1.087)
	(1.216)

	Log(GDPPC)2
	-1.558***
	-2.066***
	-2.033***
	
	0.134***
	0.159***
	0.160***
	
	0.087**
	0.116***
	0.118***
	
	-0.277***
	-0.249***
	-0.264***

	
	(0.187)
	(0.181)
	(0.178)
	
	(0.016)
	(0.017)
	(0.013)
	
	(0.029)
	(0.020)
	(0.030)
	
	(0.054)
	(0.059)
	(0.065)

	Unemployment
	0.320***
	0.338***
	0.347***
	
	-0.018***
	-0.019***
	-0.019***
	
	-0.019***
	-0.020***
	-0.021***
	
	-0.014
	-0.011
	-0.013

	
	(0.058)
	(0.056)
	(0.055)
	
	(0.005)
	(0.005)
	(0.004)
	
	(0.003)
	(0.003)
	(0.004)
	
	(0.011)
	(0.011)
	(0.011)

	Inflation
	-0.055***
	-0.060***
	-0.058***
	
	0.004***
	0.004***
	0.004***
	
	0.001
	0.002
	0.001
	
	-0.000
	-0.000
	-0.000

	
	(0.013)
	(0.014)
	(0.015)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)

	Tax
	-5.582
	-9.191**
	-11.285***
	
	0.325
	0.555**
	0.630**
	
	0.437*
	0.684**
	0.782***
	
	0.505*
	0.031
	0.418

	
	(3.731)
	(3.371)
	(3.426)
	
	(0.205)
	(0.199)
	(0.209)
	
	(0.228)
	(0.224)
	(0.216)
	
	(0.252)
	(0.303)
	(0.289)

	GFC
	1.900***
	2.281***
	2.649***
	
	-0.100***
	-0.123***
	-0.140***
	
	-0.118***
	-0.144***
	-0.167***
	
	-0.118**
	-0.080
	-0.132**

	
	(0.402)
	(0.324)
	(0.371)
	
	(0.018)
	(0.016)
	(0.018)
	
	(0.031)
	(0.023)
	(0.024)
	
	(0.051)
	(0.045)
	(0.055)

	PS
	-0.492
	-0.689
	-0.500
	
	0.048
	0.059*
	0.048*
	
	0.017
	0.029**
	0.014*
	
	-0.014
	-0.020
	-0.039

	
	(0.414)
	(0.407)
	(0.318)
	
	(0.032)
	(0.031)
	(0.026)
	
	(0.011)
	(0.012)
	(0.006)
	
	(0.070)
	(0.071)
	(0.084)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.303
	0.293
	0.294
	
	0.292
	0.280
	0.283
	
	0.311
	0.302
	0.306
	
	0.065
	0.078
	0.071

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the education sector and the relevant financing

sector. The parameter estimate for the constant term is not reported for brevity.

Table C4: All Middle-Income Countries: Financing the Agricultural Sector - Main Results14


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	AS
	0.260**
	0.132
	0.254**
	
	-0.012*
	-0.005
	-0.012*
	
	-0.020**
	-0.012*
	-0.022***
	
	-0.004
	-0.010
	-0.023**

	
	(0.101)
	(0.094)
	(0.092)
	
	(0.006)
	(0.006)
	(0.006)
	
	(0.007)
	(0.005)
	(0.006)
	
	(0.006)
	(0.006)
	(0.008)

	Rest
	0.115***
	-0.095***
	0.165***
	
	-0.006***
	0.004***
	-0.009***
	
	-0.007*
	0.006***
	-0.013***
	
	0.001
	0.012***
	-0.019***

	
	(0.033)
	(0.015)
	(0.048)
	
	(0.001)
	(0.001)
	(0.003)
	
	(0.003)
	(0.001)
	(0.003)
	
	(0.001)
	(0.003)
	(0.005)

	TE
	-0.043*
	-0.081***
	-0.042
	
	0.003**
	0.004***
	0.003*
	
	0.002
	0.004**
	0.002
	
	-0.003
	0.005
	-0.000

	
	(0.020)
	(0.023)
	(0.029)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.004)
	(0.005)
	(0.004)

	PD
	-0.032***
	-0.032***
	-0.027***
	
	0.003***
	0.003***
	0.002***
	
	0.003***
	0.003***
	0.002***
	
	-0.004***
	-0.003***
	-0.004***

	
	(0.006)
	(0.007)
	(0.007)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.001)
	(0.001)
	(0.001)

	Log(GDPPC)
	33.390***
	35.070***
	42.647***
	
	-2.761***
	-2.888***
	-3.253***
	
	-1.843**
	-1.929***
	-2.457***
	
	3.266**
	3.982***
	3.051*

	
	(6.166)
	(4.248)
	(5.515)
	
	(0.307)
	(0.262)
	(0.301)
	
	(0.748)
	(0.586)
	(0.638)
	
	(1.249)
	(1.190)
	(1.408)

	Log(GDPPC)2
	-2.198***
	-2.305***
	-2.782***
	
	0.170***
	0.178***
	0.201***
	
	0.132**
	0.137***
	0.171***
	
	-0.200**
	-0.243***
	-0.185**

	
	(0.321)
	(0.192)
	(0.266)
	
	(0.018)
	(0.015)
	(0.016)
	
	(0.041)
	(0.029)
	(0.032)
	
	(0.067)
	(0.062)
	(0.075)

	Unemployment
	0.299***
	0.301***
	0.332***
	
	-0.017***
	-0.017***
	-0.019***
	
	-0.017***
	-0.017***
	-0.019***
	
	-0.013
	-0.008
	-0.012

	
	(0.058)
	(0.057)
	(0.051)
	
	(0.005)
	(0.005)
	(0.004)
	
	(0.003)
	(0.003)
	(0.003)
	
	(0.011)
	(0.011)
	(0.012)

	Inflation
	-0.044**
	-0.053***
	-0.048**
	
	0.004***
	0.004***
	0.004***
	
	0.000
	0.001
	0.001
	
	-0.001
	-0.001
	-0.001

	
	(0.016)
	(0.015)
	(0.018)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)

	Tax
	-7.413*
	-9.401**
	-12.958***
	
	0.412*
	0.546**
	0.707**
	
	0.587**
	0.697**
	0.927***
	
	0.618**
	0.086
	0.543

	
	(3.957)
	(3.591)
	(3.604)
	
	(0.222)
	(0.208)
	(0.220)
	
	(0.229)
	(0.228)
	(0.220)
	
	(0.267)
	(0.285)
	(0.300)

	GFC
	2.198***
	2.242***
	2.969***
	
	-0.116***
	-0.123***
	-0.157***
	
	-0.140***
	-0.141***
	-0.191***
	
	-0.150**
	-0.074
	-0.164**

	
	(0.440)
	(0.314)
	(0.381)
	
	(0.018)
	(0.015)
	(0.018)
	
	(0.035)
	(0.025)
	(0.025)
	
	(0.060)
	(0.050)
	(0.062)

	PS
	-0.842*
	-0.905**
	-0.873**
	
	0.066**
	0.070**
	0.067**
	
	0.044***
	0.047***
	0.043***
	
	0.017
	-0.003
	-0.005

	
	(0.376)
	(0.368)
	(0.368)
	
	(0.028)
	(0.028)
	(0.027)
	
	(0.009)
	(0.009)
	(0.008)
	
	(0.076)
	(0.075)
	(0.084)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.285
	0.289
	0.273
	
	0.275
	0.274
	0.264
	
	0.290
	0.295
	0.282
	
	0.046
	0.078
	0.051

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the agricultural sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.


Table C5: Upper Middle-Income Countries: Financing the Social Protection Sector - Main Results15


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	0.113*
	-0.035
	0.275***
	
	-0.006***
	0.002
	-0.013***
	
	-0.009
	-0.000
	-0.019***
	
	0.013**
	0.020**
	-0.015*

	
	(0.056)
	(0.041)
	(0.030)
	
	(0.002)
	(0.001)
	(0.002)
	
	(0.005)
	(0.003)
	(0.003)
	
	(0.005)
	(0.007)
	(0.007)

	Rest
	0.130***
	-0.181***
	0.241***
	
	-0.007***
	0.010***
	-0.011***
	
	-0.008**
	0.012***
	-0.014***
	
	-0.003
	0.012***
	-0.031***

	
	(0.027)
	(0.015)
	(0.041)
	
	(0.001)
	(0.001)
	(0.003)
	
	(0.003)
	(0.002)
	(0.002)
	
	(0.003)
	(0.003)
	(0.004)

	TE
	-0.121**
	-0.194***
	-0.113***
	
	0.007***
	0.011***
	0.006***
	
	0.006**
	0.011***
	0.006***
	
	0.001
	0.007
	0.003

	
	(0.041)
	(0.040)
	(0.024)
	
	(0.002)
	(0.002)
	(0.001)
	
	(0.003)
	(0.003)
	(0.001)
	
	(0.007)
	(0.007)
	(0.007)

	PD
	-0.057***
	-0.062***
	-0.046***
	
	0.004***
	0.005***
	0.004***
	
	0.004***
	0.005***
	0.004***
	
	-0.005***
	-0.004***
	-0.005***

	
	(0.004)
	(0.003)
	(0.003)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.001)
	(0.000)

	Log(GDPPC)
	-261.447***
	-284.328***
	-232.850***
	
	9.918***
	11.116***
	8.239***
	
	22.746***
	24.500***
	21.030***
	
	11.706***
	14.917***
	12.244***

	
	(21.577)
	(20.947)
	(19.809)
	
	(1.256)
	(1.156)
	(1.033)
	
	(1.429)
	(1.410)
	(1.710)
	
	(2.443)
	(2.279)
	(1.700)

	Log(GDPPC)2
	14.859***
	16.175***
	13.208***
	
	-0.566***
	-0.635***
	-0.469***
	
	-1.278***
	-1.378***
	-1.179***
	
	-0.695***
	-0.879***
	-0.722***

	
	(1.253)
	(1.226)
	(1.184)
	
	(0.073)
	(0.067)
	(0.061)
	
	(0.083)
	(0.083)
	(0.102)
	
	(0.143)
	(0.134)
	(0.100)

	Unemployment
	0.598***
	0.643***
	0.701***
	
	-0.040***
	-0.042***
	-0.045***
	
	-0.019*
	-0.022**
	-0.025**
	
	0.012
	0.012
	0.006

	
	(0.127)
	(0.112)
	(0.128)
	
	(0.007)
	(0.006)
	(0.007)
	
	(0.009)
	(0.008)
	(0.009)
	
	(0.012)
	(0.012)
	(0.013)

	Inflation
	-0.046**
	-0.048**
	-0.051**
	
	0.004***
	0.004***
	0.004***
	
	0.000
	0.000
	0.000
	
	-0.003
	-0.003
	-0.003

	
	(0.016)
	(0.017)
	(0.016)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)

	Tax
	-21.761***
	-14.346**
	-32.284***
	
	0.753**
	0.361
	1.324***
	
	1.948***
	1.404***
	2.578***
	
	1.949**
	1.069*
	2.342**

	
	(5.305)
	(4.988)
	(5.546)
	
	(0.258)
	(0.247)
	(0.265)
	
	(0.349)
	(0.317)
	(0.438)
	
	(0.606)
	(0.499)
	(0.743)

	GFC
	3.807***
	3.689***
	4.992***
	
	-0.197***
	-0.191***
	-0.259***
	
	-0.235***
	-0.223***
	-0.306***
	
	-0.199**
	-0.159*
	-0.271***

	
	(0.267)
	(0.243)
	(0.251)
	
	(0.012)
	(0.012)
	(0.011)
	
	(0.025)
	(0.021)
	(0.019)
	
	(0.067)
	(0.071)
	(0.083)

	PS
	-2.948**
	-2.458**
	-2.946**
	
	0.209***
	0.183**
	0.211***
	
	0.136***
	0.102**
	0.136***
	
	-0.148
	-0.194
	-0.181

	
	(0.946)
	(0.994)
	(1.025)
	
	(0.060)
	(0.063)
	(0.063)
	
	(0.038)
	(0.033)
	(0.039)
	
	(0.158)
	(0.150)
	(0.161)

	Countries
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28

	Observations
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180

	R squared
	0.427
	0.473
	0.413
	
	0.418
	0.459
	0.402
	
	0.428
	0.476
	0.417
	
	0.109
	0.131
	0.119

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the social protection sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.


Table C6: Upper Middle-Income Countries: Financing the Health Sector - Main Results16


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	HS
	-0.045
	-0.024
	0.165*
	
	0.000
	-0.001
	-0.009
	
	0.007
	0.006
	-0.006
	
	0.024***
	0.018**
	-0.002

	
	(0.111)
	(0.102)
	(0.088)
	
	(0.006)
	(0.006)
	(0.005)
	
	(0.008)
	(0.006)
	(0.004)
	
	(0.007)
	(0.007)
	(0.010)

	Rest
	0.136***
	-0.151***
	0.253***
	
	-0.007***
	0.008***
	-0.012***
	
	-0.010**
	0.009***
	-0.016***
	
	0.001
	0.014***
	-0.026***

	
	(0.029)
	(0.014)
	(0.024)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.003)
	(0.001)
	(0.003)
	
	(0.002)
	(0.004)
	(0.005)

	TE
	-0.131**
	-0.188***
	-0.125***
	
	0.008***
	0.011***
	0.007***
	
	0.008**
	0.011***
	0.007***
	
	-0.001
	0.008
	0.002

	
	(0.045)
	(0.034)
	(0.029)
	
	(0.002)
	(0.002)
	(0.001)
	
	(0.003)
	(0.002)
	(0.002)
	
	(0.007)
	(0.007)
	(0.006)

	PD
	-0.061***
	-0.059***
	-0.049***
	
	0.004***
	0.004***
	0.004***
	
	0.005***
	0.005***
	0.004***
	
	-0.005***
	-0.004***
	-0.005***

	
	(0.004)
	(0.004)
	(0.004)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.001)
	(0.001)
	(0.001)

	Log(GDPPC)
	-236.365***
	-307.946***
	-226.107***
	
	8.834***
	12.767***
	8.193***
	
	21.215***
	25.080***
	20.425***
	
	5.322**
	14.129***
	6.635***

	
	(23.346)
	(21.353)
	(19.389)
	
	(1.515)
	(1.328)
	(0.991)
	
	(1.314)
	(1.370)
	(1.734)
	
	(1.785)
	(2.822)
	(1.880)

	Log(GDPPC)2
	13.415***
	17.521***
	12.812***
	
	-0.503***
	-0.729***
	-0.466***
	
	-1.189***
	-1.411***
	-1.143***
	
	-0.331**
	-0.834***
	-0.402***

	
	(1.352)
	(1.248)
	(1.154)
	
	(0.088)
	(0.078)
	(0.059)
	
	(0.077)
	(0.079)
	(0.103)
	
	(0.105)
	(0.167)
	(0.113)

	Unemployment
	0.602***
	0.645***
	0.707***
	
	-0.040***
	-0.042***
	-0.045***
	
	-0.019*
	-0.022**
	-0.026**
	
	0.009
	0.012
	0.006

	
	(0.129)
	(0.113)
	(0.125)
	
	(0.007)
	(0.006)
	(0.007)
	
	(0.009)
	(0.008)
	(0.008)
	
	(0.013)
	(0.012)
	(0.013)

	Inflation
	-0.051**
	-0.051***
	-0.056**
	
	0.004***
	0.004***
	0.004***
	
	0.001
	0.001
	0.001
	
	-0.002
	-0.003*
	-0.003

	
	(0.016)
	(0.014)
	(0.017)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.000)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)

	Tax
	-21.992***
	-16.391**
	-32.549***
	
	0.762**
	0.453
	1.331***
	
	1.878***
	1.667***
	2.606***
	
	2.374***
	0.932**
	2.444***

	
	(4.892)
	(6.248)
	(5.688)
	
	(0.240)
	(0.310)
	(0.275)
	
	(0.316)
	(0.395)
	(0.441)
	
	(0.402)
	(0.409)
	(0.475)

	GFC
	0.124
	1.279***
	1.533***
	
	-0.005
	-0.046***
	-0.057***
	
	0.016
	-0.109***
	-0.125***
	
	-0.141***
	-0.359***
	-0.386***

	
	(0.198)
	(0.141)
	(0.240)
	
	(0.009)
	(0.011)
	(0.012)
	
	(0.017)
	(0.007)
	(0.011)
	
	(0.037)
	(0.041)
	(0.048)

	PS
	-3.011**
	-2.758**
	-3.049**
	
	0.211***
	0.198***
	0.216***
	
	0.144***
	0.134***
	0.149***
	
	-0.150
	-0.212
	-0.188

	
	(0.996)
	(0.961)
	(1.052)
	
	(0.061)
	(0.058)
	(0.063)
	
	(0.038)
	(0.034)
	(0.039)
	
	(0.139)
	(0.130)
	(0.138)

	Countries
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28

	Observations
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180

	R squared
	0.432
	0.452
	0.413
	
	0.421
	0.440
	0.401
	
	0.437
	0.442
	0.414
	
	0.095
	0.126
	0.102

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the health sector and the relevant financing sector.

The parameter estimate for the constant term is not reported for brevity.

Table C7: Upper Middle-Income Countries: Financing the Education Sector - Main Results17


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	ES
	-0.189***
	-0.273***
	-0.018
	
	0.011***
	0.016***
	0.004
	
	0.013**
	0.019***
	0.002
	
	0.036***
	0.028***
	0.002

	
	(0.057)
	(0.035)
	(0.041)
	
	(0.003)
	(0.002)
	(0.003)
	
	(0.004)
	(0.002)
	(0.005)
	
	(0.006)
	(0.006)
	(0.007)

	Rest
	0.119***
	-0.099***
	0.325***
	
	-0.007***
	0.005***
	-0.016***
	
	-0.008**
	0.005***
	-0.021***
	
	0.003*
	0.010**
	-0.033***

	
	(0.032)
	(0.013)
	(0.053)
	
	(0.001)
	(0.001)
	(0.003)
	
	(0.003)
	(0.001)
	(0.006)
	
	(0.001)
	(0.004)
	(0.005)

	TE
	-0.168***
	-0.191***
	-0.184***
	
	0.010***
	0.011***
	0.011***
	
	0.010***
	0.011***
	0.011***
	
	0.003
	0.008
	0.007

	
	(0.043)
	(0.031)
	(0.033)
	
	(0.002)
	(0.001)
	(0.001)
	
	(0.003)
	(0.002)
	(0.002)
	
	(0.006)
	(0.007)
	(0.006)

	PD
	-0.056***
	-0.059***
	-0.046***
	
	0.004***
	0.004***
	0.004***
	
	0.004***
	0.004***
	0.004***
	
	-0.005***
	-0.004***
	-0.006***

	
	(0.004)
	(0.002)
	(0.003)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)

	Log(GDPPC)
	-267.635***
	-275.259***
	-254.090***
	
	10.345***
	10.496***
	9.499***
	
	23.815***
	23.766***
	22.842***
	
	9.119***
	13.755***
	11.514***

	
	(25.757)
	(19.233)
	(23.900)
	
	(1.560)
	(1.056)
	(1.499)
	
	(1.304)
	(1.445)
	(1.389)
	
	(1.455)
	(1.598)
	(1.438)

	Log(GDPPC)2
	15.313***
	15.706***
	14.517***
	
	-0.596***
	-0.603***
	-0.546***
	
	-1.345***
	-1.340***
	-1.288***
	
	-0.560***
	-0.819***
	-0.693***

	
	(1.474)
	(1.136)
	(1.359)
	
	(0.089)
	(0.062)
	(0.085)
	
	(0.075)
	(0.085)
	(0.081)
	
	(0.078)
	(0.096)
	(0.069)

	Unemployment
	0.655***
	0.686***
	0.769***
	
	-0.043***
	-0.045***
	-0.049***
	
	-0.023**
	-0.025***
	-0.030***
	
	0.003
	0.009
	0.000

	
	(0.121)
	(0.106)
	(0.109)
	
	(0.007)
	(0.006)
	(0.006)
	
	(0.009)
	(0.007)
	(0.007)
	
	(0.013)
	(0.012)
	(0.013)

	Inflation
	-0.048***
	-0.057***
	-0.054***
	
	0.004***
	0.004***
	0.004***
	
	0.000
	0.001*
	0.001
	
	-0.003
	-0.003
	-0.004

	
	(0.013)
	(0.014)
	(0.013)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.000)
	(0.000)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)

	Tax
	-17.221**
	-18.612***
	-26.570***
	
	0.480
	0.607**
	0.994***
	
	1.557***
	1.755***
	2.186***
	
	1.874***
	0.954**
	1.780**

	
	(5.838)
	(5.254)
	(5.812)
	
	(0.270)
	(0.258)
	(0.274)
	
	(0.392)
	(0.359)
	(0.428)
	
	(0.473)
	(0.420)
	(0.553)

	GFC
	0.914***
	1.289***
	1.798***
	
	-0.025**
	-0.046***
	-0.072***
	
	-0.087***
	-0.113***
	-0.145***
	
	-0.385***
	-0.368***
	-0.420***

	
	(0.281)
	(0.183)
	(0.236)
	
	(0.010)
	(0.008)
	(0.010)
	
	(0.022)
	(0.011)
	(0.011)
	
	(0.046)
	(0.044)
	(0.051)

	PS
	-2.786**
	-2.917**
	-2.704**
	
	0.199***
	0.209***
	0.198***
	
	0.127***
	0.139***
	0.123***
	
	-0.175
	-0.212
	-0.233

	
	(0.955)
	(1.029)
	(0.967)
	
	(0.059)
	(0.061)
	(0.058)
	
	(0.030)
	(0.036)
	(0.030)
	
	(0.141)
	(0.133)
	(0.145)

	Countries
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28

	Observations
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180

	R squared
	0.465
	0.458
	0.458
	
	0.459
	0.448
	0.449
	
	0.467
	0.453
	0.458
	
	0.120
	0.132
	0.131

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the education sector and the relevant financing sector.

The parameter estimate for the constant term is not reported for brevity.

Table C8: Upper Middle-Income Countries: Financing the Agricultural Sector - Main Results18


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	AS
	-0.218*
	-0.331**
	-0.082
	
	0.009
	0.015*
	0.003
	
	0.016**
	0.024***
	0.008
	
	0.011
	0.008
	-0.017**

	
	(0.104)
	(0.129)
	(0.098)
	
	(0.006)
	(0.007)
	(0.005)
	
	(0.007)
	(0.007)
	(0.007)
	
	(0.010)
	(0.009)
	(0.007)

	Rest
	0.124***
	-0.134***
	0.248***
	
	-0.007***
	0.007***
	-0.012***
	
	-0.008**
	0.008***
	-0.016***
	
	0.002
	0.015***
	-0.026***

	
	(0.038)
	(0.011)
	(0.027)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.004)
	(0.001)
	(0.002)
	
	(0.001)
	(0.003)
	(0.005)

	TE
	-0.123**
	-0.188***
	-0.124***
	
	0.007***
	0.011***
	0.007***
	
	0.007**
	0.011***
	0.007***
	
	-0.002
	0.008
	0.001

	
	(0.044)
	(0.032)
	(0.025)
	
	(0.002)
	(0.001)
	(0.001)
	
	(0.003)
	(0.002)
	(0.002)
	
	(0.006)
	(0.007)
	(0.006)

	PD
	-0.056***
	-0.061***
	-0.046***
	
	0.004***
	0.004***
	0.004***
	
	0.004***
	0.005***
	0.004***
	
	-0.005***
	-0.004***
	-0.006***

	
	(0.004)
	(0.003)
	(0.003)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.001)
	(0.000)

	Log(GDPPC)
	-288.911***
	-301.862***
	-267.939***
	
	11.205***
	11.849***
	9.949***
	
	25.376***
	25.911***
	23.904***
	
	8.891***
	14.328***
	10.610***

	
	(20.535)
	(20.429)
	(19.962)
	
	(1.233)
	(1.086)
	(1.114)
	
	(1.169)
	(1.771)
	(1.711)
	
	(2.375)
	(2.374)
	(1.916)

	Log(GDPPC)2
	16.416***
	17.159***
	15.196***
	
	-0.639***
	-0.676***
	-0.566***
	
	-1.427***
	-1.457***
	-1.341***
	
	-0.536***
	-0.846***
	-0.631***

	
	(1.203)
	(1.200)
	(1.179)
	
	(0.073)
	(0.065)
	(0.066)
	
	(0.067)
	(0.102)
	(0.100)
	
	(0.137)
	(0.140)
	(0.112)

	Unemployment
	0.626***
	0.667***
	0.727***
	
	-0.041***
	-0.043***
	-0.046***
	
	-0.021*
	-0.024**
	-0.027**
	
	0.008
	0.013
	0.006

	
	(0.133)
	(0.103)
	(0.125)
	
	(0.007)
	(0.006)
	(0.007)
	
	(0.010)
	(0.008)
	(0.009)
	
	(0.014)
	(0.012)
	(0.014)

	Inflation
	-0.048**
	-0.057**
	-0.055**
	
	0.004**
	0.004***
	0.004***
	
	0.000
	0.001
	0.001
	
	-0.003
	-0.003*
	-0.004*

	
	(0.020)
	(0.018)
	(0.019)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)

	Tax
	-18.401**
	-16.162**
	-28.528***
	
	0.595*
	0.490
	1.150***
	
	1.625***
	1.558***
	2.305***
	
	2.304***
	0.939**
	2.268***

	
	(5.828)
	(5.810)
	(5.799)
	
	(0.287)
	(0.295)
	(0.290)
	
	(0.363)
	(0.371)
	(0.433)
	
	(0.396)
	(0.366)
	(0.449)

	GFC
	4.033***
	4.109***
	5.216***
	
	-0.207***
	-0.213***
	-0.270***
	
	-0.246***
	-0.257***
	-0.325***
	
	-0.232**
	-0.140*
	-0.258**

	
	(0.217)
	(0.140)
	(0.171)
	
	(0.010)
	(0.011)
	(0.010)
	
	(0.025)
	(0.011)
	(0.014)
	
	(0.077)
	(0.070)
	(0.087)

	PS
	-2.715**
	-2.767**
	-2.787**
	
	0.198**
	0.202**
	0.205**
	
	0.121**
	0.127**
	0.128**
	
	-0.165
	-0.212
	-0.208

	
	(1.013)
	(1.056)
	(1.078)
	
	(0.063)
	(0.064)
	(0.065)
	
	(0.040)
	(0.039)
	(0.041)
	
	(0.148)
	(0.135)
	(0.144)

	Countries
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28

	Observations
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180

	R squared
	0.434
	0.452
	0.418
	
	0.422
	0.438
	0.404
	
	0.435
	0.445
	0.418
	
	0.089
	0.126
	0.096

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the agricultural sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.


Table C9: Lower Middle-Income Countries: Financing the Social Protection Sector - Main Results19


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	-0.053*
	0.014
	0.204*
	
	0.004**
	-0.001
	-0.009
	
	0.000
	-0.001
	-0.020**
	
	0.001
	0.003
	-0.019*

	
	(0.028)
	(0.033)
	(0.097)
	
	(0.002)
	(0.002)
	(0.005)
	
	(0.003)
	(0.003)
	(0.008)
	
	(0.002)
	(0.002)
	(0.010)

	Rest
	-0.076
	0.071***
	0.186*
	
	0.006**
	-0.004***
	-0.008
	
	0.001
	-0.003**
	-0.019**
	
	-0.003
	-0.009***
	-0.022**

	
	(0.044)
	(0.017)
	(0.086)
	
	(0.003)
	(0.001)
	(0.005)
	
	(0.003)
	(0.001)
	(0.006)
	
	(0.002)
	(0.002)
	(0.009)

	TE
	-0.024
	0.009
	-0.068
	
	0.000
	-0.002
	0.002
	
	0.001
	-0.000
	0.005
	
	0.006**
	0.000
	0.010***

	
	(0.042)
	(0.032)
	(0.049)
	
	(0.002)
	(0.001)
	(0.002)
	
	(0.004)
	(0.003)
	(0.004)
	
	(0.002)
	(0.003)
	(0.002)

	PD
	-0.082***
	-0.086***
	-0.089***
	
	0.004**
	0.004***
	0.004**
	
	0.007***
	0.007***
	0.008***
	
	0.007***
	0.007***
	0.008***

	
	(0.017)
	(0.018)
	(0.018)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.000)
	(0.000)
	(0.001)

	Log(GDPPC)
	360.015***
	365.950***
	362.383***
	
	-18.605***
	-18.900***
	-18.604***
	
	-26.000***
	-26.359***
	-26.464***
	
	-18.212***
	-19.411***
	-18.875***

	
	(43.576)
	(48.698)
	(44.892)
	
	(2.511)
	(2.898)
	(2.767)
	
	(2.626)
	(2.770)
	(2.303)
	
	(1.729)
	(1.237)
	(1.356)

	Log(GDPPC)2
	-26.191***
	-26.577***
	-26.257***
	
	1.346***
	1.363***
	1.339***
	
	1.874***
	1.899***
	1.901***
	
	1.307***
	1.396***
	1.349***

	
	(2.953)
	(3.336)
	(3.036)
	
	(0.172)
	(0.201)
	(0.190)
	
	(0.178)
	(0.190)
	(0.156)
	
	(0.123)
	(0.091)
	(0.097)

	Unemployment
	-0.235
	-0.229
	-0.255
	
	0.022***
	0.022***
	0.023***
	
	-0.001
	-0.002
	-0.000
	
	-0.027*
	-0.030*
	-0.026*

	
	(0.149)
	(0.150)
	(0.151)
	
	(0.006)
	(0.007)
	(0.007)
	
	(0.012)
	(0.012)
	(0.012)
	
	(0.013)
	(0.014)
	(0.013)

	Inflation
	-0.107***
	-0.099***
	-0.106***
	
	0.007***
	0.007***
	0.008***
	
	0.007***
	0.006**
	0.006**
	
	0.007*
	0.005*
	0.006

	
	(0.022)
	(0.021)
	(0.021)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.003)
	(0.002)
	(0.003)

	Tax
	14.578***
	15.572***
	18.717***
	
	-0.264
	-0.373*
	-0.523**
	
	-1.356***
	-1.334***
	-1.604***
	
	-2.055***
	-1.847***
	-2.235***

	
	(3.805)
	(3.516)
	(4.556)
	
	(0.166)
	(0.177)
	(0.222)
	
	(0.304)
	(0.275)
	(0.302)
	
	(0.287)
	(0.243)
	(0.218)

	GFC
	-0.693*
	-0.849**
	-3.740***
	
	-0.047**
	-0.038**
	0.162***
	
	0.081**
	0.090**
	0.274***
	
	0.149**
	0.177***
	0.215***

	
	(0.325)
	(0.325)
	(0.232)
	
	(0.015)
	(0.015)
	(0.017)
	
	(0.030)
	(0.031)
	(0.017)
	
	(0.049)
	(0.038)
	(0.022)

	PS
	1.365***
	1.212**
	1.547***
	
	-0.032*
	-0.022
	-0.038**
	
	-0.118***
	-0.112**
	-0.140**
	
	-0.066*
	-0.051*
	-0.093*

	
	(0.378)
	(0.378)
	(0.466)
	
	(0.015)
	(0.016)
	(0.016)
	
	(0.035)
	(0.036)
	(0.048)
	
	(0.030)
	(0.026)
	(0.048)

	Countries
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22

	Observations
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128

	R squared
	0.463
	0.467
	0.465
	
	0.424
	0.426
	0.422
	
	0.517
	0.519
	0.524
	
	0.336
	0.353
	0.345

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the social protection sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.


Table C10: Lower Middle-Income Countries: Financing the Health Sector - Main Results20


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	HS
	-0.168*
	-0.110***
	0.092
	
	0.014**
	0.008***
	-0.000
	
	0.005
	0.005**
	-0.015*
	
	-0.023***
	-0.019***
	-0.046***

	
	(0.076)
	(0.027)
	(0.095)
	
	(0.005)
	(0.001)
	(0.005)
	
	(0.004)
	(0.002)
	(0.007)
	
	(0.003)
	(0.002)
	(0.011)

	Rest
	-0.074
	0.085***
	0.173*
	
	0.006*
	-0.006***
	-0.007
	
	0.001
	-0.004**
	-0.019**
	
	-0.003
	-0.002
	-0.025**

	
	(0.042)
	(0.020)
	(0.085)
	
	(0.003)
	(0.001)
	(0.004)
	
	(0.003)
	(0.001)
	(0.006)
	
	(0.002)
	(0.002)
	(0.009)

	TE
	-0.025
	-0.001
	-0.067
	
	0.000
	-0.001
	0.002
	
	0.002
	0.000
	0.005
	
	0.006*
	0.005
	0.010***

	
	(0.046)
	(0.053)
	(0.052)
	
	(0.002)
	(0.002)
	(0.003)
	
	(0.004)
	(0.004)
	(0.004)
	
	(0.003)
	(0.003)
	(0.001)

	PD
	-0.081***
	-0.094***
	-0.088***
	
	0.003**
	0.004***
	0.004**
	
	0.007***
	0.008***
	0.008***
	
	0.007***
	0.007***
	0.008***

	
	(0.019)
	(0.016)
	(0.019)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.000)
	(0.000)
	(0.000)

	Log(GDPPC)
	366.891***
	382.060***
	368.042***
	
	-19.147***
	-20.114***
	-19.075***
	
	-26.337***
	-27.132***
	-26.711***
	
	-16.757***
	-17.211***
	-17.406***

	
	(40.426)
	(34.224)
	(41.690)
	
	(2.321)
	(2.018)
	(2.572)
	
	(2.437)
	(1.986)
	(2.122)
	
	(2.258)
	(1.679)
	(1.692)

	Log(GDPPC)2
	-26.665***
	-27.702***
	-26.650***
	
	1.383***
	1.448***
	1.372***
	
	1.897***
	1.953***
	1.918***
	
	1.206***
	1.241***
	1.247***

	
	(2.746)
	(2.352)
	(2.818)
	
	(0.159)
	(0.141)
	(0.176)
	
	(0.166)
	(0.137)
	(0.143)
	
	(0.160)
	(0.120)
	(0.121)

	Unemployment
	-0.264*
	-0.247*
	-0.278*
	
	0.024***
	0.023***
	0.025***
	
	-0.000
	-0.001
	0.001
	
	-0.033*
	-0.034*
	-0.032*

	
	(0.132)
	(0.126)
	(0.135)
	
	(0.006)
	(0.005)
	(0.006)
	
	(0.011)
	(0.011)
	(0.011)
	
	(0.015)
	(0.015)
	(0.015)

	Inflation
	-0.117***
	-0.122***
	-0.115***
	
	0.008***
	0.008***
	0.008***
	
	0.007***
	0.007***
	0.006**
	
	0.005
	0.004
	0.003

	
	(0.020)
	(0.020)
	(0.020)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.003)
	(0.003)
	(0.003)

	Tax
	12.251**
	13.295**
	16.554**
	
	-0.075
	-0.184
	-0.345
	
	-1.253***
	-1.225***
	-1.502***
	
	-2.534***
	-2.422***
	-2.744***

	
	(4.944)
	(4.940)
	(5.314)
	
	(0.225)
	(0.211)
	(0.245)
	
	(0.371)
	(0.375)
	(0.354)
	
	(0.258)
	(0.284)
	(0.234)

	GFC
	-0.478
	-0.406
	-0.800
	
	-0.064***
	-0.069**
	-0.053*
	
	0.071*
	0.069*
	0.109***
	
	0.194***
	0.195***
	0.248***

	
	(0.360)
	(0.455)
	(0.453)
	
	(0.018)
	(0.026)
	(0.026)
	
	(0.032)
	(0.035)
	(0.030)
	
	(0.043)
	(0.043)
	(0.034)

	PS
	1.224***
	1.290***
	1.416***
	
	-0.020
	-0.024
	-0.028
	
	-0.113***
	-0.116***
	-0.133**
	
	-0.093**
	-0.094**
	-0.120*

	
	(0.321)
	(0.230)
	(0.403)
	
	(0.015)
	(0.020)
	(0.016)
	
	(0.029)
	(0.022)
	(0.042)
	
	(0.033)
	(0.031)
	(0.053)

	Countries
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22

	Observations
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128

	R squared
	0.465
	0.472
	0.466
	
	0.427
	0.436
	0.425
	
	0.518
	0.522
	0.525
	
	0.352
	0.352
	0.364

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the health sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.


Table C11: Lower Middle-Income Countries: Financing the Education Sector - Main Results21


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	ES
	0.147
	0.216***
	0.496**
	
	-0.007
	-0.013***
	-0.026**
	
	-0.014***
	-0.015***
	-0.042***
	
	-0.028***
	-0.027***
	-0.061***

	
	(0.086)
	(0.065)
	(0.160)
	
	(0.005)
	(0.004)
	(0.009)
	
	(0.004)
	(0.004)
	(0.010)
	
	(0.007)
	(0.005)
	(0.012)

	Rest
	-0.082**
	0.017
	0.243**
	
	0.007***
	-0.001
	-0.011*
	
	0.001
	0.000
	-0.023***
	
	-0.001
	-0.000
	-0.030***

	
	(0.031)
	(0.015)
	(0.098)
	
	(0.002)
	(0.001)
	(0.005)
	
	(0.002)
	(0.001)
	(0.006)
	
	(0.003)
	(0.002)
	(0.009)

	TE
	0.021
	0.014
	-0.031
	
	-0.003
	-0.002
	0.000
	
	-0.001
	-0.001
	0.003
	
	0.001
	0.001
	0.006**

	
	(0.032)
	(0.035)
	(0.042)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.003)
	(0.003)
	(0.003)
	
	(0.003)
	(0.004)
	(0.002)

	PD
	-0.104***
	-0.103***
	-0.116***
	
	0.005***
	0.005***
	0.005***
	
	0.009***
	0.009***
	0.010***
	
	0.010***
	0.010***
	0.011***

	
	(0.023)
	(0.023)
	(0.024)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)

	Log(GDPPC)
	409.307***
	402.195***
	418.131***
	
	-21.568***
	-21.019***
	-21.828***
	
	-29.320***
	-29.305***
	-30.487***
	
	-24.134***
	-24.111***
	-25.771***

	
	(53.595)
	(56.848)
	(56.313)
	
	(3.172)
	(3.405)
	(3.437)
	
	(3.110)
	(3.221)
	(2.985)
	
	(0.508)
	(0.504)
	(1.110)

	Log(GDPPC)2
	-29.363***
	-28.854***
	-29.832***
	
	1.536***
	1.497***
	1.546***
	
	2.088***
	2.085***
	2.159***
	
	1.690***
	1.689***
	1.792***

	
	(3.608)
	(3.815)
	(3.754)
	
	(0.215)
	(0.231)
	(0.232)
	
	(0.211)
	(0.217)
	(0.199)
	
	(0.029)
	(0.030)
	(0.067)

	Unemployment
	-0.246*
	-0.243
	-0.269*
	
	0.023***
	0.023***
	0.024***
	
	-0.001
	-0.001
	0.001
	
	-0.028**
	-0.029**
	-0.026**

	
	(0.130)
	(0.137)
	(0.136)
	
	(0.006)
	(0.006)
	(0.006)
	
	(0.011)
	(0.011)
	(0.011)
	
	(0.011)
	(0.012)
	(0.011)

	Inflation
	-0.097***
	-0.103***
	-0.093***
	
	0.007***
	0.007***
	0.007***
	
	0.006**
	0.006**
	0.005**
	
	0.006*
	0.006*
	0.004

	
	(0.024)
	(0.022)
	(0.021)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.003)
	(0.003)
	(0.003)

	Tax
	16.355***
	18.578***
	21.665***
	
	-0.359**
	-0.540**
	-0.683***
	
	-1.492***
	-1.536***
	-1.824***
	
	-2.383***
	-2.360***
	-2.735***

	
	(2.916)
	(3.726)
	(4.059)
	
	(0.150)
	(0.169)
	(0.201)
	
	(0.238)
	(0.294)
	(0.272)
	
	(0.217)
	(0.240)
	(0.262)

	GFC
	-3.919***
	-3.864***
	-4.114***
	
	0.139***
	0.134***
	0.143***
	
	0.309***
	0.306***
	0.338***
	
	0.328***
	0.331***
	0.369***

	
	(0.204)
	(0.190)
	(0.240)
	
	(0.013)
	(0.013)
	(0.018)
	
	(0.020)
	(0.019)
	(0.017)
	
	(0.031)
	(0.029)
	(0.020)

	PS
	0.947**
	1.023***
	1.167**
	
	-0.004
	-0.010
	-0.015
	
	-0.093***
	-0.093**
	-0.114**
	
	-0.039*
	-0.040*
	-0.065*

	
	(0.292)
	(0.289)
	(0.391)
	
	(0.012)
	(0.013)
	(0.012)
	
	(0.028)
	(0.029)
	(0.041)
	
	(0.017)
	(0.019)
	(0.029)

	Countries
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22

	Observations
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128

	R squared
	0.473
	0.471
	0.476
	
	0.435
	0.431
	0.434
	
	0.526
	0.526
	0.536
	
	0.362
	0.362
	0.379

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the education sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity..


[bookmark: _bookmark144]Table C12: Lower Middle-Income Countries: Financing the Agricultural Sector - Main Results22


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	AS
	0.419***
	0.435***
	0.551***
	
	-0.017***
	-0.021***
	-0.026***
	
	-0.035***
	-0.030***
	-0.044***
	
	-0.037***
	-0.028***
	-0.045***

	
	(0.062)
	(0.071)
	(0.089)
	
	(0.005)
	(0.005)
	(0.005)
	
	(0.004)
	(0.004)
	(0.006)
	
	(0.007)
	(0.005)
	(0.010)

	Rest
	-0.013
	0.017
	0.129
	
	0.003
	-0.002*
	-0.005
	
	-0.003*
	0.000
	-0.015*
	
	-0.006**
	-0.003
	-0.019**

	
	(0.030)
	(0.011)
	(0.108)
	
	(0.002)
	(0.001)
	(0.006)
	
	(0.002)
	(0.001)
	(0.007)
	
	(0.002)
	(0.003)
	(0.008)

	TE
	-0.013
	-0.007
	-0.040
	
	-0.001
	-0.001
	0.001
	
	0.001
	0.000
	0.003
	
	0.006*
	0.004
	0.009***

	
	(0.048)
	(0.049)
	(0.061)
	
	(0.002)
	(0.002)
	(0.003)
	
	(0.004)
	(0.004)
	(0.004)
	
	(0.003)
	(0.004)
	(0.002)

	PD
	-0.086***
	-0.088***
	-0.091***
	
	0.004***
	0.004***
	0.004***
	
	0.007***
	0.007***
	0.008***
	
	0.007***
	0.008***
	0.008***

	
	(0.015)
	(0.014)
	(0.017)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.000)
	(0.001)
	(0.001)

	Log(GDPPC)
	345.403***
	347.447***
	348.585***
	
	-17.923***
	-18.030***
	-17.926***
	
	-24.947***
	-25.076***
	-25.544***
	
	-17.211***
	-17.907***
	-18.042***

	
	(47.618)
	(47.243)
	(48.143)
	
	(2.749)
	(2.857)
	(2.968)
	
	(2.888)
	(2.693)
	(2.494)
	
	(1.693)
	(0.954)
	(1.221)

	Log(GDPPC)2
	-25.358***
	-25.490***
	-25.532***
	
	1.307***
	1.312***
	1.304***
	
	1.814***
	1.825***
	1.852***
	
	1.251***
	1.302***
	1.306***

	
	(3.236)
	(3.221)
	(3.256)
	
	(0.188)
	(0.197)
	(0.203)
	
	(0.197)
	(0.184)
	(0.169)
	
	(0.123)
	(0.074)
	(0.092)

	Unemployment
	-0.310*
	-0.300*
	-0.319*
	
	0.026***
	0.025***
	0.027***
	
	0.004
	0.003
	0.004
	
	-0.024*
	-0.027*
	-0.024*

	
	(0.145)
	(0.147)
	(0.148)
	
	(0.006)
	(0.007)
	(0.006)
	
	(0.012)
	(0.012)
	(0.012)
	
	(0.013)
	(0.014)
	(0.013)

	Inflation
	-0.109***
	-0.108***
	-0.105***
	
	0.007***
	0.007***
	0.007***
	
	0.007***
	0.006***
	0.006***
	
	0.007*
	0.006*
	0.006

	
	(0.018)
	(0.018)
	(0.017)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.003)
	(0.003)
	(0.003)

	Tax
	13.872**
	14.502***
	15.721**
	
	-0.214
	-0.330*
	-0.362
	
	-1.324***
	-1.229***
	-1.408***
	
	-2.102***
	-1.977***
	-2.157***

	
	(4.733)
	(4.402)
	(5.217)
	
	(0.189)
	(0.174)
	(0.232)
	
	(0.387)
	(0.363)
	(0.356)
	
	(0.388)
	(0.325)
	(0.288)

	GFC
	-1.665***
	-4.627***
	-1.886***
	
	-0.001
	0.169***
	0.008
	
	0.152***
	0.361***
	0.177***
	
	0.217***
	0.378***
	0.248***

	
	(0.216)
	(0.152)
	(0.273)
	
	(0.009)
	(0.006)
	(0.015)
	
	(0.022)
	(0.018)
	(0.021)
	
	(0.042)
	(0.016)
	(0.038)

	PS
	1.323***
	1.349***
	1.457***
	
	-0.027
	-0.029*
	-0.032*
	
	-0.119***
	-0.119***
	-0.135***
	
	-0.082***
	-0.086***
	-0.102**

	
	(0.351)
	(0.337)
	(0.391)
	
	(0.015)
	(0.015)
	(0.015)
	
	(0.031)
	(0.031)
	(0.040)
	
	(0.022)
	(0.021)
	(0.037)

	Countries
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22

	Observations
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128

	R squared
	0.481
	0.481
	0.482
	
	0.436
	0.436
	0.436
	
	0.536
	0.535
	0.540
	
	0.353
	0.353
	0.358

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the agricultural sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.
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Table D1: All Middle-Income Countries: Financing Social Spending Sectors - Gini Index24


	
	Gini
	
	
	
	Gini
	
	
	
	Gini
	
	
	
	Gini
	

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	0.015
	-0.044
	0.139**
	
	
	
	
	
	
	
	
	
	
	
	

	
	(0.035)
	(0.025)
	(0.045)
	
	
	
	
	
	
	
	
	
	
	
	

	HS
	
	
	
	
	-0.004
	-0.021
	0.125**
	
	
	
	
	
	
	
	

	
	
	
	
	
	(0.063)
	(0.050)
	(0.051)
	
	
	
	
	
	
	
	

	ES
	
	
	
	
	
	
	
	
	-0.076*
	-0.105***
	0.045
	
	
	
	

	
	
	
	
	
	
	
	
	
	(0.034)
	(0.016)
	(0.042)
	
	
	
	

	AS
	
	
	
	
	
	
	
	
	
	
	
	
	0.211** (0.075)
	0.167** (0.055)
	0.289*** (0.061)

	Rest
	0.058***
	-0.067***
	0.169***
	
	0.048**
	-0.064***
	0.162***
	
	0.045**
	-0.049***
	0.172***
	
	0.050*
	-0.071***
	0.157***

	
	(0.015)
	(0.005)
	(0.031)
	
	(0.018)
	(0.004)
	(0.032)
	
	(0.018)
	(0.008)
	(0.045)
	
	(0.023)
	(0.008)
	(0.026)

	TE
	-0.037*
	-0.065***
	-0.045*
	
	-0.035*
	-0.062**
	-0.044*
	
	-0.055**
	-0.066**
	-0.068***
	
	-0.030
	-0.065***
	-0.039*

	
	(0.020)
	(0.019)
	(0.022)
	
	(0.018)
	(0.020)
	(0.020)
	
	(0.019)
	(0.021)
	(0.018)
	
	(0.019)
	(0.020)
	(0.020)

	PD
	-0.014***
	-0.014**
	-0.010*
	
	-0.014**
	-0.013**
	-0.011*
	
	-0.011**
	-0.013**
	-0.008
	
	-0.014***
	-0.015***
	-0.011**

	
	(0.004)
	(0.005)
	(0.005)
	
	(0.005)
	(0.005)
	(0.006)
	
	(0.005)
	(0.005)
	(0.006)
	
	(0.003)
	(0.004)
	(0.004)

	Log(GDPPC)
	25.191***
	24.944***
	29.803***
	
	25.643***
	24.673***
	29.739***
	
	17.586***
	22.641***
	21.572***
	
	20.104**
	19.141***
	25.322***

	
	(5.460)
	(5.152)
	(5.789)
	
	(5.894)
	(5.509)
	(5.864)
	
	(4.520)
	(3.863)
	(5.371)
	
	(6.790)
	(5.310)
	(6.128)

	Log(GDPPC)2
	-1.530***
	-1.509***
	-1.834***
	
	-1.557***
	-1.494***
	-1.829***
	
	-1.058***
	-1.368***
	-1.323***
	
	-1.239***
	-1.183***
	-1.575***

	
	(0.284)
	(0.256)
	(0.280)
	
	(0.306)
	(0.278)
	(0.283)
	
	(0.222)
	(0.179)
	(0.252)
	
	(0.356)
	(0.257)
	(0.297)

	Unemployment
	0.080
	0.085
	0.093*
	
	0.085
	0.084
	0.095*
	
	0.088
	0.088
	0.098*
	
	0.068
	0.058
	0.082

	
	(0.053)
	(0.052)
	(0.050)
	
	(0.055)
	(0.052)
	(0.051)
	
	(0.054)
	(0.052)
	(0.050)
	
	(0.056)
	(0.052)
	(0.050)

	Inflation
	-0.025**
	-0.030***
	-0.026**
	
	-0.027**
	-0.028***
	-0.027**
	
	-0.029***
	-0.031***
	-0.030***
	
	-0.023**
	-0.027***
	-0.024*

	
	(0.008)
	(0.006)
	(0.010)
	
	(0.009)
	(0.007)
	(0.011)
	
	(0.007)
	(0.006)
	(0.008)
	
	(0.009)
	(0.007)
	(0.011)

	Tax
	-5.644**
	-5.080**
	-8.525***
	
	-6.745**
	-4.726
	-8.958***
	
	-5.833**
	-5.906**
	-8.011***
	
	-7.393**
	-7.008**
	-9.631***

	
	(2.396)
	(2.117)
	(2.313)
	
	(2.710)
	(2.660)
	(2.573)
	
	(2.403)
	(2.189)
	(2.271)
	
	(2.452)
	(2.372)
	(2.307)

	GFC
	1.589***
	1.673***
	1.991***
	
	1.777***
	1.748***
	2.202***
	
	1.671***
	1.715***
	2.066***
	
	1.796***
	1.635***
	2.216***

	
	(0.281)
	(0.276)
	(0.268)
	
	(0.273)
	(0.230)
	(0.241)
	
	(0.321)
	(0.240)
	(0.276)
	
	(0.370)
	(0.262)
	(0.291)

	PS
	-0.197
	-0.019
	-0.103
	
	-0.132*
	-0.066
	-0.051
	
	0.030
	-0.040
	0.131
	
	-0.175*
	-0.156**
	-0.096

	
	(0.108)
	(0.088)
	(0.187)
	
	(0.069)
	(0.079)
	(0.126)
	
	(0.060)
	(0.055)
	(0.140)
	
	(0.078)
	(0.066)
	(0.133)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.211
	0.221
	0.212
	
	0.208
	0.221
	0.211
	
	0.218
	0.222
	0.223
	
	0.212
	0.230
	0.213

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except one social spending sector as well as the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.


Table D2: Upper Middle-Income Countries: Financing Social Spending Sectors - Gini Index25


	
	
	Gini
	
	
	
	Gini
	
	
	
	Gini
	
	
	
	Gini
	

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	0.026
	-0.048
	0.258***
	
	
	
	
	
	
	
	
	
	
	
	

	
	(0.055)
	(0.048)
	(0.065)
	
	
	
	
	
	
	
	
	
	
	
	

	HS
	
	
	
	
	-0.014
	0.007
	0.238***
	
	
	
	
	
	
	
	

	
	
	
	
	
	(0.057)
	(0.058)
	(0.044)
	
	
	
	
	
	
	
	

	ES
	
	
	
	
	
	
	
	
	-0.103* (0.050)
	-0.123*** (0.027)
	0.130* (0.062)
	
	
	
	

	AS
	
	
	
	
	
	
	
	
	
	
	
	
	-0.011
	-0.053
	0.220*

	
	
	
	
	
	
	
	
	
	
	
	
	
	(0.083)
	(0.079)
	(0.098)

	Rest
	0.061***
	-0.093***
	0.276***
	
	0.053*
	-0.089***
	0.270***
	
	0.046
	-0.067***
	0.307***
	
	0.049
	-0.081***
	0.269***

	
	(0.014)
	(0.010)
	(0.036)
	
	(0.026)
	(0.009)
	(0.044)
	
	(0.026)
	(0.013)
	(0.067)
	
	(0.029)
	(0.011)
	(0.042)

	TE
	-0.081**
	-0.119***
	-0.093***
	
	-0.078**
	-0.117***
	-0.091***
	
	-0.097**
	-0.118***
	-0.123***
	
	-0.074*
	-0.117***
	-0.090***

	
	(0.027)
	(0.028)
	(0.021)
	
	(0.032)
	(0.026)
	(0.024)
	
	(0.033)
	(0.026)
	(0.030)
	
	(0.033)
	(0.026)
	(0.023)

	PD
	-0.021***
	-0.023***
	-0.013***
	
	-0.021***
	-0.022***
	-0.014***
	
	-0.019***
	-0.022***
	-0.012***
	
	-0.019***
	-0.023***
	-0.013***

	
	(0.002)
	(0.003)
	(0.003)
	
	(0.002)
	(0.003)
	(0.002)
	
	(0.002)
	(0.003)
	(0.003)
	
	(0.001)
	(0.003)
	(0.002)

	Log(GDPPC)
	-187.739***
	-201.203***
	-182.734***
	
	-171.836***
	-218.310***
	-175.679***
	
	-184.514***
	-198.282***
	-188.314***
	
	-185.102***
	-199.502***
	-184.377***

	
	(17.569)
	(17.942)
	(18.112)
	
	(14.336)
	(15.478)
	(14.707)
	
	(15.872)
	(17.719)
	(17.866)
	
	(12.884)
	(19.830)
	(16.990)

	Log(GDPPC)2
	10.757***
	11.530***
	10.441***
	
	9.849***
	12.510***
	10.038***
	
	10.626***
	11.380***
	10.814***
	
	10.609***
	11.431***
	10.536***

	
	(1.046)
	(1.072)
	(1.096)
	
	(0.840)
	(0.914)
	(0.893)
	
	(0.919)
	(1.061)
	(1.025)
	
	(0.772)
	(1.179)
	(1.025)

	Unemployment
	0.142
	0.162
	0.212
	
	0.149
	0.160
	0.212
	
	0.175
	0.176
	0.245*
	
	0.153
	0.163
	0.214

	
	(0.143)
	(0.136)
	(0.135)
	
	(0.150)
	(0.135)
	(0.135)
	
	(0.146)
	(0.129)
	(0.122)
	
	(0.153)
	(0.130)
	(0.137)

	Inflation
	-0.021***
	-0.022***
	-0.022***
	
	-0.022***
	-0.021***
	-0.022***
	
	-0.021***
	-0.025***
	-0.022***
	
	-0.021***
	-0.024***
	-0.021***

	
	(0.004)
	(0.003)
	(0.006)
	
	(0.004)
	(0.003)
	(0.006)
	
	(0.003)
	(0.003)
	(0.006)
	
	(0.004)
	(0.003)
	(0.005)

	Tax
	-20.987***
	-16.788***
	-26.717***
	
	-21.908***
	-16.756***
	-26.850***
	
	-19.573***
	-18.128***
	-23.805***
	
	-21.333***
	-18.146***
	-26.194***

	
	(3.647)
	(3.569)
	(4.222)
	
	(3.580)
	(4.134)
	(4.152)
	
	(4.148)
	(3.620)
	(4.415)
	
	(4.035)
	(4.160)
	(4.484)

	GFC
	2.930***
	2.837***
	3.758***
	
	-0.026
	2.093***
	2.404***
	
	1.944***
	2.072***
	2.535***
	
	3.025***
	2.907***
	3.764***

	
	(0.368)
	(0.374)
	(0.357)
	
	(0.226)
	(0.161)
	(0.199)
	
	(0.284)
	(0.195)
	(0.210)
	
	(0.435)
	(0.285)
	(0.328)

	PS
	-0.211
	0.054
	0.004
	
	-0.214
	0.013
	0.010
	
	-0.113
	-0.090
	0.180
	
	-0.148
	-0.093
	0.060

	
	(0.282)
	(0.191)
	(0.250)
	
	(0.264)
	(0.188)
	(0.231)
	
	(0.175)
	(0.154)
	(0.163)
	
	(0.283)
	(0.192)
	(0.252)

	Countries
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28

	Observations
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180

	R squared
	0.295
	0.318
	0.307
	
	0.294
	0.317
	0.306
	
	0.309
	0.316
	0.328
	
	0.293
	0.314
	0.306

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except one social spending sector as well as the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.


Table D3: Lower Middle-Income Countries: Financing Social Spending Sectors - Gini Index26


	
	
	Gini
	
	
	
	Gini
	
	
	
	Gini
	
	
	
	Gini
	

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	-0.071***
	-0.071***
	0.040
	
	
	
	
	
	
	
	
	
	
	
	

	
	(0.017)
	(0.009)
	(0.045)
	
	
	
	
	
	
	
	
	
	
	
	

	HS
	
	
	
	
	0.001
	0.019
	0.150***
	
	
	
	
	
	
	
	

	
	
	
	
	
	(0.031)
	(0.013)
	(0.044)
	
	
	
	
	
	
	
	

	ES
	
	
	
	
	
	
	
	
	0.084* (0.042)
	0.113** (0.042)
	0.277*** (0.078)
	
	
	
	

	AS
	
	
	
	
	
	
	
	
	
	
	
	
	0.266*** (0.042)
	0.248*** (0.033)
	0.326*** (0.043)

	Rest
	0.002
	0.040***
	0.109**
	
	-0.016
	-0.004
	0.125**
	
	-0.022
	-0.022**
	0.152***
	
	0.016
	-0.021*
	0.093

	
	(0.019)
	(0.010)
	(0.043)
	
	(0.018)
	(0.009)
	(0.042)
	
	(0.018)
	(0.010)
	(0.044)
	
	(0.015)
	(0.010)
	(0.053)

	TE
	-0.010
	0.013
	-0.031
	
	-0.016
	-0.019
	-0.042
	
	0.003
	-0.004
	-0.026
	
	-0.012
	-0.019
	-0.029

	
	(0.021)
	(0.017)
	(0.024)
	
	(0.022)
	(0.024)
	(0.025)
	
	(0.015)
	(0.019)
	(0.021)
	
	(0.025)
	(0.028)
	(0.031)

	PD
	-0.042***
	-0.045***
	-0.047***
	
	-0.047***
	-0.047***
	-0.052***
	
	-0.058***
	-0.058***
	-0.066***
	
	-0.050***
	-0.047***
	-0.054***

	
	(0.009)
	(0.008)
	(0.008)
	
	(0.009)
	(0.009)
	(0.009)
	
	(0.011)
	(0.011)
	(0.011)
	
	(0.007)
	(0.006)
	(0.007)

	Log(GDPPC)
	178.979***
	183.780***
	181.805***
	
	178.232***
	176.906***
	180.379***
	
	202.631***
	205.403***
	209.584***
	
	171.176***
	168.662***
	174.565***

	
	(24.072)
	(24.182)
	(21.992)
	
	(21.309)
	(21.602)
	(19.475)
	
	(25.690)
	(27.655)
	(25.205)
	
	(22.473)
	(21.705)
	(20.358)

	Log(GDPPC)2
	-12.910***
	-13.260***
	-13.081***
	
	-12.876***
	-12.771***
	-12.982***
	
	-14.455***
	-14.591***
	-14.865***
	
	-12.494***
	-12.331***
	-12.708***

	
	(1.652)
	(1.669)
	(1.503)
	
	(1.475)
	(1.485)
	(1.339)
	
	(1.746)
	(1.858)
	(1.693)
	
	(1.551)
	(1.493)
	(1.398)

	Unemployment
	-0.059
	-0.051
	-0.066
	
	-0.031
	-0.033
	-0.039
	
	-0.036
	-0.050
	-0.049
	
	-0.074
	-0.086
	-0.076

	
	(0.086)
	(0.087)
	(0.088)
	
	(0.083)
	(0.086)
	(0.085)
	
	(0.074)
	(0.078)
	(0.076)
	
	(0.079)
	(0.085)
	(0.082)

	Inflation
	-0.055**
	-0.046**
	-0.050**
	
	-0.055**
	-0.057**
	-0.050**
	
	-0.052**
	-0.057**
	-0.047*
	
	-0.058**
	-0.060***
	-0.053**

	
	(0.017)
	(0.016)
	(0.018)
	
	(0.020)
	(0.019)
	(0.021)
	
	(0.020)
	(0.018)
	(0.021)
	
	(0.020)
	(0.018)
	(0.020)

	Tax
	9.430***
	8.839***
	10.668***
	
	11.030***
	11.571***
	13.011***
	
	11.680***
	12.421***
	14.191***
	
	10.485***
	9.724**
	11.118***

	
	(2.212)
	(1.927)
	(2.405)
	
	(2.353)
	(2.671)
	(2.582)
	
	(1.936)
	(2.436)
	(2.315)
	
	(2.973)
	(3.017)
	(3.113)

	GFC
	-0.802**
	-0.919***
	-1.609***
	
	-0.829**
	-0.822**
	-1.082**
	
	-1.799***
	-1.677***
	-1.964***
	
	-1.349***
	-2.169***
	-1.501***

	
	(0.277)
	(0.251)
	(0.158)
	
	(0.346)
	(0.349)
	(0.353)
	
	(0.237)
	(0.193)
	(0.231)
	
	(0.251)
	(0.118)
	(0.285)

	PS
	0.569**
	0.501*
	0.696**
	
	0.826***
	0.824***
	0.962***
	
	0.654***
	0.578**
	0.787***
	
	0.833***
	0.802***
	0.929***

	
	(0.225)
	(0.224)
	(0.291)
	
	(0.180)
	(0.185)
	(0.249)
	
	(0.156)
	(0.178)
	(0.221)
	
	(0.171)
	(0.202)
	(0.211)

	Countries
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22

	Observations
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128

	R squared
	0.418
	0.424
	0.422
	
	0.408
	0.408
	0.414
	
	0.416
	0.417
	0.423
	
	0.429
	0.431
	0.432

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except one social spending sector as well as the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.


Table D4: All Middle-Income Countries: Financing Social Spending Sectors - Theil Index27


	
	
	Theil
	
	
	
	Theil
	
	
	
	Theil
	
	
	
	Theil
	

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	0.001
	-0.001
	0.003***
	
	
	
	
	
	
	
	
	
	
	
	

	
	(0.001)
	(0.000)
	(0.000)
	
	
	
	
	
	
	
	
	
	
	
	

	HS
	
	
	
	
	-0.001
	-0.001
	0.002*
	
	
	
	
	
	
	
	

	
	
	
	
	
	(0.001)
	(0.001)
	(0.001)
	
	
	
	
	
	
	
	

	ES
	
	
	
	
	
	
	
	
	-0.003***
	-0.003***
	-0.000
	
	
	
	

	
	
	
	
	
	
	
	
	
	(0.001)
	(0.000)
	(0.001)
	
	
	
	

	AS
	
	
	
	
	
	
	
	
	
	
	
	
	0.003** (0.001)
	0.002* (0.001)
	0.004*** (0.001)

	Rest
	0.001**
	-0.002***
	0.003***
	
	0.001**
	-0.001***
	0.003***
	
	0.001**
	-0.001***
	0.003***
	
	0.001*
	-0.001***
	0.003***

	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.001)
	
	(0.000)
	(0.000)
	(0.000)

	TE
	-0.001
	-0.001***
	-0.001
	
	-0.001*
	-0.001**
	-0.001
	
	-0.001***
	-0.001***
	-0.001***
	
	-0.000
	-0.001**
	-0.001

	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)

	PD
	-0.000***
	-0.000**
	-0.000*
	
	-0.000***
	-0.000**
	-0.000*
	
	-0.000*
	-0.000*
	-0.000
	
	-0.000***
	-0.000***
	-0.000**

	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)

	Log(GDPPC)
	0.289**
	0.269**
	0.371**
	
	0.318**
	0.300**
	0.398***
	
	0.080
	0.168**
	0.157
	
	0.231*
	0.208*
	0.329**

	
	(0.111)
	(0.103)
	(0.121)
	
	(0.116)
	(0.111)
	(0.120)
	
	(0.088)
	(0.072)
	(0.108)
	
	(0.120)
	(0.094)
	(0.114)

	Log(GDPPC)2
	-0.020***
	-0.018***
	-0.025***
	
	-0.022***
	-0.020***
	-0.027***
	
	-0.007
	-0.012***
	-0.012**
	
	-0.017**
	-0.015***
	-0.023***

	
	(0.006)
	(0.005)
	(0.006)
	
	(0.006)
	(0.005)
	(0.006)
	
	(0.004)
	(0.003)
	(0.005)
	
	(0.006)
	(0.004)
	(0.005)

	Unemployment
	0.003***
	0.003***
	0.003***
	
	0.003***
	0.003***
	0.003***
	
	0.003***
	0.003***
	0.003***
	
	0.003***
	0.003***
	0.003***

	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)

	Inflation
	-0.000
	-0.000**
	-0.000
	
	-0.000
	-0.000*
	-0.000
	
	-0.000**
	-0.000**
	-0.000**
	
	-0.000
	-0.000*
	-0.000

	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)

	Tax
	-0.091*
	-0.059
	-0.141***
	
	-0.115**
	-0.076
	-0.160***
	
	-0.086*
	-0.095**
	-0.128**
	
	-0.111**
	-0.100**
	-0.153***

	
	(0.044)
	(0.038)
	(0.039)
	
	(0.050)
	(0.051)
	(0.047)
	
	(0.044)
	(0.040)
	(0.040)
	
	(0.045)
	(0.041)
	(0.040)

	GFC
	0.030***
	0.025***
	0.037***
	
	0.028***
	0.027***
	0.036***
	
	0.025***
	0.027***
	0.033***
	
	0.030***
	0.026***
	0.037***

	
	(0.006)
	(0.006)
	(0.005)
	
	(0.006)
	(0.005)
	(0.005)
	
	(0.007)
	(0.005)
	(0.006)
	
	(0.008)
	(0.006)
	(0.006)

	PS
	-0.008***
	-0.004***
	-0.007***
	
	-0.008***
	-0.007***
	-0.007***
	
	-0.003*
	-0.005**
	-0.001
	
	-0.008***
	-0.008***
	-0.007***

	
	(0.001)
	(0.001)
	(0.002)
	
	(0.002)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.001)
	
	(0.001)
	(0.001)
	(0.002)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.243
	0.266
	0.244
	
	0.245
	0.260
	0.247
	
	0.269
	0.271
	0.274
	
	0.243
	0.267
	0.245

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes



Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except one social spending sector as well as the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.

Table D5: Upper Middle-Income Countries: Financing Social Spending Sectors - Theil Index28


	
	
	Theil
	
	
	
	Theil
	
	
	
	Theil
	
	
	
	Theil
	

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	0.001
	-0.001
	0.004***
	
	
	
	
	
	
	
	
	
	
	
	

	
	(0.001)
	(0.001)
	(0.001)
	
	
	
	
	
	
	
	
	
	
	
	

	HS
	
	
	
	
	-0.002
	-0.001
	0.002**
	
	
	
	
	
	
	
	

	
	
	
	
	
	(0.001)
	(0.001)
	(0.001)
	
	
	
	
	
	
	
	

	ES
	
	
	
	
	
	
	
	
	-0.003***
	-0.004***
	0.001
	
	
	
	

	
	
	
	
	
	
	
	
	
	(0.001)
	(0.000)
	(0.001)
	
	
	
	

	AS
	
	
	
	
	
	
	
	
	
	
	
	
	-0.003**
	-0.004**
	0.000

	
	
	
	
	
	
	
	
	
	
	
	
	
	(0.001)
	(0.001)
	(0.001)

	Rest
	0.001***
	-0.002***
	0.004***
	
	0.001**
	-0.002***
	0.004***
	
	0.001*
	-0.001***
	0.005***
	
	0.001
	-0.002***
	0.004***

	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.001)
	
	(0.001)
	(0.000)
	(0.000)

	TE
	-0.002**
	-0.003***
	-0.002***
	
	-0.002**
	-0.003***
	-0.002***
	
	-0.002**
	-0.003***
	-0.003***
	
	-0.002**
	-0.003***
	-0.002***

	
	(0.001)
	(0.001)
	(0.000)
	
	(0.001)
	(0.001)
	(0.000)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.000)

	PD
	-0.000***
	-0.000***
	-0.000***
	
	-0.000***
	-0.000***
	-0.000***
	
	-0.000***
	-0.000***
	-0.000***
	
	-0.000***
	-0.000***
	-0.000***

	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)

	Log(GDPPC)
	-3.865***
	-4.270***
	-3.713***
	
	-3.375***
	-4.375***
	-3.382***
	
	-3.868***
	-4.132***
	-3.904***
	
	-4.123***
	-4.475***
	-4.055***

	
	(0.266)
	(0.257)
	(0.253)
	
	(0.265)
	(0.261)
	(0.247)
	
	(0.316)
	(0.246)
	(0.313)
	
	(0.228)
	(0.235)
	(0.214)

	Log(GDPPC)2
	0.219***
	0.243***
	0.210***
	
	0.191***
	0.249***
	0.191***
	
	0.221***
	0.235***
	0.223***
	
	0.234***
	0.254***
	0.230***

	
	(0.016)
	(0.015)
	(0.015)
	
	(0.015)
	(0.015)
	(0.015)
	
	(0.018)
	(0.015)
	(0.017)
	
	(0.013)
	(0.014)
	(0.013)

	Unemployment
	0.004
	0.004*
	0.005**
	
	0.004
	0.004*
	0.005**
	
	0.004**
	0.004**
	0.006***
	
	0.004*
	0.004**
	0.005**

	
	(0.002)
	(0.002)
	(0.002)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.002)
	(0.002)
	(0.002)

	Inflation
	-0.000**
	-0.000**
	-0.000**
	
	-0.000**
	-0.000***
	-0.000**
	
	-0.000***
	-0.000***
	-0.000**
	
	-0.000
	-0.000**
	-0.000*

	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)

	Tax
	-0.357***
	-0.237***
	-0.464***
	
	-0.370***
	-0.261***
	-0.472***
	
	-0.304***
	-0.277***
	-0.385***
	
	-0.325***
	-0.246***
	-0.418***

	
	(0.072)
	(0.064)
	(0.076)
	
	(0.063)
	(0.077)
	(0.073)
	
	(0.082)
	(0.065)
	(0.079)
	
	(0.076)
	(0.069)
	(0.074)

	GFC
	0.049***
	0.045***
	0.063***
	
	0.002
	0.029***
	0.034***
	
	0.027***
	0.030***
	0.038***
	
	0.052***
	0.049***
	0.065***

	
	(0.006)
	(0.006)
	(0.006)
	
	(0.004)
	(0.003)
	(0.005)
	
	(0.006)
	(0.004)
	(0.005)
	
	(0.006)
	(0.004)
	(0.005)

	PS
	-0.019**
	-0.012**
	-0.017**
	
	-0.020**
	-0.015**
	-0.018**
	
	-0.017**
	-0.017**
	-0.012**
	
	-0.016**
	-0.015*
	-0.014*

	
	(0.006)
	(0.005)
	(0.006)
	
	(0.006)
	(0.006)
	(0.007)
	
	(0.005)
	(0.006)
	(0.005)
	
	(0.007)
	(0.007)
	(0.007)

	Countries
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28

	Observations
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180

	R squared
	0.346
	0.402
	0.352
	
	0.353
	0.392
	0.357
	
	0.392
	0.402
	0.412
	
	0.351
	0.394
	0.358

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes



Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except one social spending sector as well as the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.

Table D6: Lower Middle-Income Countries: Financing Social Spending Sectors - Theil Index29


	
	
	Theil
	
	
	
	Theil
	
	
	
	Theil
	
	
	
	Theil
	

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	-0.000
	-0.000
	0.003**
	
	
	
	
	
	
	
	
	
	
	
	

	
	(0.000)
	(0.000)
	(0.001)
	
	
	
	
	
	
	
	
	
	
	
	

	HS
	
	
	
	
	-0.001
	-0.001
	0.003**
	
	
	
	
	
	
	
	

	
	
	
	
	
	(0.001)
	(0.000)
	(0.001)
	
	
	
	
	
	
	
	

	ES
	
	
	
	
	
	
	
	
	0.003*** (0.001)
	0.003*** (0.001)
	0.008*** (0.002)
	
	
	
	

	AS
	
	
	
	
	
	
	
	
	
	
	
	
	0.006*** (0.001)
	0.005*** (0.001)
	0.008*** (0.001)

	Rest
	-0.000
	0.001***
	0.003**
	
	-0.000
	0.001**
	0.003**
	
	-0.000
	-0.000
	0.004***
	
	0.000
	0.000
	0.003*

	
	(0.000)
	(0.000)
	(0.001)
	
	(0.000)
	(0.000)
	(0.001)
	
	(0.000)
	(0.000)
	(0.001)
	
	(0.000)
	(0.000)
	(0.001)

	TE
	-0.000
	0.000
	-0.001
	
	-0.000
	-0.000
	-0.001
	
	0.000
	0.000
	-0.001
	
	-0.000
	-0.000
	-0.001

	
	(0.001)
	(0.000)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.000)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)

	PD
	-0.001***
	-0.001***
	-0.001***
	
	-0.001***
	-0.001***
	-0.001***
	
	-0.002***
	-0.002***
	-0.002***
	
	-0.001***
	-0.001***
	-0.001***

	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)

	Log(GDPPC)
	4.544***
	4.634***
	4.618***
	
	4.571***
	4.710***
	4.630***
	
	5.223***
	5.207***
	5.417***
	
	4.356***
	4.387***
	4.450***

	
	(0.495)
	(0.514)
	(0.450)
	
	(0.471)
	(0.385)
	(0.425)
	
	(0.526)
	(0.553)
	(0.512)
	
	(0.533)
	(0.489)
	(0.477)

	Log(GDPPC)2
	-0.328***
	-0.335***
	-0.333***
	
	-0.330***
	-0.340***
	-0.334***
	
	-0.372***
	-0.371***
	-0.384***
	
	-0.318***
	-0.320***
	-0.324***

	
	(0.034)
	(0.035)
	(0.031)
	
	(0.032)
	(0.026)
	(0.029)
	
	(0.036)
	(0.037)
	(0.034)
	
	(0.036)
	(0.034)
	(0.032)

	Unemployment
	0.000
	0.000
	-0.000
	
	0.000
	0.000
	-0.000
	
	0.000
	0.000
	-0.000
	
	-0.001
	-0.001
	-0.001

	
	(0.002)
	(0.002)
	(0.002)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.002)
	(0.002)
	(0.002)

	Inflation
	-0.001***
	-0.001**
	-0.001**
	
	-0.001***
	-0.001***
	-0.001**
	
	-0.001**
	-0.001**
	-0.001**
	
	-0.001***
	-0.001***
	-0.001***

	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)

	Tax
	0.251***
	0.246***
	0.294***
	
	0.245***
	0.243***
	0.291***
	
	0.282***
	0.294***
	0.344***
	
	0.248***
	0.236***
	0.264***

	
	(0.052)
	(0.047)
	(0.054)
	
	(0.060)
	(0.063)
	(0.060)
	
	(0.037)
	(0.048)
	(0.046)
	
	(0.067)
	(0.062)
	(0.065)

	GFC
	-0.017**
	-0.019***
	-0.049***
	
	-0.016**
	-0.016**
	-0.023***
	
	-0.056***
	-0.055***
	-0.060***
	
	-0.030***
	-0.065***
	-0.034***

	
	(0.005)
	(0.005)
	(0.003)
	
	(0.006)
	(0.006)
	(0.006)
	
	(0.003)
	(0.003)
	(0.003)
	
	(0.004)
	(0.003)
	(0.004)

	PS
	0.020***
	0.018**
	0.023**
	
	0.020***
	0.020***
	0.023***
	
	0.015***
	0.015***
	0.019**
	
	0.020***
	0.021***
	0.023***

	
	(0.006)
	(0.006)
	(0.008)
	
	(0.005)
	(0.004)
	(0.007)
	
	(0.004)
	(0.004)
	(0.006)
	
	(0.005)
	(0.005)
	(0.006)

	Countries
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22

	Observations
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128

	R squared
	0.507
	0.512
	0.514
	
	0.508
	0.511
	0.514
	
	0.519
	0.519
	0.529
	
	0.528
	0.527
	0.531

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes



Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except one social spending sector as well as the relevant financing sector. The parameter estimate for the constant term is not reported for brevity.
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Table E1: All Middle-Income Countries: Financing the Social Protection Sector - Inclusion of Additional Control Variables31


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	0.154***
	0.009
	0.158**
	
	-0.009***
	-0.002*
	-0.010**
	
	-0.010**
	-0.002
	-0.013***
	
	0.013***
	0.016***
	-0.011

	
	(0.046)
	(0.020)
	(0.057)
	
	(0.002)
	(0.001)
	(0.004)
	
	(0.004)
	(0.001)
	(0.004)
	
	(0.002)
	(0.004)
	(0.007)

	Rest
	0.147***
	-0.153***
	0.109
	
	-0.007***
	0.008***
	-0.006
	
	-0.009**
	0.010***
	-0.009*
	
	-0.002
	0.007***
	-0.025***

	
	(0.040)
	(0.011)
	(0.071)
	
	(0.002)
	(0.001)
	(0.004)
	
	(0.003)
	(0.001)
	(0.004)
	
	(0.002)
	(0.002)
	(0.007)

	TE
	-0.042*
	-0.101***
	-0.027
	
	0.003**
	0.006***
	0.002
	
	0.001
	0.006***
	0.001
	
	-0.001
	0.002
	0.001

	
	(0.019)
	(0.021)
	(0.029)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.004)
	(0.004)
	(0.004)

	PD
	-0.035***
	-0.035***
	-0.028***
	
	0.003***
	0.003***
	0.002***
	
	0.003***
	0.003***
	0.002***
	
	-0.003***
	-0.003***
	-0.003***

	
	(0.007)
	(0.010)
	(0.008)
	
	(0.000)
	(0.001)
	(0.000)
	
	(0.000)
	(0.001)
	(0.001)
	
	(0.000)
	(0.000)
	(0.001)

	Log(GDPPC)
	53.790***
	54.701***
	57.172***
	
	-3.637***
	-3.680***
	-3.808***
	
	-3.434***
	-3.468***
	-3.637***
	
	4.859***
	4.911***
	4.749***

	
	(9.680)
	(8.892)
	(9.958)
	
	(0.591)
	(0.546)
	(0.599)
	
	(0.458)
	(0.440)
	(0.436)
	
	(0.677)
	(0.792)
	(0.920)

	Log(GDPPC)2
	-3.217***
	-3.252***
	-3.486***
	
	0.214***
	0.215***
	0.227***
	
	0.213***
	0.213***
	0.229***
	
	-0.283***
	-0.288***
	-0.271***

	
	(0.566)
	(0.530)
	(0.584)
	
	(0.035)
	(0.033)
	(0.035)
	
	(0.027)
	(0.025)
	(0.026)
	
	(0.041)
	(0.046)
	(0.054)

	Unemployment
	0.419***
	0.438***
	0.439***
	
	-0.023***
	-0.024***
	-0.024***
	
	-0.025***
	-0.026***
	-0.026***
	
	-0.004
	-0.004
	-0.003

	
	(0.053)
	(0.052)
	(0.045)
	
	(0.004)
	(0.004)
	(0.003)
	
	(0.003)
	(0.003)
	(0.004)
	
	(0.010)
	(0.010)
	(0.011)

	Inflation
	-0.014
	-0.027
	-0.025
	
	0.002*
	0.003**
	0.003**
	
	-0.002
	-0.001
	-0.001
	
	-0.002
	-0.002
	-0.002

	
	(0.020)
	(0.019)
	(0.024)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.001)
	(0.001)
	(0.002)

	Tax
	-0.851
	-0.396
	-9.146**
	
	0.118
	0.087
	0.531**
	
	0.198
	0.095
	0.678**
	
	0.477*
	0.210
	0.576*

	
	(4.196)
	(3.273)
	(3.480)
	
	(0.257)
	(0.184)
	(0.227)
	
	(0.228)
	(0.227)
	(0.210)
	
	(0.252)
	(0.272)
	(0.289)

	GFC
	3.482***
	2.993***
	4.071***
	
	-0.200***
	-0.149***
	-0.230***
	
	-0.203***
	-0.191***
	-0.238***
	
	-0.083**
	-0.083*
	-0.100**

	
	(0.276)
	(0.348)
	(0.350)
	
	(0.018)
	(0.023)
	(0.023)
	
	(0.015)
	(0.021)
	(0.015)
	
	(0.034)
	(0.038)
	(0.038)

	PS
	-0.891***
	-0.509*
	-0.952**
	
	0.069**
	0.050*
	0.071**
	
	0.038***
	0.011
	0.039***
	
	0.045
	0.024
	0.025

	
	(0.253)
	(0.271)
	(0.296)
	
	(0.023)
	(0.026)
	(0.026)
	
	(0.011)
	(0.010)
	(0.008)
	
	(0.097)
	(0.093)
	(0.107)

	Log(TO)
	-8.934**
	-9.033***
	-7.381**
	
	0.402**
	0.408**
	0.322
	
	0.548***
	0.566***
	0.452***
	
	-0.147
	-0.104
	-0.222*

	
	(2.869)
	(2.558)
	(3.094)
	
	(0.171)
	(0.153)
	(0.186)
	
	(0.133)
	(0.112)
	(0.137)
	
	(0.119)
	(0.125)
	(0.100)

	Corruption
	-0.931
	-1.171
	-0.596
	
	0.073
	0.085
	0.055
	
	0.095
	0.113
	0.073
	
	-0.614*
	-0.598*
	-0.650*

	
	(1.776)
	(1.557)
	(1.942)
	
	(0.068)
	(0.057)
	(0.077)
	
	(0.153)
	(0.138)
	(0.159)
	
	(0.305)
	(0.287)
	(0.293)

	PO
	-0.250
	-0.292
	-0.231
	
	0.029**
	0.031**
	0.028**
	
	0.003
	0.006
	0.002
	
	-0.094***
	-0.091***
	-0.090***

	
	(0.200)
	(0.203)
	(0.177)
	
	(0.011)
	(0.011)
	(0.010)
	
	(0.015)
	(0.015)
	(0.014)
	
	(0.009)
	(0.008)
	(0.006)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.323
	0.342
	0.302
	
	0.307
	0.324
	0.291
	
	0.319
	0.343
	0.306
	
	0.118
	0.125
	0.127

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the social protection sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO),Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent government.


Table E2: All Middle-Income Countries: Financing the Health Sector - Inclusion of Additional Control Variables32


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	HS
	0.036
	-0.046
	0.051
	
	-0.003
	0.001
	-0.005
	
	0.002
	0.007
	-0.002
	
	0.002
	-0.002
	-0.021**

	
	(0.112)
	(0.075)
	(0.064)
	
	(0.005)
	(0.003)
	(0.003)
	
	(0.008)
	(0.005)
	(0.004)
	
	(0.003)
	(0.005)
	(0.006)

	Rest
	0.155***
	-0.105***
	0.121*
	
	-0.008***
	0.005***
	-0.007*
	
	-0.010***
	0.006***
	-0.010**
	
	0.002*
	0.011***
	-0.022***

	
	(0.034)
	(0.014)
	(0.058)
	
	(0.001)
	(0.001)
	(0.003)
	
	(0.003)
	(0.001)
	(0.004)
	
	(0.001)
	(0.002)
	(0.006)

	TE
	-0.051**
	-0.082***
	-0.037
	
	0.003***
	0.005***
	0.003*
	
	0.002*
	0.004**
	0.002
	
	-0.003
	0.003
	-0.000

	
	(0.018)
	(0.020)
	(0.028)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.004)
	(0.004)
	(0.004)

	PD
	-0.038***
	-0.032***
	-0.029***
	
	0.003***
	0.002***
	0.002***
	
	0.003***
	0.003***
	0.002***
	
	-0.003***
	-0.003***
	-0.003***

	
	(0.008)
	(0.008)
	(0.008)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.000)
	(0.000)
	(0.001)

	Log(GDPPC)
	56.936***
	57.684***
	60.562***
	
	-3.790***
	-3.837***
	-3.979***
	
	-3.756***
	-3.810***
	-3.985***
	
	5.175***
	5.504***
	5.185***

	
	(10.713)
	(11.241)
	(11.667)
	
	(0.628)
	(0.665)
	(0.676)
	
	(0.570)
	(0.567)
	(0.566)
	
	(0.782)
	(1.038)
	(1.036)

	Log(GDPPC)2
	-3.401***
	-3.458***
	-3.694***
	
	0.223***
	0.226***
	0.238***
	
	0.232***
	0.236***
	0.251***
	
	-0.301***
	-0.326***
	-0.298***

	
	(0.627)
	(0.653)
	(0.684)
	
	(0.037)
	(0.039)
	(0.040)
	
	(0.033)
	(0.033)
	(0.034)
	
	(0.046)
	(0.060)
	(0.059)

	Unemployment
	0.418***
	0.429***
	0.435***
	
	-0.023***
	-0.024***
	-0.024***
	
	-0.025***
	-0.025***
	-0.026***
	
	-0.006
	-0.004
	-0.005

	
	(0.057)
	(0.049)
	(0.046)
	
	(0.004)
	(0.004)
	(0.003)
	
	(0.003)
	(0.003)
	(0.004)
	
	(0.010)
	(0.009)
	(0.011)

	Inflation
	-0.019
	-0.025
	-0.029
	
	0.003**
	0.003**
	0.003*
	
	-0.001
	-0.001
	-0.000
	
	-0.002
	-0.002**
	-0.002

	
	(0.020)
	(0.021)
	(0.025)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.001)
	(0.001)
	(0.001)

	Tax
	-1.944
	-2.809
	-10.237**
	
	0.147
	0.215
	0.574*
	
	0.285
	0.362
	0.800**
	
	0.673*
	-0.238
	0.536

	
	(4.605)
	(5.215)
	(4.406)
	
	(0.281)
	(0.317)
	(0.281)
	
	(0.264)
	(0.290)
	(0.267)
	
	(0.300)
	(0.342)
	(0.341)

	GFC
	3.058***
	3.351***
	3.790***
	
	-0.153***
	-0.169***
	-0.191***
	
	-0.196***
	-0.215***
	-0.242***
	
	-0.117***
	-0.069
	-0.121**

	
	(0.279)
	(0.333)
	(0.341)
	
	(0.019)
	(0.022)
	(0.022)
	
	(0.019)
	(0.017)
	(0.017)
	
	(0.036)
	(0.038)
	(0.039)

	PS
	-0.921**
	-0.940***
	-1.063***
	
	0.072**
	0.074***
	0.079**
	
	0.043***
	0.044***
	0.049***
	
	0.021
	-0.008
	-0.004

	
	(0.299)
	(0.239)
	(0.311)
	
	(0.024)
	(0.020)
	(0.025)
	
	(0.009)
	(0.012)
	(0.008)
	
	(0.086)
	(0.091)
	(0.092)

	Log(TO)
	-8.979***
	-8.292**
	-7.219**
	
	0.404**
	0.366*
	0.311
	
	0.552***
	0.507***
	0.438**
	
	-0.152
	-0.045
	-0.178

	
	(2.732)
	(2.853)
	(3.066)
	
	(0.165)
	(0.174)
	(0.188)
	
	(0.122)
	(0.128)
	(0.135)
	
	(0.116)
	(0.139)
	(0.111)

	Corruption
	-1.118
	-1.206
	-0.774
	
	0.083
	0.087
	0.064
	
	0.115
	0.120
	0.091
	
	-0.646*
	-0.615**
	-0.673**

	
	(1.764)
	(1.690)
	(1.967)
	
	(0.067)
	(0.064)
	(0.077)
	
	(0.153)
	(0.151)
	(0.162)
	
	(0.311)
	(0.269)
	(0.295)

	PO
	-0.261
	-0.263
	-0.239
	
	0.030**
	0.030***
	0.029**
	
	0.004
	0.004
	0.003
	
	-0.095***
	-0.090***
	-0.090***

	
	(0.196)
	(0.172)
	(0.171)
	
	(0.010)
	(0.009)
	(0.009)
	
	(0.014)
	(0.013)
	(0.013)
	
	(0.007)
	(0.007)
	(0.005)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.326
	0.321
	0.301
	
	0.308
	0.302
	0.287
	
	0.324
	0.318
	0.304
	
	0.097
	0.121
	0.103

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the health sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO),Corruption and PO respectively represent the log of Trade Openness, Controlof Corruption and the party orientation of the incumbent government.


Table E3: All Middle-Income Countries: Financing the Education Sector - Inclusion of Additional Control Variables33


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	ES
	-0.102
	-0.229***
	-0.118***
	
	0.005
	0.012***
	0.005***
	
	0.010*
	0.018***
	0.008**
	
	0.024***
	0.019***
	-0.001

	
	(0.068)
	(0.037)
	(0.034)
	
	(0.004)
	(0.003)
	(0.001)
	
	(0.004)
	(0.002)
	(0.003)
	
	(0.003)
	(0.004)
	(0.008)

	Rest
	0.148***
	-0.067***
	0.137***
	
	-0.008***
	0.003***
	-0.008***
	
	-0.009**
	0.003***
	-0.011***
	
	0.002
	0.007**
	-0.023***

	
	(0.035)
	(0.009)
	(0.034)
	
	(0.001)
	(0.000)
	(0.002)
	
	(0.003)
	(0.001)
	(0.003)
	
	(0.001)
	(0.003)
	(0.007)

	TE
	-0.092***
	-0.093***
	-0.084***
	
	0.005***
	0.005***
	0.005***
	
	0.005***
	0.005***
	0.005**
	
	0.001
	0.004
	0.004

	
	(0.022)
	(0.023)
	(0.026)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.004)
	(0.004)
	(0.003)

	PD
	-0.031***
	-0.029***
	-0.024**
	
	0.002***
	0.002***
	0.002***
	
	0.002***
	0.002***
	0.002**
	
	-0.003***
	-0.003***
	-0.003***

	
	(0.008)
	(0.008)
	(0.009)
	
	(0.000)
	(0.000)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.000)
	(0.000)
	(0.000)

	Log(GDPPC)
	41.347***
	50.823***
	45.863***
	
	-3.004***
	-3.446***
	-3.239***
	
	-2.528***
	-3.060***
	-2.804***
	
	6.253***
	5.768***
	6.314***

	
	(8.833)
	(10.987)
	(9.024)
	
	(0.619)
	(0.732)
	(0.611)
	
	(0.336)
	(0.433)
	(0.320)
	
	(0.830)
	(1.011)
	(1.126)

	Log(GDPPC)2
	-2.425***
	-3.031***
	-2.770***
	
	0.173***
	0.202***
	0.191***
	
	0.155***
	0.189***
	0.177***
	
	-0.370***
	-0.343***
	-0.370***

	
	(0.521)
	(0.663)
	(0.541)
	
	(0.037)
	(0.044)
	(0.037)
	
	(0.019)
	(0.027)
	(0.019)
	
	(0.049)
	(0.058)
	(0.064)

	Unemployment
	0.427***
	0.439***
	0.443***
	
	-0.024***
	-0.024***
	-0.024***
	
	-0.025***
	-0.026***
	-0.026***
	
	-0.006
	-0.005
	-0.005

	
	(0.054)
	(0.049)
	(0.048)
	
	(0.004)
	(0.004)
	(0.003)
	
	(0.003)
	(0.003)
	(0.004)
	
	(0.010)
	(0.009)
	(0.011)

	Inflation
	-0.022
	-0.032
	-0.034
	
	0.003**
	0.003**
	0.003**
	
	-0.001
	-0.000
	-0.000
	
	-0.001
	-0.001*
	-0.001

	
	(0.017)
	(0.020)
	(0.022)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)

	Tax
	0.068
	-5.145
	-8.426*
	
	0.055
	0.361
	0.496*
	
	0.111
	0.459*
	0.626**
	
	0.603*
	0.096
	0.451

	
	(4.221)
	(3.968)
	(3.978)
	
	(0.254)
	(0.258)
	(0.261)
	
	(0.240)
	(0.235)
	(0.223)
	
	(0.302)
	(0.396)
	(0.315)

	GFC
	2.888***
	3.273***
	3.550***
	
	-0.142***
	-0.165***
	-0.177***
	
	-0.185***
	-0.211***
	-0.227***
	
	-0.091**
	-0.060
	-0.095**

	
	(0.357)
	(0.369)
	(0.382)
	
	(0.021)
	(0.024)
	(0.025)
	
	(0.026)
	(0.020)
	(0.021)
	
	(0.035)
	(0.036)
	(0.039)

	PS
	-0.567*
	-0.812**
	-0.687**
	
	0.054*
	0.067**
	0.059**
	
	0.016
	0.031***
	0.020*
	
	-0.008
	-0.013
	-0.035

	
	(0.278)
	(0.269)
	(0.243)
	
	(0.026)
	(0.025)
	(0.023)
	
	(0.009)
	(0.007)
	(0.010)
	
	(0.083)
	(0.085)
	(0.095)

	Log(TO)
	-9.084**
	-8.095**
	-7.352**
	
	0.410**
	0.354*
	0.318
	
	0.559***
	0.495***
	0.449***
	
	-0.139
	-0.068
	-0.167

	
	(2.799)
	(2.806)
	(3.046)
	
	(0.167)
	(0.173)
	(0.186)
	
	(0.129)
	(0.126)
	(0.136)
	
	(0.121)
	(0.146)
	(0.114)

	Corruption
	-1.368
	-1.399
	-1.083
	
	0.098
	0.099
	0.082
	
	0.131
	0.131
	0.110
	
	-0.609*
	-0.593*
	-0.638**

	
	(1.578)
	(1.679)
	(1.722)
	
	(0.056)
	(0.062)
	(0.063)
	
	(0.140)
	(0.148)
	(0.145)
	
	(0.294)
	(0.273)
	(0.274)

	PO
	-0.242
	-0.242
	-0.229
	
	0.029**
	0.028***
	0.028***
	
	0.003
	0.002
	0.002
	
	-0.096***
	-0.091***
	-0.091***

	
	(0.179)
	(0.161)
	(0.159)
	
	(0.009)
	(0.009)
	(0.009)
	
	(0.013)
	(0.012)
	(0.012)
	
	(0.008)
	(0.008)
	(0.005)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.345
	0.327
	0.322
	
	0.326
	0.308
	0.307
	
	0.344
	0.329
	0.328
	
	0.113
	0.122
	0.120

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the education sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO), Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent government.


Table E4: All Middle-Income Countries: Financing the Agricultural Sector - Inclusion of Additional Control Variables34


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	AS
	0.202**
	0.040
	0.124
	
	-0.010*
	-0.001
	-0.007
	
	-0.016**
	-0.007
	-0.014*
	
	-0.004
	-0.010
	-0.028**

	
	(0.082)
	(0.088)
	(0.120)
	
	(0.005)
	(0.005)
	(0.007)
	
	(0.007)
	(0.005)
	(0.007)
	
	(0.007)
	(0.007)
	(0.009)

	Rest
	0.150***
	-0.106***
	0.121*
	
	-0.008***
	0.005***
	-0.007*
	
	-0.009**
	0.007***
	-0.010**
	
	0.002*
	0.011***
	-0.022***

	
	(0.041)
	(0.015)
	(0.060)
	
	(0.002)
	(0.001)
	(0.003)
	
	(0.004)
	(0.001)
	(0.004)
	
	(0.001)
	(0.002)
	(0.006)

	TE
	-0.043*
	-0.084***
	-0.033
	
	0.003**
	0.005***
	0.002*
	
	0.002
	0.004***
	0.001
	
	-0.003
	0.003
	-0.001

	
	(0.019)
	(0.021)
	(0.028)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.004)
	(0.004)
	(0.004)

	PD
	-0.035***
	-0.034***
	-0.028***
	
	0.003***
	0.003***
	0.002***
	
	0.003***
	0.003***
	0.002***
	
	-0.003***
	-0.002***
	-0.003***

	
	(0.006)
	(0.008)
	(0.008)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.001)
	
	(0.000)
	(0.000)
	(0.001)

	Log(GDPPC)
	52.367***
	54.964***
	58.587***
	
	-3.607***
	-3.758***
	-3.933***
	
	-3.255***
	-3.401***
	-3.643***
	
	5.363***
	5.775***
	5.384***

	
	(8.574)
	(10.171)
	(10.444)
	
	(0.541)
	(0.638)
	(0.625)
	
	(0.425)
	(0.409)
	(0.437)
	
	(0.866)
	(0.982)
	(1.115)

	Log(GDPPC)2
	-3.137***
	-3.312***
	-3.576***
	
	0.212***
	0.222***
	0.235***
	
	0.203***
	0.213***
	0.231***
	
	-0.312***
	-0.340***
	-0.309***

	
	(0.505)
	(0.612)
	(0.615)
	
	(0.032)
	(0.038)
	(0.036)
	
	(0.025)
	(0.025)
	(0.026)
	
	(0.050)
	(0.054)
	(0.063)

	Unemployment
	0.411***
	0.412***
	0.435***
	
	-0.023***
	-0.023***
	-0.024***
	
	-0.024***
	-0.024***
	-0.025***
	
	-0.005
	-0.002
	-0.004

	
	(0.047)
	(0.043)
	(0.040)
	
	(0.004)
	(0.004)
	(0.003)
	
	(0.003)
	(0.003)
	(0.004)
	
	(0.011)
	(0.009)
	(0.011)

	Inflation
	-0.013
	-0.027
	-0.025
	
	0.002*
	0.003**
	0.003*
	
	-0.002
	-0.001
	-0.001
	
	-0.002
	-0.002**
	-0.002

	
	(0.020)
	(0.020)
	(0.025)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.001)
	(0.001)
	(0.001)

	Tax
	-1.192
	-4.963
	-9.337*
	
	0.116
	0.334
	0.537*
	
	0.234
	0.448*
	0.732**
	
	0.727**
	0.156
	0.586

	
	(4.571)
	(4.239)
	(4.206)
	
	(0.279)
	(0.267)
	(0.278)
	
	(0.243)
	(0.240)
	(0.226)
	
	(0.308)
	(0.384)
	(0.341)

	GFC
	3.171***
	3.241***
	3.853***
	
	-0.158***
	-0.164***
	-0.194***
	
	-0.205***
	-0.207***
	-0.248***
	
	-0.114**
	-0.052
	-0.119**

	
	(0.308)
	(0.306)
	(0.352)
	
	(0.017)
	(0.020)
	(0.022)
	
	(0.025)
	(0.018)
	(0.019)
	
	(0.039)
	(0.040)
	(0.041)

	PS
	-0.919***
	-1.002***
	-1.048***
	
	0.072**
	0.077***
	0.078**
	
	0.043***
	0.047***
	0.049***
	
	0.023
	0.003
	-0.002

	
	(0.276)
	(0.260)
	(0.298)
	
	(0.023)
	(0.022)
	(0.024)
	
	(0.012)
	(0.011)
	(0.010)
	
	(0.085)
	(0.085)
	(0.091)

	Log(TO)
	-8.843**
	-7.993**
	-7.228**
	
	0.399**
	0.352*
	0.313
	
	0.535***
	0.485***
	0.431**
	
	-0.163
	-0.093
	-0.189

	
	(2.886)
	(2.802)
	(3.170)
	
	(0.172)
	(0.172)
	(0.192)
	
	(0.133)
	(0.123)
	(0.142)
	
	(0.124)
	(0.149)
	(0.116)

	Corruption
	-0.955
	-1.312
	-0.677
	
	0.076
	0.093
	0.061
	
	0.100
	0.124
	0.080
	
	-0.645*
	-0.596*
	-0.673*

	
	(1.807)
	(1.784)
	(1.963)
	
	(0.069)
	(0.068)
	(0.077)
	
	(0.157)
	(0.157)
	(0.163)
	
	(0.315)
	(0.282)
	(0.298)

	PO
	-0.249
	-0.262
	-0.234
	
	0.029**
	0.030***
	0.028**
	
	0.003
	0.004
	0.002
	
	-0.095***
	-0.090***
	-0.091***

	
	(0.197)
	(0.166)
	(0.172)
	
	(0.010)
	(0.009)
	(0.009)
	
	(0.014)
	(0.012)
	(0.013)
	
	(0.007)
	(0.008)
	(0.005)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.323
	0.322
	0.300
	
	0.307
	0.302
	0.287
	
	0.319
	0.321
	0.302
	
	0.097
	0.122
	0.103

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the agricultural sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO), Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent government.


Table E5: Upper Middle-Income Countries: Financing the Social Protection Sector - Inclusion of Additional Control Variables35


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	0.158**
	-0.000
	0.344***
	
	-0.008**
	-0.000
	-0.018***
	
	-0.011*
	-0.001
	-0.021***
	
	0.019***
	0.023***
	-0.030***

	
	(0.067)
	(0.046)
	(0.041)
	
	(0.003)
	(0.002)
	(0.004)
	
	(0.005)
	(0.003)
	(0.002)
	
	(0.003)
	(0.005)
	(0.007)

	Rest
	0.143***
	-0.194***
	0.276***
	
	-0.007***
	0.010***
	-0.015**
	
	-0.009**
	0.013***
	-0.015***
	
	-0.000
	0.009***
	-0.051***

	
	(0.034)
	(0.018)
	(0.070)
	
	(0.002)
	(0.001)
	(0.005)
	
	(0.003)
	(0.002)
	(0.003)
	
	(0.002)
	(0.002)
	(0.007)

	TE
	-0.103**
	-0.177***
	-0.104***
	
	0.006***
	0.010***
	0.006***
	
	0.006*
	0.011***
	0.006***
	
	0.004
	0.009
	0.010*

	
	(0.033)
	(0.033)
	(0.027)
	
	(0.002)
	(0.001)
	(0.002)
	
	(0.003)
	(0.003)
	(0.002)
	
	(0.006)
	(0.005)
	(0.005)

	PD
	-0.055***
	-0.060***
	-0.043***
	
	0.004***
	0.004***
	0.003***
	
	0.004***
	0.005***
	0.003***
	
	-0.004***
	-0.003***
	-0.004***

	
	(0.004)
	(0.005)
	(0.004)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)

	Log(GDPPC)
	-241.764***
	-258.748***
	-239.864***
	
	9.275***
	10.218***
	9.208***
	
	21.408***
	22.686***
	21.162***
	
	20.961***
	23.206***
	26.235***

	
	(40.386)
	(37.059)
	(47.682)
	
	(1.995)
	(1.817)
	(2.311)
	
	(2.647)
	(2.479)
	(3.232)
	
	(1.415)
	(1.755)
	(2.884)

	Log(GDPPC)2
	13.871***
	14.873***
	13.689***
	
	-0.536***
	-0.592***
	-0.528***
	
	-1.207***
	-1.282***
	-1.189***
	
	-1.185***
	-1.316***
	-1.475***

	
	(2.249)
	(2.104)
	(2.675)
	
	(0.110)
	(0.102)
	(0.128)
	
	(0.150)
	(0.143)
	(0.184)
	
	(0.078)
	(0.094)
	(0.154)

	Unemployment
	0.702***
	0.766***
	0.796***
	
	-0.045***
	-0.049***
	-0.050***
	
	-0.023**
	-0.027***
	-0.028***
	
	0.034**
	0.034**
	0.029**

	
	(0.114)
	(0.104)
	(0.112)
	
	(0.006)
	(0.005)
	(0.006)
	
	(0.009)
	(0.008)
	(0.008)
	
	(0.012)
	(0.012)
	(0.012)

	Inflation
	-0.012
	-0.013
	-0.036*
	
	0.003**
	0.003**
	0.004**
	
	-0.001
	-0.001
	0.000
	
	0.001
	0.000
	0.002

	
	(0.016)
	(0.015)
	(0.019)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)

	Tax
	-19.719***
	-12.041**
	-33.269***
	
	0.792**
	0.370
	1.494***
	
	1.808***
	1.243***
	2.608***
	
	2.099***
	1.200**
	2.523***

	
	(5.397)
	(4.707)
	(6.029)
	
	(0.285)
	(0.251)
	(0.303)
	
	(0.355)
	(0.304)
	(0.506)
	
	(0.532)
	(0.469)
	(0.618)

	GFC
	4.169***
	4.679***
	1.795***
	
	-0.185***
	-0.236***
	-0.076***
	
	-0.256***
	-0.266***
	-0.127***
	
	-0.043
	0.005
	-0.422***

	
	(0.261)
	(0.319)
	(0.222)
	
	(0.023)
	(0.028)
	(0.009)
	
	(0.027)
	(0.022)
	(0.015)
	
	(0.078)
	(0.088)
	(0.035)

	PS
	-2.739***
	-2.197**
	-2.693**
	
	0.193***
	0.164**
	0.190***
	
	0.129***
	0.092***
	0.128***
	
	-0.077
	-0.118
	-0.146

	
	(0.810)
	(0.783)
	(0.891)
	
	(0.054)
	(0.054)
	(0.058)
	
	(0.039)
	(0.027)
	(0.034)
	
	(0.137)
	(0.136)
	(0.136)

	Log(TO)
	-6.060**
	-6.692**
	-3.233
	
	0.211
	0.247
	0.064
	
	0.260*
	0.311**
	0.096
	
	-1.008**
	-0.898**
	-1.217***

	
	(2.627)
	(2.443)
	(2.974)
	
	(0.167)
	(0.153)
	(0.191)
	
	(0.116)
	(0.105)
	(0.124)
	
	(0.317)
	(0.317)
	(0.306)

	Corruption
	0.727
	0.351
	2.126
	
	-0.013
	0.008
	-0.086
	
	0.025
	0.053
	-0.054
	
	-0.698
	-0.657
	-0.866**

	
	(1.345)
	(0.897)
	(1.508)
	
	(0.058)
	(0.034)
	(0.069)
	
	(0.154)
	(0.119)
	(0.155)
	
	(0.402)
	(0.360)
	(0.341)

	PO
	-0.522
	-0.591*
	-0.760**
	
	0.049***
	0.052***
	0.061***
	
	0.009
	0.013
	0.023
	
	-0.162***
	-0.164***
	-0.139***

	
	(0.315)
	(0.319)
	(0.270)
	
	(0.015)
	(0.015)
	(0.012)
	
	(0.025)
	(0.026)
	(0.024)
	
	(0.013)
	(0.014)
	(0.018)

	Countries
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28

	Observations
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180

	R squared
	0.444
	0.494
	0.428
	
	0.434
	0.479
	0.421
	
	0.434
	0.485
	0.420
	
	0.198
	0.211
	0.224

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the social protection sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO), Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent government.


Table E6: Upper Middle-Income Countries: Financing the Health Sector - Inclusion of Additional Control Variables36


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	HS
	-0.019
	-0.014
	0.224**
	
	-0.000
	-0.001
	-0.013**
	
	0.006
	0.006
	-0.007*
	
	0.023*
	0.017**
	-0.023

	
	(0.117)
	(0.103)
	(0.093)
	
	(0.007)
	(0.006)
	(0.005)
	
	(0.007)
	(0.006)
	(0.004)
	
	(0.011)
	(0.007)
	(0.013)

	Rest
	0.160***
	-0.152***
	0.297***
	
	-0.008***
	0.008***
	-0.016***
	
	-0.011***
	0.009***
	-0.017***
	
	0.005***
	0.013***
	-0.044***

	
	(0.035)
	(0.016)
	(0.036)
	
	(0.001)
	(0.001)
	(0.003)
	
	(0.003)
	(0.001)
	(0.002)
	
	(0.001)
	(0.003)
	(0.005)

	TE
	-0.119**
	-0.177***
	-0.123***
	
	0.007***
	0.010***
	0.007***
	
	0.007**
	0.011***
	0.007***
	
	0.001
	0.009
	0.007

	
	(0.038)
	(0.029)
	(0.026)
	
	(0.002)
	(0.001)
	(0.001)
	
	(0.003)
	(0.002)
	(0.002)
	
	(0.006)
	(0.006)
	(0.005)

	PD
	-0.061***
	-0.058***
	-0.046***
	
	0.004***
	0.004***
	0.004***
	
	0.005***
	0.004***
	0.004***
	
	-0.004***
	-0.003***
	-0.004***

	
	(0.005)
	(0.005)
	(0.004)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.001)
	(0.001)

	Log(GDPPC)
	-221.807***
	-291.263***
	-241.353***
	
	8.467***
	12.211***
	9.513***
	
	19.768***
	23.827***
	20.804***
	
	14.875***
	21.929***
	19.600***

	
	(29.835)
	(28.366)
	(42.072)
	
	(1.375)
	(1.217)
	(1.934)
	
	(2.284)
	(2.238)
	(2.986)
	
	(1.532)
	(2.323)
	(2.087)

	Log(GDPPC)2
	12.717***
	16.668***
	13.740***
	
	-0.489***
	-0.702***
	-0.544***
	
	-1.111***
	-1.342***
	-1.165***
	
	-0.842***
	-1.247***
	-1.104***

	
	(1.692)
	(1.593)
	(2.376)
	
	(0.077)
	(0.067)
	(0.107)
	
	(0.132)
	(0.128)
	(0.172)
	
	(0.083)
	(0.125)
	(0.107)

	Unemployment
	0.698***
	0.719***
	0.783***
	
	-0.045***
	-0.046***
	-0.050***
	
	-0.022**
	-0.024***
	-0.027***
	
	0.027*
	0.031*
	0.023

	
	(0.119)
	(0.094)
	(0.108)
	
	(0.006)
	(0.005)
	(0.006)
	
	(0.009)
	(0.007)
	(0.007)
	
	(0.014)
	(0.014)
	(0.014)

	Inflation
	-0.018
	-0.030*
	-0.048*
	
	0.003**
	0.004***
	0.005***
	
	-0.001
	0.000
	0.001
	
	0.001
	-0.001
	0.000

	
	(0.017)
	(0.016)
	(0.022)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)

	Tax
	-19.050***
	-15.410*
	-33.655***
	
	0.752**
	0.533
	1.509***
	
	1.714***
	1.576***
	2.655***
	
	2.605***
	0.883
	2.580***

	
	(5.236)
	(7.076)
	(6.330)
	
	(0.278)
	(0.372)
	(0.321)
	
	(0.340)
	(0.434)
	(0.517)
	
	(0.535)
	(0.542)
	(0.726)

	GFC
	0.482**
	1.460***
	1.870***
	
	-0.026*
	-0.059***
	-0.081***
	
	0.007
	-0.108***
	-0.132***
	
	-0.087
	-0.313***
	-0.376***

	
	(0.157)
	(0.153)
	(0.170)
	
	(0.013)
	(0.014)
	(0.009)
	
	(0.016)
	(0.009)
	(0.010)
	
	(0.048)
	(0.043)
	(0.047)

	PS
	-2.824***
	-2.660**
	-2.852**
	
	0.197***
	0.187***
	0.198***
	
	0.138***
	0.131***
	0.144***
	
	-0.090
	-0.157
	-0.168

	
	(0.835)
	(0.819)
	(0.937)
	
	(0.055)
	(0.054)
	(0.060)
	
	(0.035)
	(0.029)
	(0.035)
	
	(0.123)
	(0.123)
	(0.121)

	Log(TO)
	-5.973**
	-4.079
	-2.167
	
	0.204
	0.108
	0.006
	
	0.244*
	0.114
	0.002
	
	-0.861*
	-0.705
	-0.934**

	
	(2.368)
	(2.622)
	(2.813)
	
	(0.157)
	(0.178)
	(0.192)
	
	(0.113)
	(0.115)
	(0.128)
	
	(0.393)
	(0.412)
	(0.404)

	Corruption
	0.454
	-0.223
	1.767
	
	0.001
	0.038
	-0.068
	
	0.057
	0.096
	-0.021
	
	-0.789
	-0.699*
	-0.934**

	
	(1.399)
	(1.137)
	(1.545)
	
	(0.057)
	(0.043)
	(0.068)
	
	(0.157)
	(0.144)
	(0.157)
	
	(0.436)
	(0.353)
	(0.369)

	PO
	-0.498*
	-0.346
	-0.668**
	
	0.047***
	0.039***
	0.056***
	
	0.005
	-0.003
	0.015
	
	-0.132***
	-0.148***
	-0.111***

	
	(0.266)
	(0.215)
	(0.220)
	
	(0.013)
	(0.011)
	(0.011)
	
	(0.022)
	(0.018)
	(0.020)
	
	(0.012)
	(0.013)
	(0.014)

	Countries
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28

	Observations
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180

	R squared
	0.449
	0.461
	0.424
	
	0.437
	0.450
	0.416
	
	0.442
	0.444
	0.415
	
	0.174
	0.198
	0.192

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the health sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO), Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent

government.

Table E7: Upper Middle-Income Countries: Financing the Education Sector - Inclusion of Additional Control Variables37


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	ES
	-0.185***
	-0.294***
	-0.008
	
	0.011***
	0.017***
	0.002
	
	0.014***
	0.021***
	0.004
	
	0.032***
	0.021***
	-0.020***

	
	(0.046)
	(0.036)
	(0.040)
	
	(0.003)
	(0.002)
	(0.002)
	
	(0.003)
	(0.002)
	(0.003)
	
	(0.003)
	(0.006)
	(0.006)

	Rest
	0.148***
	-0.095***
	0.341***
	
	-0.008***
	0.004***
	-0.018***
	
	-0.009**
	0.005***
	-0.020***
	
	0.006***
	0.011***
	-0.048***

	
	(0.037)
	(0.017)
	(0.031)
	
	(0.002)
	(0.001)
	(0.002)
	
	(0.003)
	(0.001)
	(0.004)
	
	(0.001)
	(0.002)
	(0.006)

	TE
	-0.157***
	-0.179***
	-0.177***
	
	0.009***
	0.010***
	0.011***
	
	0.010**
	0.011***
	0.011***
	
	0.004
	0.009
	0.010*

	
	(0.037)
	(0.026)
	(0.027)
	
	(0.002)
	(0.001)
	(0.001)
	
	(0.003)
	(0.002)
	(0.002)
	
	(0.005)
	(0.006)
	(0.005)

	PD
	-0.056***
	-0.056***
	-0.043***
	
	0.004***
	0.004***
	0.003***
	
	0.004***
	0.004***
	0.003***
	
	-0.005***
	-0.003***
	-0.005***

	
	(0.004)
	(0.003)
	(0.003)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.001)
	(0.001)
	(0.001)

	Log(GDPPC)
	-239.039***
	-249.957***
	-250.050***
	
	9.157***
	9.557***
	9.772***
	
	21.505***
	21.947***
	22.045***
	
	16.822***
	21.667***
	22.481***

	
	(32.486)
	(43.102)
	(34.052)
	
	(1.621)
	(2.085)
	(1.603)
	
	(2.154)
	(2.883)
	(2.314)
	
	(2.603)
	(2.958)
	(4.193)

	Log(GDPPC)2
	13.855***
	14.385***
	14.383***
	
	-0.537***
	-0.555***
	-0.567***
	
	-1.222***
	-1.241***
	-1.246***
	
	-0.965***
	-1.237***
	-1.281***

	
	(1.842)
	(2.435)
	(1.942)
	
	(0.091)
	(0.117)
	(0.091)
	
	(0.124)
	(0.165)
	(0.134)
	
	(0.137)
	(0.156)
	(0.223)

	Unemployment
	0.766***
	0.774***
	0.858***
	
	-0.049***
	-0.050***
	-0.054***
	
	-0.027***
	-0.027***
	-0.032***
	
	0.022
	0.029*
	0.018

	
	(0.111)
	(0.086)
	(0.097)
	
	(0.006)
	(0.005)
	(0.005)
	
	(0.008)
	(0.006)
	(0.006)
	
	(0.014)
	(0.015)
	(0.014)

	Inflation
	-0.007
	-0.035*
	-0.039*
	
	0.002**
	0.004***
	0.004**
	
	-0.002*
	0.000
	0.000
	
	-0.000
	-0.002
	-0.001

	
	(0.014)
	(0.016)
	(0.020)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)

	Tax
	-12.733*
	-17.706**
	-26.815***
	
	0.386
	0.680*
	1.125***
	
	1.285**
	1.651***
	2.168***
	
	2.129***
	0.859*
	1.975***

	
	(6.893)
	(5.743)
	(6.308)
	
	(0.341)
	(0.304)
	(0.320)
	
	(0.442)
	(0.382)
	(0.458)
	
	(0.443)
	(0.461)
	(0.563)

	GFC
	1.074***
	1.485***
	2.089***
	
	-0.039***
	-0.061***
	-0.092***
	
	-0.087***
	-0.114***
	-0.149***
	
	-0.351***
	-0.319***
	-0.402***

	
	(0.260)
	(0.147)
	(0.163)
	
	(0.010)
	(0.008)
	(0.006)
	
	(0.022)
	(0.012)
	(0.010)
	
	(0.043)
	(0.044)
	(0.046)

	PS
	-2.561***
	-2.814***
	-2.541**
	
	0.183***
	0.197***
	0.181***
	
	0.118***
	0.136***
	0.120***
	
	-0.112
	-0.159
	-0.202

	
	(0.723)
	(0.853)
	(0.811)
	
	(0.050)
	(0.056)
	(0.054)
	
	(0.023)
	(0.026)
	(0.023)
	
	(0.129)
	(0.129)
	(0.135)

	Log(TO)
	-7.300**
	-4.493
	-3.508
	
	0.281
	0.135
	0.081
	
	0.335**
	0.157
	0.099
	
	-0.760*
	-0.668
	-0.810*

	
	(2.517)
	(2.707)
	(2.934)
	
	(0.161)
	(0.180)
	(0.194)
	
	(0.109)
	(0.114)
	(0.118)
	
	(0.379)
	(0.408)
	(0.377)

	Corruption
	-0.569
	-0.644
	0.723
	
	0.062
	0.065
	-0.006
	
	0.123
	0.126
	0.046
	
	-0.716
	-0.681*
	-0.867**

	
	(1.302)
	(1.235)
	(1.245)
	
	(0.048)
	(0.047)
	(0.048)
	
	(0.152)
	(0.151)
	(0.139)
	
	(0.408)
	(0.348)
	(0.333)

	PO
	-0.445
	-0.379
	-0.633**
	
	0.044***
	0.041***
	0.054***
	
	0.002
	-0.002
	0.013
	
	-0.136***
	-0.147***
	-0.114***

	
	(0.252)
	(0.237)
	(0.231)
	
	(0.013)
	(0.012)
	(0.012)
	
	(0.020)
	(0.019)
	(0.020)
	
	(0.012)
	(0.013)
	(0.014)

	Countries
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28

	Observations
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180

	R squared
	0.487
	0.468
	0.469
	
	0.478
	0.460
	0.464
	
	0.478
	0.458
	0.460
	
	0.189
	0.200
	0.208

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the education sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO), Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent

government.

Table E8: Upper Middle-Income Countries: Financing the Agricultural Sector - Inclusion of Additional Control Variables38


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	AS
	-0.227*
	-0.356**
	-0.069
	
	0.011
	0.017**
	0.002
	
	0.016**
	0.024***
	0.008
	
	0.006
	-0.001
	-0.045***

	
	(0.105)
	(0.130)
	(0.132)
	
	(0.006)
	(0.007)
	(0.007)
	
	(0.007)
	(0.007)
	(0.008)
	
	(0.009)
	(0.008)
	(0.007)

	Rest
	0.149***
	-0.134***
	0.294***
	
	-0.008***
	0.007***
	-0.016***
	
	-0.009**
	0.008***
	-0.017***
	
	0.006***
	0.014***
	-0.044***

	
	(0.044)
	(0.011)
	(0.044)
	
	(0.002)
	(0.001)
	(0.003)
	
	(0.004)
	(0.001)
	(0.002)
	
	(0.001)
	(0.002)
	(0.004)

	TE
	-0.111**
	-0.177***
	-0.124***
	
	0.007***
	0.010***
	0.007***
	
	0.007**
	0.011***
	0.007***
	
	0.000
	0.009
	0.006

	
	(0.036)
	(0.028)
	(0.024)
	
	(0.002)
	(0.001)
	(0.001)
	
	(0.003)
	(0.002)
	(0.002)
	
	(0.005)
	(0.006)
	(0.005)

	PD
	-0.056***
	-0.060***
	-0.044***
	
	0.004***
	0.004***
	0.003***
	
	0.004***
	0.004***
	0.004***
	
	-0.005***
	-0.003***
	-0.005***

	
	(0.004)
	(0.004)
	(0.004)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.000)
	(0.000)
	(0.000)
	
	(0.001)
	(0.001)
	(0.001)

	Log(GDPPC)
	-279.034***
	-286.381***
	-284.351***
	
	11.165***
	11.569***
	11.462***
	
	24.216***
	24.654***
	24.375***
	
	17.281***
	21.359***
	22.559***

	
	(32.950)
	(40.743)
	(41.511)
	
	(1.728)
	(2.075)
	(2.137)
	
	(2.364)
	(2.960)
	(2.925)
	
	(2.830)
	(2.794)
	(3.525)

	Log(GDPPC)2
	15.987***
	16.375***
	16.194***
	
	-0.643***
	-0.665***
	-0.655***
	
	-1.366***
	-1.389***
	-1.369***
	
	-0.981***
	-1.215***
	-1.274***

	
	(1.827)
	(2.291)
	(2.319)
	
	(0.095)
	(0.115)
	(0.118)
	
	(0.133)
	(0.168)
	(0.166)
	
	(0.156)
	(0.149)
	(0.191)

	Unemployment
	0.730***
	0.746***
	0.812***
	
	-0.047***
	-0.048***
	-0.051***
	
	-0.024**
	-0.025***
	-0.029***
	
	0.027*
	0.033**
	0.024

	
	(0.127)
	(0.086)
	(0.109)
	
	(0.006)
	(0.004)
	(0.005)
	
	(0.010)
	(0.007)
	(0.008)
	
	(0.014)
	(0.014)
	(0.015)

	Inflation
	-0.016
	-0.039**
	-0.047**
	
	0.003**
	0.004***
	0.005***
	
	-0.001
	0.000
	0.001
	
	0.000
	-0.002
	-0.001

	
	(0.018)
	(0.016)
	(0.021)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)

	Tax
	-15.230**
	-15.405**
	-29.435***
	
	0.563
	0.565
	1.307***
	
	1.463***
	1.485***
	2.350***
	
	2.628***
	0.953*
	2.499***

	
	(6.184)
	(6.085)
	(6.229)
	
	(0.323)
	(0.326)
	(0.326)
	
	(0.382)
	(0.386)
	(0.491)
	
	(0.494)
	(0.474)
	(0.666)

	GFC
	4.870***
	4.777***
	5.784***
	
	-0.245***
	-0.240***
	-0.293***
	
	-0.278***
	-0.273***
	-0.334***
	
	-0.079
	0.011
	-0.108

	
	(0.271)
	(0.407)
	(0.473)
	
	(0.026)
	(0.035)
	(0.036)
	
	(0.023)
	(0.018)
	(0.018)
	
	(0.086)
	(0.100)
	(0.093)

	PS
	-2.493**
	-2.651**
	-2.562**
	
	0.181**
	0.189**
	0.185**
	
	0.114**
	0.124***
	0.121***
	
	-0.097
	-0.151
	-0.181

	
	(0.870)
	(0.910)
	(0.963)
	
	(0.057)
	(0.060)
	(0.062)
	
	(0.039)
	(0.032)
	(0.037)
	
	(0.135)
	(0.131)
	(0.132)

	Log(TO)
	-6.024**
	-3.886
	-2.322
	
	0.207
	0.096
	0.013
	
	0.246*
	0.110
	0.018
	
	-0.863**
	-0.700
	-0.910**

	
	(2.358)
	(2.490)
	(2.713)
	
	(0.157)
	(0.170)
	(0.186)
	
	(0.109)
	(0.110)
	(0.119)
	
	(0.382)
	(0.401)
	(0.386)

	Corruption
	0.612
	-0.235
	1.797
	
	-0.006
	0.039
	-0.068
	
	0.042
	0.094
	-0.027
	
	-0.808*
	-0.698*
	-0.955**

	
	(1.441)
	(1.151)
	(1.520)
	
	(0.060)
	(0.044)
	(0.067)
	
	(0.159)
	(0.145)
	(0.156)
	
	(0.431)
	(0.352)
	(0.366)

	PO
	-0.563**
	-0.405
	-0.728***
	
	0.050***
	0.042***
	0.059***
	
	0.010
	-0.000
	0.019
	
	-0.132***
	-0.151***
	-0.111***

	
	(0.247)
	(0.225)
	(0.199)
	
	(0.012)
	(0.011)
	(0.009)
	
	(0.020)
	(0.017)
	(0.018)
	
	(0.013)
	(0.013)
	(0.016)

	Countries
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28
	
	28
	28
	28

	Observations
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180
	
	180
	180
	180

	R squared
	0.452
	0.461
	0.430
	
	0.440
	0.448
	0.422
	
	0.441
	0.447
	0.419
	
	0.170
	0.199
	0.186

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the agricultural sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO),Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent

government.

Table E9: Lower Middle-Income Countries: Financing the Social Protection Sector - Inclusion of Additional Control Variables39


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	SPS
	-0.058*
	-0.060*
	0.072
	
	0.005***
	0.003*
	-0.003
	
	0.001
	0.004
	-0.011
	
	0.001
	0.003
	-0.012

	
	(0.029)
	(0.032)
	(0.108)
	
	(0.001)
	(0.002)
	(0.006)
	
	(0.003)
	(0.003)
	(0.010)
	
	(0.003)
	(0.004)
	(0.012)

	Rest
	0.005
	0.033
	0.130
	
	0.002
	-0.002
	-0.006
	
	-0.004*
	-0.001
	-0.014*
	
	-0.004*
	-0.009***
	-0.015

	
	(0.032)
	(0.026)
	(0.089)
	
	(0.002)
	(0.002)
	(0.005)
	
	(0.002)
	(0.001)
	(0.007)
	
	(0.002)
	(0.003)
	(0.010)

	TE
	-0.050*
	-0.030
	-0.075**
	
	0.002
	0.001
	0.003
	
	0.003
	0.002
	0.005*
	
	0.005*
	-0.001
	0.008***

	
	(0.025)
	(0.018)
	(0.032)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.003)
	(0.002)
	(0.002)
	
	(0.002)
	(0.003)
	(0.002)

	PD
	-0.065**
	-0.068**
	-0.071***
	
	0.002
	0.002
	0.003*
	
	0.006***
	0.006***
	0.007***
	
	0.008***
	0.009***
	0.009***

	
	(0.021)
	(0.023)
	(0.020)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.000)
	(0.001)
	(0.001)

	Log(GDPPC)
	395.830***
	399.697***
	399.065***
	
	-20.789***
	-20.977***
	-20.877***
	
	-27.985***
	-28.207***
	-28.435***
	
	-17.575***
	-18.707***
	-18.037***

	
	(38.646)
	(40.546)
	(35.966)
	
	(2.395)
	(2.617)
	(2.408)
	
	(2.388)
	(2.313)
	(1.878)
	
	(1.736)
	(1.265)
	(1.515)

	Log(GDPPC)2
	-28.213***
	-28.497***
	-28.417***
	
	1.472***
	1.485***
	1.476***
	
	1.981***
	2.000***
	2.013***
	
	1.252***
	1.336***
	1.283***

	
	(2.622)
	(2.770)
	(2.433)
	
	(0.163)
	(0.180)
	(0.164)
	
	(0.162)
	(0.158)
	(0.127)
	
	(0.124)
	(0.093)
	(0.108)

	Unemployment
	-0.166
	-0.159
	-0.174
	
	0.019**
	0.019**
	0.020**
	
	-0.007
	-0.007
	-0.006
	
	-0.034**
	-0.036**
	-0.033**

	
	(0.134)
	(0.133)
	(0.134)
	
	(0.006)
	(0.006)
	(0.006)
	
	(0.011)
	(0.011)
	(0.011)
	
	(0.012)
	(0.013)
	(0.011)

	Inflation
	-0.154***
	-0.146***
	-0.148***
	
	0.010***
	0.010***
	0.010***
	
	0.009***
	0.009***
	0.008***
	
	0.007
	0.005
	0.006

	
	(0.029)
	(0.030)
	(0.028)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.003)
	(0.003)
	(0.002)
	
	(0.004)
	(0.003)
	(0.004)

	Tax
	21.865***
	21.158***
	23.243***
	
	-0.650***
	-0.668***
	-0.772***
	
	-1.820***
	-1.690***
	-1.877***
	
	-2.206***
	-1.948***
	-2.283***

	
	(5.208)
	(4.731)
	(5.209)
	
	(0.188)
	(0.179)
	(0.223)
	
	(0.443)
	(0.398)
	(0.366)
	
	(0.383)
	(0.303)
	(0.301)

	GFC
	0.842***
	0.725**
	0.572*
	
	-0.130***
	-0.125***
	-0.120***
	
	-0.015
	-0.008
	0.018
	
	0.124**
	0.158***
	0.158***

	
	(0.238)
	(0.283)
	(0.274)
	
	(0.015)
	(0.017)
	(0.018)
	
	(0.022)
	(0.025)
	(0.020)
	
	(0.046)
	(0.041)
	(0.034)

	PS
	0.699
	0.665
	0.850
	
	0.003
	0.007
	-0.002
	
	-0.076
	-0.078
	-0.095
	
	-0.052
	-0.044
	-0.072

	
	(0.734)
	(0.746)
	(0.814)
	
	(0.028)
	(0.027)
	(0.029)
	
	(0.060)
	(0.062)
	(0.071)
	
	(0.038)
	(0.034)
	(0.050)

	Log(TO)
	-12.826***
	-12.654***
	-12.678***
	
	0.635***
	0.631***
	0.635***
	
	0.880***
	0.863***
	0.854***
	
	0.546***
	0.492***
	0.520***

	
	(2.233)
	(2.332)
	(2.315)
	
	(0.143)
	(0.149)
	(0.148)
	
	(0.116)
	(0.121)
	(0.123)
	
	(0.077)
	(0.072)
	(0.079)

	Corruption
	-4.566**
	-4.498**
	-4.624**
	
	0.343***
	0.341***
	0.348***
	
	0.169
	0.162
	0.171
	
	-0.456***
	-0.478***
	-0.453***

	
	(1.809)
	(1.801)
	(1.742)
	
	(0.061)
	(0.060)
	(0.058)
	
	(0.109)
	(0.109)
	(0.103)
	
	(0.074)
	(0.077)
	(0.071)

	PO
	-0.392***
	-0.371***
	-0.410***
	
	0.031***
	0.030***
	0.032***
	
	0.011**
	0.009*
	0.012*
	
	-0.052**
	-0.059**
	-0.052***

	
	(0.098)
	(0.106)
	(0.120)
	
	(0.006)
	(0.006)
	(0.007)
	
	(0.004)
	(0.005)
	(0.006)
	
	(0.017)
	(0.021)
	(0.016)

	Countries
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22

	Observations
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128

	R squared
	0.559
	0.561
	0.561
	
	0.516
	0.517
	0.516
	
	0.601
	0.601
	0.604
	
	0.411
	0.427
	0.415

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the social protection sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO), Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent government.


Table E10: Lower Middle-Income Countries: Financing the Health Sector - Inclusion of Additional Control Variables40


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	HS
	-0.201***
	-0.194***
	-0.054
	
	0.016***
	0.014***
	0.008*
	
	0.007*
	0.009***
	-0.006
	
	-0.027***
	-0.024***
	-0.044***

	
	(0.053)
	(0.029)
	(0.080)
	
	(0.003)
	(0.001)
	(0.004)
	
	(0.003)
	(0.002)
	(0.007)
	
	(0.005)
	(0.004)
	(0.011)

	Rest
	-0.018
	0.046**
	0.122
	
	0.003
	-0.004***
	-0.005
	
	-0.002
	-0.001
	-0.014*
	
	-0.003*
	-0.001
	-0.019*

	
	(0.028)
	(0.020)
	(0.087)
	
	(0.002)
	(0.001)
	(0.005)
	
	(0.002)
	(0.001)
	(0.007)
	
	(0.002)
	(0.002)
	(0.009)

	TE
	-0.064*
	-0.048
	-0.090**
	
	0.003*
	0.001
	0.004*
	
	0.004
	0.003
	0.006*
	
	0.004
	0.003
	0.007***

	
	(0.029)
	(0.035)
	(0.036)
	
	(0.001)
	(0.002)
	(0.002)
	
	(0.003)
	(0.003)
	(0.003)
	
	(0.003)
	(0.003)
	(0.002)

	PD
	-0.070**
	-0.077***
	-0.075***
	
	0.003*
	0.003**
	0.003*
	
	0.007***
	0.007***
	0.007***
	
	0.009***
	0.009***
	0.009***

	
	(0.023)
	(0.021)
	(0.022)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.000)
	(0.001)
	(0.000)

	Log(GDPPC)
	414.747***
	425.338***
	416.491***
	
	-22.127***
	-22.941***
	-22.132***
	
	-28.941***
	-29.338***
	-29.275***
	
	-15.273***
	-15.540***
	-15.706***

	
	(26.897)
	(20.230)
	(25.419)
	
	(1.679)
	(1.380)
	(1.743)
	
	(1.794)
	(1.250)
	(1.377)
	
	(2.929)
	(2.231)
	(2.488)

	Log(GDPPC)2
	-29.491***
	-30.210***
	-29.578***
	
	1.563***
	1.617***
	1.560***
	
	2.046***
	2.075***
	2.069***
	
	1.097***
	1.118***
	1.126***

	
	(1.863)
	(1.422)
	(1.750)
	
	(0.117)
	(0.097)
	(0.121)
	
	(0.123)
	(0.087)
	(0.094)
	
	(0.206)
	(0.158)
	(0.175)

	Unemployment
	-0.189
	-0.184
	-0.198
	
	0.021***
	0.021***
	0.022***
	
	-0.006
	-0.006
	-0.005
	
	-0.040**
	-0.041**
	-0.039**

	
	(0.111)
	(0.109)
	(0.111)
	
	(0.005)
	(0.005)
	(0.005)
	
	(0.009)
	(0.009)
	(0.009)
	
	(0.015)
	(0.015)
	(0.015)

	Inflation
	-0.176***
	-0.176***
	-0.172***
	
	0.012***
	0.012***
	0.012***
	
	0.011***
	0.010***
	0.010***
	
	0.004
	0.004
	0.003

	
	(0.035)
	(0.036)
	(0.036)
	
	(0.001)
	(0.002)
	(0.002)
	
	(0.003)
	(0.003)
	(0.003)
	
	(0.003)
	(0.003)
	(0.003)

	Tax
	18.802**
	18.267**
	20.842**
	
	-0.410
	-0.418
	-0.568*
	
	-1.683**
	-1.573**
	-1.777***
	
	-2.733***
	-2.620***
	-2.864***

	
	(7.123)
	(7.528)
	(6.951)
	
	(0.306)
	(0.311)
	(0.306)
	
	(0.537)
	(0.561)
	(0.467)
	
	(0.278)
	(0.321)
	(0.297)

	GFC
	1.330**
	1.351**
	1.080*
	
	-0.166***
	-0.169***
	-0.157***
	
	-0.039
	-0.037
	-0.006
	
	0.192***
	0.194***
	0.235***

	
	(0.506)
	(0.584)
	(0.496)
	
	(0.030)
	(0.037)
	(0.031)
	
	(0.033)
	(0.035)
	(0.027)
	
	(0.039)
	(0.040)
	(0.027)

	PS
	0.857
	0.943
	0.980
	
	-0.001
	-0.008
	-0.006
	
	-0.090*
	-0.093*
	-0.105
	
	-0.084**
	-0.086**
	-0.104**

	
	(0.622)
	(0.555)
	(0.683)
	
	(0.027)
	(0.024)
	(0.028)
	
	(0.048)
	(0.046)
	(0.058)
	
	(0.032)
	(0.034)
	(0.045)

	Log(TO)
	-12.710***
	-12.399***
	-12.635***
	
	0.638***
	0.616***
	0.639***
	
	0.866***
	0.850***
	0.848***
	
	0.487***
	0.475***
	0.463***

	
	(2.327)
	(2.278)
	(2.408)
	
	(0.139)
	(0.140)
	(0.144)
	
	(0.128)
	(0.122)
	(0.134)
	
	(0.112)
	(0.099)
	(0.117)

	Corruption
	-5.299**
	-5.470**
	-5.355**
	
	0.397***
	0.413***
	0.402***
	
	0.204
	0.206
	0.206
	
	-0.561***
	-0.562***
	-0.559***

	
	(2.103)
	(2.158)
	(2.061)
	
	(0.079)
	(0.082)
	(0.078)
	
	(0.119)
	(0.122)
	(0.114)
	
	(0.075)
	(0.074)
	(0.075)

	PO
	-0.346**
	-0.288***
	-0.371**
	
	0.029***
	0.025***
	0.031***
	
	0.007
	0.005
	0.009
	
	-0.060***
	-0.061***
	-0.057***

	
	(0.111)
	(0.086)
	(0.134)
	
	(0.005)
	(0.004)
	(0.006)
	
	(0.005)
	(0.005)
	(0.007)
	
	(0.014)
	(0.017)
	(0.013)

	Countries
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22

	Observations
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128

	R squared
	0.564
	0.567
	0.566
	
	0.527
	0.531
	0.526
	
	0.603
	0.603
	0.606
	
	0.434
	0.433
	0.440

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the health sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO), Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent government.


Table E11: Lower Middle-Income Countries: Financing the Education Sector - Inclusion of Additional Control Variables41


Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	ES
	0.291***
	0.349***
	0.567***
	
	-0.015***
	-0.020***
	-0.031***
	
	-0.023***
	-0.023***
	-0.044***
	
	-0.029***
	-0.028***
	-0.054***

	
	(0.042)
	(0.046)
	(0.108)
	
	(0.003)
	(0.002)
	(0.007)
	
	(0.002)
	(0.003)
	(0.007)
	
	(0.005)
	(0.003)
	(0.011)

	Rest
	-0.027
	-0.076***
	0.222**
	
	0.004**
	0.004***
	-0.011**
	
	-0.002
	0.006***
	-0.021***
	
	-0.001
	0.000
	-0.023**

	
	(0.033)
	(0.013)
	(0.078)
	
	(0.002)
	(0.001)
	(0.004)
	
	(0.002)
	(0.001)
	(0.006)
	
	(0.002)
	(0.004)
	(0.009)

	TE
	0.002
	-0.019
	-0.041
	
	-0.001
	-0.000
	0.001
	
	-0.001
	0.000
	0.003
	
	0.000
	0.000
	0.004**

	
	(0.014)
	(0.016)
	(0.023)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.002)
	(0.002)
	(0.002)
	
	(0.003)
	(0.003)
	(0.002)

	PD
	-0.102***
	-0.100***
	-0.113***
	
	0.004**
	0.004**
	0.005***
	
	0.009***
	0.009***
	0.010***
	
	0.011***
	0.011***
	0.013***

	
	(0.025)
	(0.025)
	(0.024)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)

	Log(GDPPC)
	471.093***
	486.290***
	481.838***
	
	-25.252***
	-25.968***
	-25.699***
	
	-32.894***
	-34.265***
	-34.072***
	
	-24.184***
	-24.268***
	-25.478***

	
	(40.591)
	(40.084)
	(39.099)
	
	(2.582)
	(2.509)
	(2.611)
	
	(2.538)
	(2.612)
	(2.213)
	
	(0.604)
	(0.950)
	(0.990)

	Log(GDPPC)2
	-33.038***
	-33.918***
	-33.689***
	
	1.758***
	1.797***
	1.783***
	
	2.296***
	2.380***
	2.372***
	
	1.675***
	1.681***
	1.758***

	
	(2.746)
	(2.680)
	(2.596)
	
	(0.175)
	(0.170)
	(0.175)
	
	(0.173)
	(0.173)
	(0.146)
	
	(0.039)
	(0.066)
	(0.059)

	Unemployment
	-0.153
	-0.188*
	-0.172
	
	0.019***
	0.021***
	0.020***
	
	-0.008
	-0.005
	-0.006
	
	-0.035***
	-0.035**
	-0.033***

	
	(0.111)
	(0.102)
	(0.113)
	
	(0.005)
	(0.005)
	(0.005)
	
	(0.009)
	(0.008)
	(0.009)
	
	(0.009)
	(0.011)
	(0.009)

	Inflation
	-0.143***
	-0.158***
	-0.135***
	
	0.009***
	0.010***
	0.009***
	
	0.009**
	0.009***
	0.007**
	
	0.006
	0.006
	0.005

	
	(0.033)
	(0.029)
	(0.032)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.003)
	(0.002)
	(0.003)
	
	(0.004)
	(0.003)
	(0.004)

	Tax
	25.533***
	27.537***
	29.119***
	
	-0.858***
	-1.027***
	-1.103***
	
	-2.064***
	-2.105***
	-2.268***
	
	-2.521***
	-2.489***
	-2.780***

	
	(3.543)
	(4.765)
	(4.307)
	
	(0.110)
	(0.155)
	(0.173)
	
	(0.346)
	(0.424)
	(0.329)
	
	(0.277)
	(0.341)
	(0.300)

	GFC
	-3.712***
	-3.347***
	0.677**
	
	0.126***
	0.103***
	-0.126***
	
	0.299***
	0.276***
	0.011
	
	0.336***
	0.337***
	0.148***

	
	(0.211)
	(0.328)
	(0.289)
	
	(0.010)
	(0.013)
	(0.017)
	
	(0.020)
	(0.031)
	(0.022)
	
	(0.024)
	(0.026)
	(0.038)

	PS
	0.524
	0.178
	0.706
	
	0.018
	0.036
	0.009
	
	-0.067
	-0.039
	-0.084
	
	-0.033**
	-0.032
	-0.052*

	
	(0.556)
	(0.597)
	(0.657)
	
	(0.022)
	(0.022)
	(0.025)
	
	(0.045)
	(0.052)
	(0.057)
	
	(0.014)
	(0.025)
	(0.025)

	Log(TO)
	-12.939***
	-13.875***
	-12.849***
	
	0.648***
	0.702***
	0.648***
	
	0.885***
	0.951***
	0.868***
	
	0.561***
	0.561***
	0.544***

	
	(2.340)
	(2.127)
	(2.427)
	
	(0.142)
	(0.138)
	(0.149)
	
	(0.126)
	(0.102)
	(0.132)
	
	(0.091)
	(0.059)
	(0.094)

	Corruption
	-5.340**
	-5.814**
	-5.558***
	
	0.390***
	0.417***
	0.403***
	
	0.219*
	0.252*
	0.235**
	
	-0.387***
	-0.387***
	-0.369***

	
	(1.798)
	(1.964)
	(1.637)
	
	(0.060)
	(0.070)
	(0.053)
	
	(0.110)
	(0.117)
	(0.097)
	
	(0.090)
	(0.083)
	(0.083)

	PO
	-0.310*
	-0.421**
	-0.353*
	
	0.027***
	0.033**
	0.030***
	
	0.005
	0.013
	0.009
	
	-0.059***
	-0.059***
	-0.055***

	
	(0.150)
	(0.181)
	(0.173)
	
	(0.008)
	(0.010)
	(0.009)
	
	(0.007)
	(0.007)
	(0.009)
	
	(0.013)
	(0.017)
	(0.011)

	Countries
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22

	Observations
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128

	R squared
	0.575
	0.581
	0.580
	
	0.536
	0.540
	0.539
	
	0.614
	0.621
	0.622
	
	0.437
	0.437
	0.448

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the education sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO), Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent government.
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Atkinson Inequality Measure	10th Percentile	50th Percentile	90th Percentile
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	AS
	0.305***
	0.276***
	0.374***
	
	-0.013**
	-0.014***
	-0.019***
	
	-0.024***
	-0.018***
	-0.029***
	
	-0.021**
	-0.015**
	-0.028**

	
	(0.051)
	(0.041)
	(0.091)
	
	(0.004)
	(0.003)
	(0.006)
	
	(0.004)
	(0.003)
	(0.007)
	
	(0.008)
	(0.006)
	(0.012)

	Rest
	0.022
	-0.020
	0.113
	
	0.001
	0.001
	-0.005
	
	-0.005***
	0.002**
	-0.013*
	
	-0.004**
	-0.004
	-0.015

	
	(0.023)
	(0.012)
	(0.091)
	
	(0.002)
	(0.001)
	(0.005)
	
	(0.002)
	(0.001)
	(0.007)
	
	(0.002)
	(0.004)
	(0.009)

	TE
	-0.049
	-0.056
	-0.069
	
	0.002
	0.002
	0.003
	
	0.003
	0.003
	0.005
	
	0.005
	0.003
	0.007***

	
	(0.031)
	(0.033)
	(0.039)
	
	(0.001)
	(0.001)
	(0.002)
	
	(0.003)
	(0.003)
	(0.003)
	
	(0.003)
	(0.004)
	(0.002)

	PD
	-0.073***
	-0.070***
	-0.077***
	
	0.003*
	0.003*
	0.003**
	
	0.007***
	0.007***
	0.007***
	
	0.009***
	0.009***
	0.009***

	
	(0.020)
	(0.021)
	(0.020)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.000)
	(0.001)
	(0.001)

	Log(GDPPC)
	388.739***
	386.476***
	392.478***
	
	-20.431***
	-20.297***
	-20.526***
	
	-27.505***
	-27.371***
	-28.037***
	
	-17.166***
	-17.952***
	-17.704***

	
	(36.375)
	(35.935)
	(33.783)
	
	(2.264)
	(2.377)
	(2.270)
	
	(2.270)
	(2.040)
	(1.781)
	
	(1.546)
	(0.909)
	(1.345)

	Log(GDPPC)2
	-27.846***
	-27.708***
	-28.090***
	
	1.454***
	1.444***
	1.459***
	
	1.957***
	1.951***
	1.993***
	
	1.231***
	1.286***
	1.267***

	
	(2.503)
	(2.461)
	(2.315)
	
	(0.156)
	(0.164)
	(0.157)
	
	(0.156)
	(0.139)
	(0.122)
	
	(0.115)
	(0.069)
	(0.100)

	Unemployment
	-0.202
	-0.212
	-0.205
	
	0.021**
	0.022***
	0.022***
	
	-0.004
	-0.004
	-0.004
	
	-0.032**
	-0.035**
	-0.032**

	
	(0.132)
	(0.133)
	(0.135)
	
	(0.007)
	(0.007)
	(0.007)
	
	(0.010)
	(0.010)
	(0.010)
	
	(0.011)
	(0.014)
	(0.011)

	Inflation
	-0.154***
	-0.156***
	-0.147***
	
	0.010***
	0.010***
	0.010***
	
	0.009***
	0.009***
	0.008***
	
	0.007
	0.006
	0.006

	
	(0.031)
	(0.029)
	(0.031)
	
	(0.001)
	(0.001)
	(0.001)
	
	(0.003)
	(0.003)
	(0.003)
	
	(0.004)
	(0.004)
	(0.004)

	Tax
	21.735***
	20.965***
	22.447***
	
	-0.639**
	-0.662**
	-0.725**
	
	-1.814***
	-1.655**
	-1.829***
	
	-2.207***
	-2.111***
	-2.254***

	
	(5.957)
	(6.267)
	(5.978)
	
	(0.210)
	(0.225)
	(0.234)
	
	(0.508)
	(0.517)
	(0.437)
	
	(0.449)
	(0.382)
	(0.366)

	GFC
	0.150
	-3.986***
	-0.047
	
	-0.096***
	0.136***
	-0.087***
	
	0.032
	0.319***
	0.055**
	
	0.165***
	0.363***
	0.191***

	
	(0.284)
	(0.370)
	(0.337)
	
	(0.017)
	(0.015)
	(0.021)
	
	(0.024)
	(0.033)
	(0.022)
	
	(0.050)
	(0.017)
	(0.045)

	PS
	1.026
	0.979
	1.135
	
	-0.012
	-0.010
	-0.016
	
	-0.100*
	-0.095
	-0.113*
	
	-0.075**
	-0.085***
	-0.089**

	
	(0.660)
	(0.697)
	(0.701)
	
	(0.028)
	(0.029)
	(0.028)
	
	(0.051)
	(0.055)
	(0.059)
	
	(0.024)
	(0.024)
	(0.033)

	Log(TO)
	-11.647***
	-11.747***
	-11.572***
	
	0.579***
	0.584***
	0.578***
	
	0.798***
	0.806***
	0.787***
	
	0.470***
	0.442***
	0.459***

	
	(2.497)
	(2.451)
	(2.595)
	
	(0.153)
	(0.154)
	(0.158)
	
	(0.136)
	(0.129)
	(0.145)
	
	(0.098)
	(0.087)
	(0.105)

	Corruption
	-5.042**
	-5.079**
	-5.035**
	
	0.367***
	0.371***
	0.370***
	
	0.202
	0.200
	0.196*
	
	-0.428***
	-0.454***
	-0.432***

	
	(1.846)
	(1.863)
	(1.752)
	
	(0.063)
	(0.065)
	(0.059)
	
	(0.112)
	(0.112)
	(0.103)
	
	(0.080)
	(0.078)
	(0.074)

	PO
	-0.342***
	-0.368***
	-0.357**
	
	0.029***
	0.030***
	0.030***
	
	0.007
	0.010
	0.009
	
	-0.056***
	-0.064**
	-0.055***

	
	(0.104)
	(0.109)
	(0.115)
	
	(0.005)
	(0.006)
	(0.006)
	
	(0.005)
	(0.006)
	(0.006)
	
	(0.016)
	(0.023)
	(0.015)

	Countries
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22
	
	22
	22
	22

	Observations
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128
	
	128
	128
	128

	R squared
	0.565
	0.565
	0.566
	
	0.520
	0.520
	0.521
	
	0.606
	0.605
	0.608
	
	0.414
	0.418
	0.417

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the agricultural sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Log(TO), Corruption and PO respectively represent the log of Trade Openness, Control of Corruption and the party orientation of the incumbent government.
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[bookmark: _bookmark148]Figure F1: Financing the Education Sector: Government Effectiveness and Regulatory Quality


Note: The marginal effects are represented by the solid blue lines. The dashed blue lines represent the corresponding 90 percent confidence intervals. Similarly, the red solid lines denote the points at which the marginal effects are equal to zero. The histograms represent the distribution of the sample in terms of government effectiveness and regulatory quality.
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Figure F2: Financing the Education Sector: Rule of Law and Corruption Control


Note: The marginal effects are represented by the solid blue lines. The dashed blue lines represent the corresponding 90 percent confidence intervals. Similarly, the red solid lines denote the points at which the marginal effects are equal to zero. The histograms represent the distribution of the sample in terms of rule of law and control of corruption.
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Figure F3: Financing the Education Sector: Political Stability
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Note: The marginal effects are represented by the solid blue lines. The dashed blue lines represent the corresponding 90 percent confidence intervals. Similarly, the red solid lines denote the points at which the marginal effects are equal to zero. The histograms represent the distribution of the sample in terms of political stability.
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[bookmark: _bookmark150]Table G1: All Middle-Income Countries: Financing the Education Sector - Government Effectiveness, Regulatory Quality and Rule of Law48


	
	GE
	
	
	
	RQ
	
	
	
	RL
	

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	ES
	-0.237***
	-0.331***
	-0.148***
	
	-0.162**
	-0.274***
	-0.127***
	
	-0.359***
	-0.464***
	-0.337***

	
	(0.071)
	(0.037)
	(0.028)
	
	(0.054)
	(0.027)
	(0.026)
	
	(0.090)
	(0.058)
	(0.045)

	GE
	5.670*** (1.350)
	5.780*** (1.249)
	6.576*** (1.110)
	
	
	
	
	
	
	
	

	ES*GE
	-0.236** (0.083)
	-0.243*** (0.074)
	-0.285*** (0.071)
	
	
	
	
	
	
	
	

	RQ
	
	
	
	
	-0.795
	0.133
	0.447
	
	
	
	

	
	
	
	
	
	(0.660)
	(0.587)
	(0.685)
	
	
	
	

	ES*RQ
	
	
	
	
	-0.088** (0.038)
	-0.101** (0.037)
	-0.099** (0.038)
	
	
	
	

	RL
	
	
	
	
	
	
	
	
	6.587*** (1.980)
	7.643*** (1.827)
	7.553*** (1.787)

	ES*RL
	
	
	
	
	
	
	
	
	-0.425*** (0.067)
	-0.468*** (0.062)
	-0.457*** (0.061)

	Rest
	0.105***
	-0.042***
	0.221***
	
	0.120***
	-0.049***
	0.168***
	
	0.092**
	-0.042***
	0.142***

	
	(0.026)
	(0.008)
	(0.021)
	
	(0.025)
	(0.009)
	(0.026)
	
	(0.030)
	(0.006)
	(0.032)

	TE
	-0.098***
	-0.097***
	-0.107***
	
	-0.105***
	-0.098***
	-0.098***
	
	-0.094***
	-0.095**
	-0.096**

	
	(0.023)
	(0.029)
	(0.030)
	
	(0.024)
	(0.028)
	(0.029)
	
	(0.026)
	(0.032)
	(0.034)

	PD
	-0.022**
	-0.021*
	-0.016
	
	-0.037***
	-0.032***
	-0.027**
	
	-0.026***
	-0.024***
	-0.020**

	
	(0.009)
	(0.009)
	(0.010)
	
	(0.009)
	(0.010)
	(0.010)
	
	(0.007)
	(0.007)
	(0.008)

	Log(GDPPC)
	20.619***
	28.203***
	27.866***
	
	28.368***
	34.334***
	32.123***
	
	18.715***
	24.296***
	23.301***

	
	(5.198)
	(3.983)
	(6.682)
	
	(4.822)
	(4.363)
	(4.007)
	
	(4.820)
	(3.851)
	(5.013)

	Log(GDPPC)2
	-1.530***
	-1.999***
	-2.020***
	
	-1.758***
	-2.169***
	-2.073***
	
	-1.268***
	-1.622***
	-1.580***

	
	(0.241)
	(0.172)
	(0.312)
	
	(0.277)
	(0.254)
	(0.197)
	
	(0.261)
	(0.205)
	(0.263)

	Unemployment
	0.352***
	0.370***
	0.382***
	
	0.332***
	0.348***
	0.356***
	
	0.360***
	0.378***
	0.385***

	
	(0.053)
	(0.050)
	(0.049)
	
	(0.057)
	(0.055)
	(0.054)
	
	(0.048)
	(0.048)
	(0.049)

	Inflation
	-0.046***
	-0.051***
	-0.048**
	
	-0.055***
	-0.059***
	-0.058***
	
	-0.052***
	-0.056***
	-0.055***

	
	(0.012)
	(0.014)
	(0.015)
	
	(0.014)
	(0.014)
	(0.015)
	
	(0.014)
	(0.014)
	(0.015)

	Tax
	-2.962
	-6.574*
	-7.961**
	
	-4.098
	-8.342**
	-10.521**
	
	-4.566
	-7.135*
	-8.962**

	
	(3.773)
	(3.247)
	(3.331)
	
	(3.961)
	(3.507)
	(3.498)
	
	(3.879)
	(3.686)
	(3.508)

	GFC
	1.883***
	2.261***
	2.627***
	
	1.799***
	2.204***
	2.547***
	
	1.932***
	2.259***
	2.560***

	
	(0.356)
	(0.288)
	(0.327)
	
	(0.445)
	(0.337)
	(0.375)
	
	(0.333)
	(0.249)
	(0.289)

	PS
	-0.740
	-0.934
	-0.741*
	
	-0.287
	-0.556
	-0.415
	
	-0.526*
	-0.718**
	-0.582**

	
	(0.504)
	(0.511)
	(0.396)
	
	(0.427)
	(0.421)
	(0.339)
	
	(0.243)
	(0.244)
	(0.198)

	Countries
	50
	50
	50
	
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308
	
	308
	308
	308

	R squared
	0.314
	0.304
	0.308
	
	0.308
	0.296
	0.296
	
	0.319
	0.312
	0.312

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the education sector and the relevant financing sector. GE, RQ, and RL represent Government Effectiveness, Regulatory Quality and Rule of Law, respectively.


Table G2: All Middle-Income Countries: Financing the Education Sector - Corruption Control and Political Stability49


	
	Corruption
	
	
	
	PS
	

	
	TCS
	OS
	DS
	
	TCS
	OS
	DS

	ES
	-0.225***
	-0.321***
	-0.160**
	
	-0.223***
	-0.314***
	-0.162***

	
	(0.060)
	(0.042)
	(0.050)
	
	(0.033)
	(0.024)
	(0.039)

	Corruption
	2.218
	2.355
	2.915**
	
	
	
	

	
	(1.401)
	(1.294)
	(1.273)
	
	
	
	

	ES*Corruption
	-0.207*** (0.063)
	-0.220** (0.072)
	-0.237*** (0.061)
	
	
	
	

	PS
	-0.448*
	-0.633**
	-0.459**
	
	3.300***
	3.404***
	3.419***

	
	(0.236)
	(0.215)
	(0.150)
	
	(0.694)
	(0.769)
	(0.840)

	ES*PS
	
	
	
	
	-0.270*** (0.065)
	-0.290*** (0.072)
	-0.279*** (0.075)

	Rest
	0.105***
	-0.046***
	0.189***
	
	0.102***
	-0.053***
	0.173***

	
	(0.024)
	(0.006)
	(0.032)
	
	(0.019)
	(0.007)
	(0.027)

	TE
	-0.090***
	-0.089***
	-0.094***
	
	-0.079**
	-0.081**
	-0.082**

	
	(0.021)
	(0.025)
	(0.028)
	
	(0.026)
	(0.031)
	(0.032)

	PD
	-0.027**
	-0.026**
	-0.022*
	
	-0.028**
	-0.027**
	-0.023**

	
	(0.010)
	(0.010)
	(0.010)
	
	(0.009)
	(0.009)
	(0.009)

	Log(GDPPC)
	23.828***
	31.634***
	29.523***
	
	30.777***
	39.383***
	37.781***

	
	(6.447)
	(6.994)
	(4.973)
	
	(3.554)
	(3.754)
	(3.505)

	Log(GDPPC)2
	-1.586***
	-2.067***
	-1.971***
	
	-2.013***
	-2.544***
	-2.467***

	
	(0.378)
	(0.422)
	(0.280)
	
	(0.203)
	(0.238)
	(0.175)

	Unemployment
	0.331***
	0.348***
	0.356***
	
	0.368***
	0.385***
	0.394***

	
	(0.050)
	(0.050)
	(0.050)
	
	(0.051)
	(0.053)
	(0.056)

	Inflation
	-0.052***
	-0.057***
	-0.055***
	
	-0.051***
	-0.056***
	-0.055***

	
	(0.013)
	(0.014)
	(0.015)
	
	(0.014)
	(0.015)
	(0.016)

	Tax
	-5.818
	-9.327**
	-11.188**
	
	-7.620*
	-10.721**
	-12.968***

	
	(3.788)
	(3.590)
	(3.486)
	
	(3.557)
	(3.451)
	(3.330)

	GFC
	1.959***
	2.329***
	2.665***
	
	1.676***
	1.980***
	2.360***

	
	(0.356)
	(0.319)
	(0.336)
	
	(0.403)
	(0.343)
	(0.403)

	Countries
	50
	50
	50
	
	50
	50
	50

	Observations
	308
	308
	308
	
	308
	308
	308

	R squared
	0.309
	0.299
	0.301
	
	0.321
	0.313
	0.313

	Country FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes

	Time FE
	Yes
	Yes
	Yes
	
	Yes
	Yes
	Yes


Note: The parentheses contain the standard errors. *p < .10. **p < .05. ***p < .01. Rest represents a composite of all the sectoral expenditures except the education sector and the relevant financing sector. The parameter estimate for the constant term is not reported for brevity. Corruption and PS represent Control of Corruption and Political Stability, respectively.
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