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Table OA1: Variables description and source
	Variable
	Description
	Source

	Dependent variable
	
	

	TFP growth
	Average annual growth rate of TFP over the period 2005-2020
	Cambridge Econometrics

	
	
	

	Independent variable
	
	

	Knowledge cost
	Ratio of R&D expenditures to number of patent applications (in 2005)
	OECD REGPAT (2024)

	
	
	

	Control variables
	
	

	Human capital
	Percentage of individuals between the ages of 25 and 64 years with a tertiary education (in 2005)

	Eurostat

	Manufacturing 
	Percentage of individuals employed in the manufacturing sector over total employment (in 2008)

	Eurostat

	Population (log)
	Log of the total population (in 2005)

	Eurostat

	EQI
	European Quality of Government Index (in 2010)
	Charron et al. (2015)

	
	
	





Table OA2: Descriptive statistics
	Variables
	Obs.
	Mean
	Std. Dev.
	Min
	Max

	TFP growth
	192
	-0.791
	3.394
	-9.143
	4.531

	Knowledge cost
	192
	8.129
	10.733
	0.698
	65.51

	Human capital
	192
	21.995
	7.834
	7.9
	45.5

	Manufacturing
	192
	17.247
	6.389
	4.8
	32.7

	Population (log)
	192
	14.276
	0.732
	11.718
	16.253

	EQI
	192
	0.256
	0.846
	-2.672
	1.496

	Notes: The table reports the number of observations (Obs.), the mean (Mean), standard deviation (Std. Dev.), minimum (Min) and maximum value (Max) for all the variables used in the estimation model. 
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