Appendix 1. Alternative forcing variable
We run the main analyses with two alternative forcing variables. 
[bookmark: _GoBack]Margin2 calculates the majority margin as the percentage of votes that the incumbent would need to lose in favour of the second most voted party so that the former loses its absolute majority. This variable is making the alternative plausible assumption that votes go to the main opposition party, instead of to abstention (which is the assu,ption we made for the forcing variable in the manuscript). 
Seat margin computes the forcing variables using seats, instead of vote shares. It captures the number of seats by which the incumbent party is above the minimum needed to form a single-party majority government. We compute this variable in the following way: Seat margin=Incumbent Seats-int(Total Seats/2),  where incumbent seats is the number of seats obtained by the winning party, and int(total seats/2) is the smallest integer number that is larger or equal than half of the seat count. The seat margin would, for example, take value zero if the major party obtains the minimum number of seats needed to form a single-party majority government, and it would take value -1 if the winning party needs one more seat to form a single-party majority government. The probability of a municipality being a single-party majority is then a discontinuous function of the seat margin, with the discontinuity occurring exactly at zero. The advantage of this variable is that it requires no assumptions regarding the transfer of votes. However, it is less continuous (seats are only integers) and has some problems related to size heterogeneity across municipalities. These problems can be addressed in parametric specifications that include controls for size and fixed effects, which allow us to have treatment and control groups balanced across the threshold. 
It can be observed that the results with these alternative specifications of the forcing variables remain the same.
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Appendix 2. Primary surplus per capita as dependent variable
In this analysis, we show that changing the dependent variable and using primary surplus per capita does not change the results. Fifteen out of sixteen estimations reach conventional levels of significance. 
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Appendix 3. Robustness to additional covariates
The analysis is robust to the inclusion of further economic covariates that account for the dynamics of budget surpluses. Here we show the two main robustness checks.

3.1. Lagged expenditures and lagged revenues as covariates
In Table A.3 we include the lagged level of revenues and expenditures, which should have a strong influence over the posterior budget deficits. The effect of single-party majority governments remains very robust and of a similar magnitude.
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3.2 Debt payments as covariate
In Table A.4 we include the debt payments that each municipality incurs in every year, as those municipalities with larger debt burdens will be more likely to incur in further budget deficits. We find again that the results are robust to this inclusion.
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Appendix 4. Analyses with three electoral terms
All analyses in the manuscript have been run using two electoral terms, coded as 2003 to 2006 and 2007 to 2010. As we do not have financial data split by months, we believe this is the best codification, given that local elections took place in May 2003 and May 2007. This means, in any case, that we are attributing the first four months that do not belong to the electoral term to our budget deficit calculation. We are also not able to include the last four months of the electoral term that belong to the next term according to this operationalization). 
In table A.5, we compute the electoral terms as 2004-2007, and 2008 -2011, so that we can include the last months in office (but not the first ones). As we have data since 2001, this means we can also add a third term (although we calculate the deficit for that term as an average of three years –missing 2000-, and not four years). Including this third electoral period and increasing observations does not change the results. The average treatment effect is always between a 1% and 1.4% surplus and it is very robust as all fifteen out of sixteen specifications yield significant coefficients.
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Table A.4: Effects of majority government on primary surplus (as a percentage of revenues), including debt as a covariate.

Fixed Effects Regression Discontinuity. Forcing Variable: Majority margin

1 2 3 4 5 6 7 8
Fourth
. . . Fourth Linear Quadratic Cubic ou )
Linear Quadratic Cubic . . . ) Polynomial
Polynomial Interaction Interaction Interaction .
Interaction |
Single-Party
Majority 0.8576%* 1.6181*** 1 6233%** 1.4916%** 1.3563*** ] 6393%** 1.4548%** 1.8434%*
Government
[0.462] [0.549] [0.550] [0.585] [0.520] [0.607] [0.679] [0.834]
% Debt -0.2913***  _(0.2022%**  _()202]*** _(02027*** _(02906%** _0.2918*** _(.2920%** _(0.292]***
[0.058] [0.058] [0.058] [0.058] [0.058] [0.058] [0.058] [0.058]
CONTROLS NO NO NO NO NO NO NO NO
AIC 35631.49 35618.41 35620.37 35621.46 35622.82 35621.96 35624.99 35627.02
Observations 5,871 5,871 5,871 5,871 5,871 5,871 5,871 5,871
R-Squared
Number of
HHRero 3,147 3,147 3,147 3,147 3,147 3,147 3,147 3,147
municips.
Single-Party
Majority 0.7508 1.5960*** 1 6]153%** 1.4808%** 1.3677***  1.6370%** 1.4970%** 1.8005%*
Government
[0.463] [0.548] [0.550] [0.585] [0.521] [0.608] [0.681] [0.834]
% Debt -0.2500%**  _0.2505%**  _0.2499***  _(0.2505%** _(0.2480*** -0.2493***  _(.2495%** _(). 2498***
[0.059] [0.058] [0.058] [0.058] [0.059] [0.058] [0.058] [0.058]
CONTROLS YES YES YES YES YES YES YES YES
AIC 34885.68 34869.33 34870.72 34871.77 34871.49 34871.52 34874.96 34877.87
Observations 5760 5760 5760 5760 5760 5760 5760 5760
R-Squared 0.141 0.144 0.144 0.144 0.143 0.144 0.144 0.144
Number of 3.076 3.076 3.076 3.076 3.076 3.076 3.076 3.076
municips.

Clustered standard errors in brackets, *** p<0.01, ** p<0.05, * p<0.1
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0.8576* 1.6181*** 1.6233*** 1.4916** 1.3563*** 1.6393*** 1.4548** 1.8434**

[0.462] [0.549] [0.550] [0.585] [0.520] [0.607] [0.679]

[0.834]

% Debt -0.2913*** -0.2922*** -0.2921*** -0.2927*** -0.2906*** -0.2918*** -0.2920*** -0.2921***

[0.058] [0.058] [0.058] [0.058] [0.058] [0.058] [0.058] [0.058]

CONTROLS NO NO NO NO NO NO NO NO

AIC 35631.49 35618.41 35620.37 35621.46 35622.82 35621.96 35624.99 35627.02

Observations 5,871 5,871 5,871 5,871 5,871 5,871 5,871 5,871

R-Squared

Number of 

municips.

3,147 3,147 3,147 3,147 3,147 3,147 3,147 3,147

Single-Party 

Majority 

Government

0.7508 1.5960*** 1.6153*** 1.4808** 1.3677*** 1.6370*** 1.4970** 1.8005**

[0.463] [0.548] [0.550] [0.585] [0.521] [0.608] [0.681] [0.834]

% Debt -0.2500*** -0.2505*** -0.2499*** -0.2505*** -0.2480*** -0.2493*** -0.2495*** -0.2498***

[0.059] [0.058] [0.058] [0.058] [0.059] [0.058] [0.058] [0.058]

CONTROLS YES YES YES YES YES YES YES YES

AIC 34885.68 34869.33 34870.72 34871.77 34871.49 34871.52 34874.96 34877.87

Observations 5760 5760 5760 5760 5760 5760 5760 5760

R-Squared 0.141 0.144 0.144 0.144 0.143 0.144 0.144 0.144

Number of 

municips.

3,076 3,076 3,076 3,076 3,076 3,076 3,076 3,076

Table A.4: Effects of majority government on primary surplus (as a percentage of revenues), including debt as a covariate. 

Fixed Effects Regression Discontinuity. Forcing Variable: Majority margin

Clustered standard errors in brackets, *** p<0.01, ** p<0.05, * p<0.1
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Table A.5: Effects of single-party majority government on primary surplus (as a percentage of revenues), using three

electoral terms.

Fixed Effects Regression Discontinuity. Forcing Variable: Majority margin

1 2 3 4 5 6 7 8
Fourth
. ) ) Fourth Linear Quadratic Cubic ourt )
Linear Quadratic Cubic ) . . ) Polynomial
Polynomial Interaction Interaction Interaction .
Interaction |
Single-Party
Majority 0.6700% 1.1028%%% 1 1381 %%* 1.0550%* 1.1240%%*  1.3700%** 1.1545%%* 1.2839%*
Government
[0.351] [0.416] [0.420] [0.442] [0.393] [0.431] [0.518] [0.587]
CONTROLS NO NO NO NO NO NO NO NO
AIC 58807.28 58803.83 58804.74 58806.25 58799.06 58800.67 58803.56 58804.56
Observations 8917 8917 8917 8917 8917 8917 8917 8917
R-Squared 0.066 0.066 0.066 0.067 0.067 0.067 0.067 0.068
Number of 3242 3242 3242 3242 3242 3,042 3042 3042
municips.
Single-Party
Majority 0.5793 1.0797%**% 1, 1388%** 1.0298** 1.1291%*% 12041 %** 1.1021%** 1.2258%**
Government
[0.353] [0.414] [0.417] [0.440] [0.391] [0.429] [0.516] [0.583]
CONTROLS YES YES YES YES YES YES YES YES
AIC 57252.4 57247.22 57246.18 57247.34 57239.63 57242 .41 57245.45 57247.32
Observations 8693 8693 8693 8693 8693 8693 8693 8693
R-Squared 0.085 0.086 0.087 0.087 0.087 0.087 0.087 0.087
Number of 3,126 3,126 3,126 3,126 3,126 3,126 3,126 3,126
municips.

Clustered standard errors in brackets, *** p<0.01, ** p<0.05, * p<0.1
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0.6700* 1.1028*** 1.1381*** 1.0550** 1.1240*** 1.3700*** 1.1545** 1.2839**

[0.351] [0.416] [0.420] [0.442] [0.393] [0.431] [0.518]

[0.587]

CONTROLS NO NO  NO NO  NO NO  NO NO 

AIC 58807.28 58803.83 58804.74 58806.25 58799.06 58800.67 58803.56 58804.56

Observations 8917 8917 8917 8917 8917 8917 8917 8917

R-Squared 0.066 0.066 0.066 0.067 0.067 0.067 0.067 0.068

Number of 

municips.

3,242 3,242 3,242 3,242 3,242 3,242 3,242 3,242

Single-Party 

Majority 

Government

0.5793 1.0797*** 1.1388*** 1.0298** 1.1291*** 1.2941*** 1.1021** 1.2258**

[0.353] [0.414] [0.417] [0.440] [0.391] [0.429] [0.516] [0.583]

CONTROLS YES YES YES YES YES YES YES YES

AIC 57252.4 57247.22 57246.18 57247.34 57239.63 57242.41 57245.45 57247.32

Observations 8693 8693 8693 8693 8693 8693 8693 8693

R-Squared 0.085 0.086 0.087 0.087 0.087 0.087 0.087 0.087

Number of 

municips.

3,126 3,126 3,126 3,126 3,126 3,126 3,126 3,126

Table A.5: Effects of single-party majority government on primary surplus (as a percentage of revenues), using three 

electoral terms. 

Fixed Effects Regression Discontinuity. Forcing Variable: Majority margin

Clustered standard errors in brackets, *** p<0.01, ** p<0.05, * p<0.1
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Table A.1: Effects of majority government on primary surplus (as a percentage of revenues ).
Fixed Effects Regression Discontinuity. Robustness checks on forcing variable

Margin2 Seat margin
1 2 3 4 5 6 7 8
Fourth Fourth
Li . ) Li . )
inear Quadratic Cubic Polynomial inear Quadratic Cubic Polynomial
Single-Party
Majority 1.2168** 1.3064** 1.3310** 1.6526*** 1.1585%** 1.1620%** 1.1401%* 1.1434*
Government
[0.501] [0.548] [0.594] [0.601] [0.518] [0.518] [0.581] [0.589]
CONTROLS NO NO NO NO NO NO NO NO
AIC 35669 35670.94 35672.91 35665.32 35671.19 35671.31 35673.29 35675.29
Observations 5,871 5,871 5,871 5,871 5,871 5,871 5,871 5,871
R-Squared 0.112 0.112 0.112 0.113 0.112 0.112 0.112 0.112
Number of 3,147 3,147 3,147 3,147 3,147 3,147 3,147 3,147
municips.
Single-Party
Majority 1.1768** 1.3948** 1.2654** 1.6238*** 1.1138** 1.1162%* 1.1385% 1.0994*
Government
[0.514] [0.569] [0.609] [0.623] [0.523] [0.523] [0.589] [0.596]
CONTROLS YES YES YES YES YES YES YES YES
AIC 34911.03 34910.67 34911.35 34903.95 34912.64 34914.25 34916.24 34917.9
Observations 5760 5760 5760 5760 5760 5760 5760 5760
R-Squared 0.137 0.137 0.137 0.138 0.136 0.136 0.136 0.136
Number of 3076 3076 3076 3076 3076 3076 3076 3076
municips.

Clustered standard errors in brackets, *** p<0.01, ** p<0.05, * p<0.1
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[0.514] [0.569] [0.609] [0.623] [0.523] [0.523] [0.589] [0.596]

CONTROLS YES YES YES YES YES YES YES YES

AIC 34911.03 34910.67 34911.35 34903.95 34912.64 34914.25 34916.24 34917.9

Observations 5760 5760 5760 5760 5760 5760 5760 5760

R-Squared 0.137 0.137 0.137 0.138 0.136 0.136 0.136 0.136
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Table A.1: Effects of majority government on primary surplus (as a percentage of revenues ). 

Fixed Effects Regression Discontinuity. Robustness checks on forcing variable

Margin2 Seat margin

Clustered standard errors in brackets, *** p<0.01, ** p<0.05, * p<0.1
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Table A.2: Effects of majority government on primary surplus per capita.
Fixed Effects Regression Discontinuity. Forcing Variable: Majority margin

2 3 4 5 6 7 8
Fourth
. ) ) Fourth Linear Quadratic Cubic ou )
Linear Quadratic Cubic . . . . Polynomial
Polynomial  Interaction Interaction Interaction .
Interaction |
Single-Party
Majority 14.9450%* 33.4718%%* 32.3884*** 35.8366%** 21.2900%** 37.6665%** 37.5898*** 42 145]1***
Government
[9.080] [10.206] [10.094] [11.143] [9.444] [11.023] [12.404] [15.029]
CONTROLS NO NO NO NO NO NO NO NO
AIC 70191.51 70168.66 70166.11 70166.37 70188.72 70166.73 70170.73 70173.77
Observations 5871 5871 5871 5871 5871 5871 5871 5871
R-Squared 0.058 0.062 0.063 0.063 0.059 0.063 0.063 0.064
Number of 3,147 3,147 3,147 3,147 3,147 3,147 3,147 3,147
municips.
Single-Party
Majority 12.3653 32.0405%%** 31.4171%** 34.6166%** 21.2405%** 37.2378%** 38.4055%** 41 9848***
Government
[8.758] [9.864] [9.795] [10.836] [9.234] [10.848] [12.254] [14.793]
CONTROLS YES YES YES YES YES YES YES YES
AIC 68648.14 68621.81 68621.98 68622.45 68640.6 68622.34 68626.08 68630.64
Observations 5760 5760 5760 5760 5760 5760 5760 5760
R-Squared 0.108 0.113 0.113 0.113 0.11 0.113 0.113 0.113
f
Number o 3.076 3.076 3.076 3.076 3.076 3.076 3.076 3.076
municips.

Clustered standard errors in brackets, *** p<0.01, ** p<0.05, * p<0.1
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12.3653 32.0405*** 31.4171*** 34.6166*** 21.2405** 37.2378*** 38.4055*** 41.9848***

[8.758] [9.864] [9.795] [10.836] [9.234] [10.848] [12.254] [14.793]

CONTROLS YES YES YES YES YES YES YES YES

AIC 68648.14 68621.81 68621.98 68622.45 68640.6 68622.34 68626.08 68630.64
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Table A.2: Effects of majority government on primary surplus per capita. 

Fixed Effects Regression Discontinuity. Forcing Variable: Majority margin

Clustered standard errors in brackets, *** p<0.01, ** p<0.05, * p<0.1
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Table A.3: Effects of majority government on primary surplus (as a percentage of revenues). Controling for lagged Revenues and Expenditures

Fixed Effects Regression Discontinuity. Forcing Variable: Majority margin

1 2 3 4 5 6 7 8
Fourth
) ) ) Fourth Linear Quadratic Cubic ou )
Linear Quadratic Cubic . . . ) Polynomial
Polynomial Interaction Interaction Interaction .
Interaction
Single-Party Majorit
MECTATY VAOTIY  Joo7ess [7257%%%  17507%%%  14914%kx 6682  ].6883%**  [.4048%*%  ].6402%*
Government
[0.401] [0.474] [0.474] [0.504] [0.449] [0.530] [0.587] [0.734]
Lagged Revenues -0.0248*** -0.0247***  -0.0247***  -(0.0248*** -0.0248%** -0.0247***  -0.0248***  -(0.0247***
[0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002]
Lagged Expenditures 0.0217%** 0.0217%** 0.0217%** 0.0217%** 0.0217%** 0.0217%** 0.0218*** 0.0217%**
[0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002]
CONTROLS NO NO NO NO NO NO NO NO
AIC 32914.89 32907.68 32908.6 32906.2 32904.81 32908.1 32909.31 32912.65
Observations 5,630 5,630 5,630 5,630 5,630 5,630 5,630 5,630
R-Squared 0.315 0.317 0.317 0.317 0.317 0.317 0.317 0.317
Number of municips. 2,925 2,925 2,925 2,925 2,925 2,925 2,925 2,925
Single-Party Majorit
METTTITY VO 10008 17136%kF  L7SI8%EE 14762%F% 16043%RE  16904%FE  14SI1FE 1.6204%
Government
[0.403] [0.474] [0.474] [0.504] [0.450] [0.531] [0.586] [0.728]
Lagged Revenues -0.0248%*** -0.0248***  -.0.0248***  -(0.0248*** -0.0248%** -0.0248***  .0.0248***  -(.0248***
[0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002]
Lagged Expenditures 0.0217%** 0.0216%** 0.0217*** 0.0217%** 0.0217%** 0.0217%** 0.0217%** 0.0217%**
[0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002]
CONTROLS YES YES YES YES YES YES YES YES
AIC 32171.51 32160.96 32159.93 32156.9 32153.93 32157.6 32159.42 32162.88
Observations 5,526 5,526 5,526 5,526 5,526 5,526 5,526 5,526
R-Squared 0.341 0.343 0.343 0.343 0.343 0.343 0.344 0.344
Number of municips. 2,861 2,861 2,861 2,861 2,861 2,861 2,861 2,861

Clustered standard errors in brackets, *** p<0.01, ** p<0.05, * p<0.1
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1.1927*** 1.7257*** 1.7507*** 1.4914*** 1.6682*** 1.6883*** 1.4048** 1.6402**

[0.401] [0.474] [0.474] [0.504] [0.449] [0.530] [0.587] [0.734]

Lagged Revenues -0.0248*** -0.0247*** -0.0247*** -0.0248*** -0.0248*** -0.0247*** -0.0248*** -0.0247***

[0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002]

[0.002]

Lagged Expenditures 0.0217*** 0.0217*** 0.0217*** 0.0217*** 0.0217*** 0.0217*** 0.0218*** 0.0217***

[0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002]

CONTROLS NO NO  NO NO  NO NO  NO NO 

AIC 32914.89 32907.68 32908.6 32906.2 32904.81 32908.1 32909.31 32912.65

Observations 5,630 5,630 5,630 5,630 5,630 5,630 5,630 5,630

R-Squared 0.315 0.317 0.317 0.317 0.317 0.317 0.317 0.317

Number of municips. 2,925 2,925 2,925 2,925 2,925 2,925 2,925 2,925

Single-Party Majority 

Government

1.0908*** 1.7136*** 1.7518*** 1.4762*** 1.6943*** 1.6994*** 1.4511** 1.6204**

[0.403] [0.474] [0.474] [0.504] [0.450] [0.531] [0.586] [0.728]

Lagged Revenues -0.0248*** -0.0248*** -0.0248*** -0.0248*** -0.0248*** -0.0248*** -0.0248*** -0.0248***

[0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002]

Lagged Expenditures 0.0217*** 0.0216*** 0.0217*** 0.0217*** 0.0217*** 0.0217*** 0.0217*** 0.0217***

[0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002] [0.002]

CONTROLS YES YES YES YES YES YES YES YES

AIC 32171.51 32160.96 32159.93 32156.9 32153.93 32157.6 32159.42 32162.88

Observations 5,526 5,526 5,526 5,526 5,526 5,526 5,526 5,526

R-Squared 0.341 0.343 0.343 0.343 0.343 0.343 0.344 0.344

Number of municips. 2,861 2,861 2,861 2,861 2,861 2,861 2,861 2,861

Table A.3: Effects of majority government on primary surplus (as a percentage of revenues). Controling for lagged Revenues and Expenditures

Fixed Effects Regression Discontinuity. Forcing Variable: Majority margin

Clustered standard errors in brackets, *** p<0.01, ** p<0.05, * p<0.1


