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[bookmark: _bookmark100]Figure A1: Distribution of grades: Islands and Continent, 2005 and 2009.05
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Source: Martins (2010). The external marks result from kernel estimation.Continental schools, 2005
Continental schools, 2009
0
5
10
15
20
0
5
10
15
20
Island schools, 2005
Island schools, 2009
0
5
10
15
20
0
5
10
15
20
Internal	External
Internal	External
Internal	External
Internal	External
0
.05
0
.05


1












[bookmark: _bookmark101]Figure A2: Selected characteristics of (11th and 12th grade) public and private school students in mainland Portugal (2006/07 – 2010/11)
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Notes: The plots present (counterclockwise) the shares of female students, full welfare support beneficiaries, and partial welfare support recipients, as well as the average age, of all 11th and 12th grade academic-track students in mainland Portugal, by school type. Authors’ computations based on MISI data.












[bookmark: _bookmark102]Figure A3: Number of 11th and 12th grade academic-track students in mainland Portugal, by school type (2006/07 – 2010/11)
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Notes: Authors’ computations based on MISI data.









[bookmark: _bookmark103]Table B1: Effects on (standardized) external grades

	A. Islands control group
	(1)
	(2)
	(3)
	(4)

	After
	0.029
	0.065
	0.033
	0.117

	
	(0.038)
	(0.033)*
	(0.038)
	(0.038)***

	Continent

Continent-After
	0.227
(0.036)***
-0.030
	0.243
(0.037)***
-0.044
	

-0.068
	

-0.147

	
	(0.039)
	(0.035)
	(0.038)*
	(0.039)***

	Obs.
	1,573,913
	1,573,913
	1,535,966
	920,576

	Mean dep. var. (Islands)
	-0.200
	-0.200
	-0.186
	-0.224


R2	0.002	0.010	0.046	0.074

	B. Private control group
	(1)
	(2)
	(3)
	(4)

	After

Public Public-After
	0.171
(0.030)***
-0.072 (0.040)*
-0.195 (0.031)***
	0.212
(0.037)***
-0.118 (0.045)***
-0.215 (0.037)***
	0.111
(0.032)***


-0.172 (0.033)***
	0.155
(0.042)***


-0.205 (0.043)***

	Obs.
	1,695,839
	1,695,839
	1,641,335
	989,488

	Mean dep. var. (Private)
	0.150
	0.150
	0.165
	0.187


R2	0.004	0.011	0.058	0.089

	Log No. Exams
	No
	Yes
	Yes
	No

	School FE
	No
	No
	Yes
	No

	School-Exam FE
	No
	No
	No
	Yes


Notes: Dependent variable is the standardized national exam grade of each student in each exam in each year. Dummy After is one for 2007-2011 only. Data used: 2002 to 2011, except for 2006. Columns 2-3 include a control for the (log of the) number of exams taken in each school in each year. Column 3 controls for school fixed effects; and column 4 controls for school-subject fixed effects (the 5 main subjects are considered in this column: Portuguese, Maths, History, Biology & Geology, and Physics & Chemistry). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.1; **: 0.05; ***: 0.01.








[bookmark: _bookmark104]Table B2: Effects on external grades (whole potential sample)

	A. Islands control group
	(1)
	(2)
	(3)
	(4)

	After
Continent Continent-After
	0.344
(0.111)*** 0.571 (0.126)***
-0.118
	0.377
(0.096)*** 0.574 (0.111)***
-0.129
	0.335
(0.108)***


-0.226
	1.198
(0.132)***


-0.374

	
	(0.114)
	(0.100)
	(0.110)**
	(0.135)***

	Obs.
	3,252,138
	3,252,138
	3,174,960
	1,991,027

	Mean dep. var.
	9.692
	9.692
	9.704
	9.180

	Mean dep. var. (Islands)
	9.213
	9.213
	9.257
	8.654


R2	0.001	0.007	0.033	0.085

	B. Private control group
	(1)
	(2)
	(3)
	(4)

	After

Public Public-After
	0.942
(0.112)***
-0.310 (0.162)*
-0.715 (0.115)***
	1.009
(0.129)***
-0.498 (0.180)***
-0.764 (0.131)***
	0.757
(0.131)***


-0.649 (0.134)***
	1.569
(0.168)***


-0.745 (0.170)***

	Obs.
	3,498,290
	3,498,290
	3,381,647
	2,136,528

	Mean dep. var.
	9.802
	9.802
	9.810
	9.309

	Mean dep. var. (Private)
	10.427
	10.427
	10.489
	10.095


R2	0.005	0.009	0.047	0.102

	Log No. Exams
	No
	Yes
	Yes
	No

	School FE
	No
	No
	Yes
	No

	School-Exam FE
	No
	No
	No
	Yes


Notes: Dependent variable is the national exam grade of each student in each exam in each year. The whole potential sample is considered (i.e., including second calls, external students, etc.). Dummy After is one for 2007-2011 only. Data used: 2002 to 2011, except for 2006. Columns 2-3 include a control for the (log of the) number of exams taken in each school in each year. Column 3 controls for school fixed effects; and column 4 controls for school-subject fixed effects (the 5 main subjects are considered in this column: Portuguese, Maths, History, Biology & Geology, and Physics & Chemistry). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.1; **: 0.05; ***: 0.01.

[bookmark: _bookmark105]Table B3: Effects on internal grades, year by year

Treated group:		Continent public schools	Continent public schools Control group:	Azores and Madeira schools		Private schools
(1)	(2)	(3)	(4)	(5)	(6)
	2002
	-0.167
	-0.166
	-0.123
	-0.352
	-0.304
	-0.286

	
	(0.070)**
	(0.071)**
	(0.074)*
	(0.072)***
	(0.075)***
	(0.096)***

	2003
	-0.238
	-0.237
	-0.210
	-0.278
	-0.248
	-0.227

	
	(0.078)***
	(0.069)***
	(0.083)**
	(0.078)***
	(0.069)***
	(0.087)***

	2004
	-0.146
	-0.110
	-0.025
	-0.276
	-0.245
	-0.242

	
	(0.060)**
	(0.062)*
	(0.100)
	(0.077)***
	(0.074)***
	(0.090)***

	2005
	-0.199
	-0.156
	-0.104
	-0.302
	-0.241
	-0.275

	
	(0.083)**
	(0.083)*
	(0.087)
	(0.077)***
	(0.070)***
	(0.086)***

	2007
	0.013
	0.049
	0.089
	0.005
	0.008
	0.080

	
	(0.051)
	(0.055)
	(0.051)*
	(0.053)
	(0.057)
	(0.068)

	2008
	-0.156
	-0.085
	-0.032
	0.053
	0.067
	0.115

	
	(0.086)*
	(0.091)
	(0.081)
	(0.064)
	(0.060)
	(0.072)

	2009
	-0.094
	-0.009
	0.012
	0.248
	0.236
	0.282

	
	(0.118)
	(0.122)
	(0.096)
	(0.070)***
	(0.064)***
	(0.071)***

	2010
	-0.085
	0.017
	0.120
	0.391
	0.355
	0.438

	
	(0.131)
	(0.136)
	(0.122)
	(0.084)***
	(0.081)***
	(0.088)***

	2011
	-0.042
	0.058
	0.106
	0.488
	0.433
	0.511

	
	(0.146)
	(0.150)
	(0.148)
	(0.108)***
	(0.095)***
	(0.099)***

	Treated
	0.029
	
	
	-0.560
	
	

	
	(0.102)
	
	
	(0.129)***
	
	

	Treated-2002
	-0.015
	0.003
	0.055
	0.170
	0.152
	0.219

	
	(0.073)
	(0.074)
	(0.077)
	(0.075)**
	(0.080)*
	(0.099)**

	Treated-2003
	0.076
	0.088
	0.149
	0.116
	0.103
	0.166

	
	(0.080)
	(0.072)
	(0.086)*
	(0.080)
	(0.072)
	(0.090)*

	Treated-2004
	-0.026
	-0.020
	-0.048
	0.104
	0.092
	0.170

	
	(0.063)
	(0.065)
	(0.102)
	(0.079)
	(0.070)
	(0.092)*

	Treated-2005
	0.019
	-0.001
	0.010
	0.122
	0.069
	0.181

	
	(0.085)
	(0.085)
	(0.090)
	(0.079)
	(0.069)
	(0.089)**

	Treated-2007
	-0.150
	-0.161
	-0.158
	-0.142
	-0.151
	-0.149

	
	(0.054)***
	(0.056)***
	(0.054)***
	(0.055)**
	(0.062)**
	(0.070)**

	Treated-2008
	0.012
	-0.046
	-0.064
	-0.196
	-0.225
	-0.211

	
	(0.088)
	(0.091)
	(0.084)
	(0.066)***
	(0.067)***
	(0.075)***

	Treated-2009
	0.034
	-0.048
	-0.028
	-0.308
	-0.310
	-0.298

	
	(0.120)
	(0.122)
	(0.099)
	(0.073)***
	(0.069)***
	(0.074)***

	Treated-2010
	0.059
	-0.033
	-0.063
	-0.418
	-0.390
	-0.382

	
	(0.133)
	(0.136)
	(0.124)
	(0.086)***
	(0.085)***
	(0.091)***

	Treated-2011
	0.067
	-0.023
	-0.010
	-0.462
	-0.418
	-0.415

	
	(0.148)
	(0.150)
	(0.149)
	(0.110)***
	(0.101)***
	(0.102)***

	Obs.
	1783690
	1741733
	1057363
	1920359
	1860232
	1135953

	Mean dep. var.
	13.289
	13.292
	13.182
	13.370
	13.369
	13.271

	Mean dep. var. (NT)
	13.253
	13.272
	13.161
	13.935
	13.963
	13.919

	R2
	0.001
	0.023
	0.049
	0.009
	0.045
	0.073

	Log No. Exams
	No
	Yes
	No
	No
	Yes
	No

	School FE
	No
	Yes
	No
	No
	Yes
	No

	School-Exam FE
	No
	No
	Yes
	No
	No
	Yes


Notes: Dependent variable is the school-level grade of each student in each exam in each year. Columns 2

and 5 include a control for the (log of the) number of exams taken in each school in each year, as well as school
fixed effects; columns 3 and 6 control for school-subject fixed effects (only the 5 subjects identified in Table 2 are considered in this column). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.1; **: 0.05; ***: 0.01.
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[bookmark: _bookmark106]Table B4: Effects on external grades, year by year

Treated group:		Continent public schools	Continent public schools Control group:	Azores and Madeira schools		Private schools
(1)	(2)	(3)	(4)	(5)	(6)
	2002
	0.581
	0.647
	0.419
	0.309
	0.401
	0.164

	
	(0.169)***
	(0.184)***
	(0.233)*
	(0.138)**
	(0.105)***
	(0.130)

	2003
	0.553
	0.554
	0.279
	0.371
	0.501
	0.162

	
	(0.153)***
	(0.163)***
	(0.126)**
	(0.103)***
	(0.076)***
	(0.114)

	2004
	0.112
	0.028
	0.046
	0.184
	0.166
	0.363

	
	(0.092)
	(0.100)
	(0.134)
	(0.111)*
	(0.100)*
	(0.135)***

	2005
	0.601
	0.571
	0.329
	0.743
	0.801
	0.826

	
	(0.101)***
	(0.106)***
	(0.136)**
	(0.101)***
	(0.092)***
	(0.116)***

	2007
	0.111
	0.024
	0.395
	0.171
	0.034
	0.433

	
	(0.094)
	(0.098)
	(0.111)***
	(0.090)*
	(0.098)
	(0.115)***

	2008
	1.114
	1.079
	1.779
	1.386
	1.197
	1.777

	
	(0.192)***
	(0.199)***
	(0.231)***
	(0.110)***
	(0.122)***
	(0.148)***

	2009
	0.973
	0.993
	1.433
	1.335
	1.156
	1.497

	
	(0.173)***
	(0.177)***
	(0.202)***
	(0.122)***
	(0.131)***
	(0.154)***

	2010
	0.608
	0.639
	1.154
	1.250
	1.042
	1.515

	
	(0.194)***
	(0.206)***
	(0.243)***
	(0.122)***
	(0.138)***
	(0.163)***

	2011
	0.580
	0.574
	0.958
	1.228
	1.023
	1.486

	
	(0.189)***
	(0.205)***
	(0.211)***
	(0.172)***
	(0.193)***
	(0.208)***

	Treated
	0.946
	
	
	-0.326
	
	

	
	(0.150)***
	
	
	(0.154)**
	
	

	Treated-2002
	-0.025
	0.005
	0.130
	0.248
	0.259
	0.386

	
	(0.173)
	(0.188)
	(0.237)
	(0.143)*
	(0.112)**
	(0.138)***

	Treated-2003
	-0.053
	-0.002
	0.135
	0.129
	0.055
	0.252

	
	(0.157)
	(0.167)
	(0.133)
	(0.109)
	(0.084)
	(0.121)**

	Treated-2004
	0.043
	0.094
	0.308
	-0.028
	-0.062
	-0.009

	
	(0.099)
	(0.105)
	(0.140)**
	(0.117)
	(0.104)
	(0.141)

	Treated-2005
	0.116
	0.111
	0.373
	-0.026
	-0.131
	-0.123

	
	(0.106)
	(0.109)
	(0.142)***
	(0.106)
	(0.097)
	(0.123)

	Treated-2007
	-0.241
	-0.285
	-0.310
	-0.301
	-0.318
	-0.348

	
	(0.099)**
	(0.100)***
	(0.115)***
	(0.095)***
	(0.102)***
	(0.118)***

	Treated-2008
	-0.307
	-0.407
	-0.548
	-0.579
	-0.546
	-0.546

	
	(0.195)
	(0.199)**
	(0.234)**
	(0.114)***
	(0.126)***
	(0.152)***

	Treated-2009
	-0.296
	-0.418
	-0.587
	-0.658
	-0.595
	-0.650

	
	(0.176)*
	(0.178)**
	(0.205)***
	(0.127)***
	(0.136)***
	(0.158)***

	Treated-2010
	-0.212
	-0.342
	-0.455
	-0.853
	-0.761
	-0.816

	
	(0.197)
	(0.206)*
	(0.246)*
	(0.127)***
	(0.142)***
	(0.167)***

	Treated-2011
	-0.416
	-0.521
	-0.582
	-1.064
	-0.985
	-1.110

	
	(0.192)**
	(0.205)**
	(0.214)***
	(0.175)***
	(0.197)***
	(0.211)***

	Obs.
	1783689
	1741732
	1057362
	1920358
	1860231
	1135952

	Mean dep. var.
	10.608
	10.621
	10.153
	10.728
	10.738
	10.294

	Mean dep. var. (NT)
	9.827
	9.873
	9.257
	11.260
	11.321
	10.962

	R2
	0.008
	0.050
	0.102
	0.009
	0.061
	0.114

	Log No. Exams
	No
	Yes
	No
	No
	Yes
	No

	School FE
	No
	Yes
	No
	No
	Yes
	No

	School-Exam FE
	No
	No
	Yes
	No
	No
	Yes


Notes: Dependent variable is the national exam grade of each student in each exam in each year. Columns 2

[bookmark: _bookmark107]Table B5: Effects on (standardized) external grades, year by year

Treated group:		Continent public schools	Continent public schools Control group:	Azores and Madeira schools		Private schools
(1)	(2)	(3)	(4)	(5)	(6)
	2002
	0.040
	0.062
	0.022
	-0.068
	-0.054
	-0.087

	
	(0.045)
	(0.048)
	(0.059)
	(0.038)*
	(0.029)*
	(0.032)***

	2003
	0.051
	0.057
	0.019
	-0.041
	-0.018
	-0.060

	
	(0.044)
	(0.047)
	(0.032)
	(0.028)
	(0.020)
	(0.025)**

	2004
	0.026
	0.005
	-0.032
	-0.020
	-0.035
	-0.006

	
	(0.023)
	(0.026)
	(0.034)
	(0.029)
	(0.025)
	(0.031)

	2005
	0.011
	0.005
	-0.026
	-0.019
	-0.013
	0.001

	
	(0.029)
	(0.030)
	(0.032)
	(0.027)
	(0.024)
	(0.027)

	2007
	0.039
	0.017
	0.066
	0.047
	0.000
	0.041

	
	(0.030)
	(0.030)
	(0.030)**
	(0.023)**
	(0.025)
	(0.030)

	2008
	0.065
	0.054
	0.133
	0.073
	0.015
	0.065

	
	(0.062)
	(0.064)
	(0.064)**
	(0.029)**
	(0.031)
	(0.039)*

	2009
	0.051
	0.062
	0.117
	0.133
	0.081
	0.122

	
	(0.054)
	(0.054)
	(0.052)**
	(0.032)***
	(0.034)**
	(0.041)***

	2010
	0.045
	0.058
	0.106
	0.170
	0.104
	0.143

	
	(0.066)
	(0.069)
	(0.069)
	(0.033)***
	(0.037)***
	(0.043)***

	2011
	0.110
	0.113
	0.164
	0.216
	0.155
	0.196

	
	(0.061)*
	(0.065)*
	(0.060)***
	(0.046)***
	(0.050)***
	(0.055)***

	Treated
	0.263
	
	
	-0.117
	
	

	
	(0.042)***
	
	
	(0.044)***
	
	

	Treated-2002
	-0.043
	-0.038
	-0.002
	0.077
	0.092
	0.121

	
	(0.046)
	(0.049)
	(0.060)
	(0.039)**
	(0.031)***
	(0.034)***

	Treated-2003
	-0.055
	-0.046
	-0.000
	0.047
	0.039
	0.089

	
	(0.045)
	(0.048)
	(0.034)
	(0.030)
	(0.022)*
	(0.027)***

	Treated-2004
	-0.028
	-0.020
	0.050
	0.022
	0.020
	0.024

	
	(0.025)
	(0.027)
	(0.036)
	(0.030)
	(0.025)
	(0.033)

	Treated-2005
	-0.011
	-0.016
	0.036
	0.021
	0.001
	0.006

	
	(0.030)
	(0.031)
	(0.034)
	(0.029)
	(0.026)
	(0.029)

	Treated-2007
	-0.041
	-0.057
	-0.074
	-0.053
	-0.051
	-0.052

	
	(0.031)
	(0.030)*
	(0.031)**
	(0.025)**
	(0.026)*
	(0.032)

	Treated-2008
	-0.070
	-0.096
	-0.147
	-0.085
	-0.070
	-0.083

	
	(0.062)
	(0.063)
	(0.065)**
	(0.030)***
	(0.032)**
	(0.040)**

	Treated-2009
	-0.055
	-0.095
	-0.129
	-0.154
	-0.133
	-0.149

	
	(0.055)
	(0.053)*
	(0.053)**
	(0.034)***
	(0.036)***
	(0.042)***

	Treated-2010
	-0.048
	-0.089
	-0.119
	-0.194
	-0.160
	-0.175

	
	(0.066)
	(0.069)
	(0.069)*
	(0.035)***
	(0.038)***
	(0.044)***

	Treated-2011
	-0.117
	-0.150
	-0.183
	-0.249
	-0.221
	-0.242

	
	(0.062)*
	(0.065)**
	(0.060)***
	(0.047)***
	(0.051)***
	(0.055)***

	Obs.
	1783689
	1741732
	1057362
	1920358
	1860231
	1135952

	Mean dep. var. (NT)
	-0.206
	-0.193
	-0.232
	0.145
	0.162
	0.181

	R2
	0.003
	0.046
	0.072
	0.004
	0.057
	0.086

	Log No. Exams
	No
	Yes
	No
	No
	Yes
	No

	School FE
	No
	Yes
	No
	No
	Yes
	No

	School-Exam FE
	No
	No
	Yes
	No
	No
	Yes


Notes: Dependent variable is the standardized national exam grade of each student in each exam in each year. Columns 2 and 5 include a control for the (log of the) number of exams taken in each school in each year, as well as school fixed effects; columns 3 and 6 control for school-subject fixed effects (only the 5 subjects identified in Table 2 are considered in this column). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.1; **: 0.05; ***: 0.01.
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[bookmark: _bookmark108]Table B6: Effects on grade inflation, year by year

Treated group:		Continent public schools	Continent public schools Control group:	Azores and Madeira schools		Private schools
(1)	(2)	(3)	(4)	(5)	(6)
	2002
	-0.770
	-0.837
	-0.572
	-0.693
	-0.736
	-0.482

	
	(0.183)***
	(0.184)***
	(0.233)**
	(0.111)***
	(0.107)***
	(0.129)***

	2003
	-0.816
	-0.818
	-0.526
	-0.684
	-0.781
	-0.422

	
	(0.162)***
	(0.164)***
	(0.149)***
	(0.089)***
	(0.079)***
	(0.101)***

	2004
	-0.283
	-0.161
	-0.098
	-0.492
	-0.440
	-0.630

	
	(0.098)***
	(0.106)
	(0.150)
	(0.081)***
	(0.082)***
	(0.100)***

	2005
	-0.815
	-0.743
	-0.448
	-1.068
	-1.062
	-1.113

	
	(0.121)***
	(0.119)***
	(0.140)***
	(0.076)***
	(0.082)***
	(0.106)***

	2007
	-0.103
	0.019
	-0.321
	-0.169
	-0.029
	-0.359

	
	(0.086)
	(0.086)
	(0.112)***
	(0.084)**
	(0.085)
	(0.091)***

	2008
	-1.270
	-1.164
	-1.823
	-1.337
	-1.133
	-1.665

	
	(0.160)***
	(0.162)***
	(0.193)***
	(0.108)***
	(0.116)***
	(0.134)***

	2009
	-1.079
	-1.014
	-1.450
	-1.097
	-0.928
	-1.229

	
	(0.126)***
	(0.118)***
	(0.171)***
	(0.111)***
	(0.112)***
	(0.122)***

	2010
	-0.713
	-0.642
	-1.070
	-0.880
	-0.707
	-1.102

	
	(0.133)***
	(0.129)***
	(0.189)***
	(0.107)***
	(0.115)***
	(0.127)***

	2011
	-0.649
	-0.541
	-0.892
	-0.762
	-0.611
	-1.007

	
	(0.125)***
	(0.135)***
	(0.163)***
	(0.121)***
	(0.139)***
	(0.151)***

	Treated
	-0.937
	
	
	-0.232
	
	

	
	(0.141)***
	
	
	(0.136)*
	
	

	Treated-2002
	-0.000
	-0.011
	-0.079
	-0.077
	-0.109
	-0.170

	
	(0.186)
	(0.187)
	(0.237)
	(0.117)
	(0.112)
	(0.137)

	Treated-2003
	0.120
	0.082
	0.015
	-0.012
	0.047
	-0.089

	
	(0.165)
	(0.167)
	(0.154)
	(0.095)
	(0.085)
	(0.108)

	Treated-2004
	-0.079
	-0.124
	-0.356
	0.131
	0.150
	0.177

	
	(0.104)
	(0.109)
	(0.155)**
	(0.088)
	(0.088)*
	(0.107)

	Treated-2005
	-0.105
	-0.119
	-0.362
	0.148
	0.197
	0.303

	
	(0.125)
	(0.122)
	(0.145)**
	(0.082)*
	(0.087)**
	(0.113)***

	Treated-2007
	0.095
	0.132
	0.162
	0.162
	0.172
	0.200

	
	(0.090)
	(0.089)
	(0.115)
	(0.088)*
	(0.087)**
	(0.096)**

	Treated-2008
	0.321
	0.364
	0.495
	0.389
	0.326
	0.337

	
	(0.162)**
	(0.163)**
	(0.196)**
	(0.112)***
	(0.118)***
	(0.137)**

	Treated-2009
	0.333
	0.376
	0.572
	0.352
	0.286
	0.351

	
	(0.130)**
	(0.120)***
	(0.174)***
	(0.115)***
	(0.115)**
	(0.126)***

	Treated-2010
	0.272
	0.313
	0.400
	0.438
	0.372
	0.432

	
	(0.137)**
	(0.132)**
	(0.192)**
	(0.112)***
	(0.118)***
	(0.131)***

	Treated-2011
	0.486
	0.499
	0.579
	0.599
	0.565
	0.694

	
	(0.129)***
	(0.137)***
	(0.168)***
	(0.126)***
	(0.143)***
	(0.156)***

	Obs.
	1783689
	1741732
	1057362
	1920358
	1860231
	1135952

	Mean dep. var.
	2.500
	2.489
	2.852
	2.459
	2.448
	2.798

	Mean dep. var. (NT)
	3.265
	3.238
	3.746
	2.490
	2.455
	2.775

	R2
	0.016
	0.056
	0.155
	0.012
	0.058
	0.155

	Log No. Exams
	No
	Yes
	No
	No
	Yes
	No

	School FE
	No
	Yes
	No
	No
	Yes
	No

	School-Exam FE
	No
	No
	Yes
	No
	No
	Yes


Notes: Dependent variable is the difference between the internal (school) grade and the external (national exam) grade of each student in each exam in each year. Columns 2 and 5 include a control for the (log of the) number of exams taken in each school in each year, as well as school fixed effects; columns 3 and 6 control for school-subject fixed effects (only the 5 subjects identified in Table 2 are considered in this column). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.1; **: 0.05; ***: 0.01.





[bookmark: _bookmark109]Table B7: Robustness: ‘Intensity’ of competition for promotions

Dependent	External grade	Difference between internal variable:			and external grade
	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)

	Share of senior
	
	
	
	
	
	

	teachers
	
	
	
	
	
	

	After
	0.114
	0.124
	0.708
	-0.087
	-0.057
	-0.715

	
	(0.091)
	(0.095)
	(0.109)***
	(0.082)
	(0.083)
	(0.095)***

	Share
	2.839
	
	
	-2.221
	
	

	
	(0.244)***
	
	
	(0.196)***
	
	

	Share-After
	-0.425
	-0.573
	-0.889
	0.613
	0.676
	1.048

	
	(0.173)**
	(0.173)***
	(0.209)***
	(0.147)***
	(0.145)***
	(0.177)***

	Mean share
	0.542
	0.543
	0.538
	0.542
	0.543
	0.538

	R2
	0.013
	0.045
	0.087
	0.013
	0.044
	0.131

	Diff. between senior
	
	
	
	
	
	

	and ‘titular’ shares
	
	
	
	
	
	

	After
	-0.024
	-0.091
	0.350
	0.147
	0.213
	-0.266

	
	(0.076)
	(0.073)
	(0.085)***
	(0.068)**
	(0.064)***
	(0.080)***

	Share diff.
	1.491
	
	
	-1.624
	
	

	
	(0.572)***
	
	
	(0.464)***
	
	

	(Share diff.)-After
	-0.476
	-0.506
	-0.619
	0.499
	0.510
	0.588

	
	(0.387)
	(0.369)
	(0.432)
	(0.339)
	(0.320)
	(0.397)

	Mean share diff.
	0.194
	0.195
	0.193
	0.194
	0.195
	0.193

	R2
	0.001
	0.045
	0.087
	0.003
	0.044
	0.130

	Obs.
	1459572
	1445781
	866530
	1459572
	1445781
	866530

	Mean dep. var.
	10.712
	10.716
	10.283
	2.383
	2.378
	2.707

	Log No. Exams
	No
	Yes
	No
	No
	Yes
	No

	School FE
	No
	Yes
	No
	No
	Yes
	No

	School-Exam FE
	No
	No
	Yes
	No
	No
	Yes


Notes: Dependent variable is the national exam grade of each student in each exam in each year (left panel) or the difference between the internal and external grades (right panel). Data only includes students in public schools. Top panel: ‘Share [of senior teachers]’ is the proportion of tenured teachers in student i ’s school whose career stage in school year 2006/07 would have allowed them to apply for ‘titular’ status (i.e., the upper pay scale following the reform). Bottom panel: ‘Share diff.’ is the difference between the share of ‘senior’ tenured teachers (as defined above) and the proportion of ‘titular’ teachers. Columns 2 and 5 include school fixed effects and a control for the (log of the) number of exams taken in each school in each year; columns 3 and 6 control for school-subject fixed effects (the 5 main subjects are considered in this column: Portuguese, Maths, History, Biology & Geology, and Physics & Chemistry). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.10; **: 0.05; ***: 0.01.













[bookmark: _bookmark110]Table B8: Descriptive Statistics: Teacher mobility, 2007-2011

	
	Changed schools
	
	
	
	No longer in dataset
	

	t
	All
	Senior
	Senior*
	
	All
	Senior
	Senior*

	2007
	4.66%
	1.60%
	1.89%
	
	1.10%
	1.56%
	0.93%

	N
	81,218
	38,976
	24,320
	
	81,204
	39,568
	24,498

	2008
	3.13%
	1.16%
	1.40%
	
	2.62%
	4.06%
	2.02%

	N
	81,113
	37,430
	24,458
	
	82,589
	38,976
	24,932

	2009
	22.24%
	5.07%
	7.03%
	
	5.09%
	8.91%
	4.02%

	N
	78,243
	34,245
	23,711
	
	81,713
	37,430
	24,624

	2010
	3.80%
	1.86%
	2.22%
	
	4.40%
	8.06%
	4.10%

	N
	76,172
	31,546
	22,929
	
	79,117
	34,245
	23,845

	2011
	3.59%
	1.29%
	1.56%
	
	4.09%
	7.50%
	3.90%

	N
	74,024
	29,322
	22,343
	
	76,618
	31,546
	23,106


Notes: Data only includes teachers with a permanent contract in mainland (post-primary) public schools. Left panel: share of teachers who changed schools between academic years t − 1/t and t/t + 1. Right panel: share of teachers who are observed in t − 1/t and not part of the database in t/t + 1. ‘Senior’ refers to the tenured teachers whose career stage in school year 2006/07 would have allowed them to apply for ‘titular’ status (i.e., the upper pay scale following the reform). Columns 3 and 6 (Senior*) only consider teachers who did not reach the highest pay level of the upper pay scale during the years considered above.





[bookmark: _bookmark111]Table B9: Robustness: Municipality-year-level economic controls

Dependent	External grade	Difference between internal variable:			and external grade
	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)

	A. Islands control
	
	
	
	
	
	

	group
	
	
	
	
	
	

	After
	-0.151
	0.252
	0.778
	0.235
	-0.083
	-0.576

	
	(0.166)
	(0.147)*
	(0.177)***
	(0.126)*
	(0.128)
	(0.154)***

	Continent
	0.817
	
	
	-0.828
	
	

	
	(0.141)***
	
	
	(0.113)***
	
	

	Continent-After
	-0.355
	-0.500
	-0.751
	0.307
	0.385
	0.630

	
	(0.141)**
	(0.129)***
	(0.157)***
	(0.109)***
	(0.115)***
	(0.142)***

	Obs.
	1565668
	1528802
	915243
	1565668
	1528802
	915243

	Mean dep. var.
	10.665
	10.678
	10.236
	2.427
	2.417
	2.754

	Mean dep. var. (NT)
	9.900
	9.945
	9.318
	3.192
	3.162
	3.680

	R2
	0.015
	0.046
	0.090
	0.018
	0.046
	0.137

	B. Private control
	
	
	
	
	
	

	group
	
	
	
	
	
	

	After
	0.405
	0.454
	0.902
	0.032
	-0.019
	-0.349

	
	(0.151)***
	(0.155)***
	(0.211)***
	(0.130)
	(0.108)
	(0.146)**

	Public
	0.059
	
	
	-0.393
	
	

	
	(0.136)
	
	
	(0.130)***
	
	

	Public-After
	-0.916
	-0.708
	-0.879
	0.431
	0.303
	0.400

	
	(0.131)***
	(0.137)***
	(0.187)***
	(0.100)***
	(0.087)***
	(0.122)***

	Obs.
	1695839
	1641335
	989488
	1695839
	1641335
	989488

	Mean dep. var.
	10.785
	10.794
	10.378
	2.388
	2.377
	2.701

	Mean dep. var. (NT)
	11.345
	11.402
	11.081
	2.399
	2.366
	2.654

	R2
	0.020
	0.057
	0.103
	0.014
	0.048
	0.137

	Economic controls
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Log No. Exams
	No
	Yes
	No
	No
	Yes
	No

	School FE
	No
	Yes
	No
	No
	Yes
	No

	School-Exam FE
	No
	No
	Yes
	No
	No
	Yes


Notes: Dependent variable is the national exam grade of each student in each exam in each year (left panel) or the difference between the internal and external grades (right panel). Benchmark data and specifications but including extra control variables (log wages, female ratio, average years of schooling, and log workforce size per concelho). Columns 2 and 5 include school fixed effects and a control for the (log of the) number of exams taken in each school in each year; columns 3 and 6 control for school-subject fixed effects (the 5 main subjects are considered in this column: Portuguese, Maths, History, Biology & Geology, and Physics & Chemistry). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.10; **: 0.05; ***: 0.01.




[bookmark: _bookmark112]Table B10: Robustness: Effects on internal grades

Sample:	Five main exams	All exams
	
	(1)
	(2)
	(3)
	(4)

	A. Islands control
	
	
	
	

	group
	
	
	
	

	After
	0.215
	0.232
	0.164
	-0.426

	
	(0.106)**
	(0.101)**
	(0.108)
	(0.209)**

	Continent
	0.057
	
	
	

	
	(0.071)
	
	
	

	Continent-After
	-0.070
	-0.081
	-0.064
	-0.638

	
	(0.107)
	(0.101)
	(0.108)
	(0.226)***

	Obs.
	920577
	920577
	1573914
	1573914

	Mean dep. var.
	13.170
	13.170
	13.275
	13.275

	Mean dep. var. (Islands)
	13.149
	13.149
	13.237
	13.237

	R2
	0.001
	0.026
	0.024
	0.101

	B. Private control
	
	
	
	

	group
	
	
	
	

	After
	0.605
	0.584
	0.478
	-0.976

	
	(0.105)***
	(0.115)***
	(0.092)***
	(0.321)***

	Public
	-0.473
	
	
	

	
	(0.154)***
	
	
	

	Public-After
	-0.460
	-0.448
	-0.390
	-0.089

	
	(0.107)***
	(0.121)***
	(0.098)***
	(0.332)

	Obs.
	989489
	989489
	1695840
	1695840

	Mean dep. var.
	13.260
	13.260
	13.358
	13.358

	Mean dep. var. (Private)
	13.920
	13.920
	13.933
	13.933

	R2
	0.011
	0.051
	0.047
	0.124

	Log No. Exams
	No
	Yes
	Yes
	No

	School FE
	No
	Yes
	Yes
	No

	School-Exam FE
	No
	No
	No
	Yes


Notes: Dependent variable is the internal (teacher-assigned) grade of each student in each examined module in each year. Hence, results compare with Table 2’s. Dummy After is one for 2007-2011 only. Data used: 2002 to 2011, except for 2006. Left panel: sample only includes the five main exam subjects (Portuguese, Maths, History, Biology & Geology, and Physics & Chemistry). Right panel: the whole preferred sample is considered. Columns 2 and 3 include school fixed effects and a control for the (log of the) number of exams taken in each school in each year; column 4 controls for school-subject fixed effects (we consider the ‘raw’ subject codes provided). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.10; **: 0.05; ***: 0.01.




Table B11: Robustness: Effects on external grades

Sample:	Five main exams	All exams
	
	(1)
	(2)
	(3)
	(4)

	A. Islands control
	
	
	
	

	group
	
	
	
	

	After
	1.086
	1.007
	0.234
	-0.529

	
	(0.150)***
	(0.162)***
	(0.128)*
	(0.526)

	Continent
	1.281
	
	
	

	
	(0.225)***
	
	
	

	Continent-After
	-0.642
	-0.688
	-0.419
	-1.227

	
	(0.155)***
	(0.163)***
	(0.130)***
	(0.545)**

	Obs.
	920576
	920576
	1573913
	1573913

	Mean dep. var.
	10.233
	10.233
	10.661
	10.661

	Mean dep. var. (Islands)
	9.358
	9.358
	9.897
	9.897

	R2
	0.006
	0.056
	0.047
	0.176

	B. Private control
	
	
	
	

	group
	
	
	
	

	After
	1.289
	1.006
	0.476
	-1.162

	
	(0.167)***
	(0.166)***
	(0.130)***
	(0.592)*

	Public
	-0.296
	
	
	

	
	(0.202)
	
	
	

	Public-After
	-0.845
	-0.708
	-0.672
	-0.594

	
	(0.171)***
	(0.171)***
	(0.135)***
	(0.608)

	Obs.
	989488
	989488
	1695839
	1695839

	Mean dep. var.
	10.378
	10.378
	10.785
	10.785

	Mean dep. var. (Private)
	11.081
	11.081
	11.345
	11.345

	R2
	0.009
	0.070
	0.059
	0.186

	Log No. Exams
	No
	Yes
	Yes
	No

	School FE
	No
	Yes
	Yes
	No

	School-Exam FE
	No
	No
	No
	Yes


Notes: Dependent variable is the external (exam) score of each student in each subject in each year. Hence, results compare with Table 3’s. Dummy After is one for 2007-2011 only. Data used: 2002 to 2011, except for 2006. Left panel: sample only includes the five main exam subjects (Portuguese, Maths, History, Biology & Geology, and Physics & Chemistry). Right panel: the whole preferred sample is considered. Columns 2 and 3 include school fixed effects and a control for the (log of the) number of exams taken in each school in each year; column 4 controls for school-subject fixed effects (we consider the ‘raw’ subject codes provided). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.10; **: 0.05; ***: 0.01.





Table B12: Robustness: Effects on (standardized) external grades

Sample:	Five main exams	All exams
	
	(1)
	(2)
	(3)
	(4)

	A. Islands control
	
	
	
	

	group
	
	
	
	

	After
	0.101
	0.079
	0.028
	0.063

	
	(0.039)***
	(0.041)*
	(0.037)
	(0.109)

	Continent
	0.306
	
	
	

	
	(0.052)***
	
	
	

	Continent-After
	-0.111
	-0.120
	-0.062
	-0.297

	
	(0.040)***
	(0.041)***
	(0.037)*
	(0.115)***

	Obs.
	920576
	920576
	1573913
	1573913

	Mean dep. var. (Islands)
	-0.224
	-0.224
	-0.200
	-0.200

	R2
	0.003
	0.054
	0.048
	0.120

	B. Private control
	
	
	
	

	group
	
	
	
	

	After
	0.185
	0.120
	0.105
	-0.160

	
	(0.038)***
	(0.040)***
	(0.031)***
	(0.131)

	Public
	-0.079
	
	
	

	
	(0.047)*
	
	
	

	Public-After
	-0.214
	-0.184
	-0.163
	-0.065

	
	(0.039)***
	(0.041)***
	(0.033)***
	(0.136)

	Obs.
	989488
	989488
	1695839
	1695839

	Mean dep. var. (Private)
	0.187
	0.187
	0.150
	0.150

	R2
	0.006
	0.068
	0.060
	0.132

	Log No. Exams
	No
	Yes
	Yes
	No

	School FE
	No
	Yes
	Yes
	No

	School-Exam FE
	No
	No
	No
	Yes


Notes: Dependent variable is the standardized external (exam) score of each student in each subject in each year. Hence, results compare with Table B1’s. Dummy After is one for 2007-2011 only. Data used: 2002 to 2011, except for 2006. Left panel: sample only includes the five main exam subjects (Portuguese, Maths, History, Biology & Geology, and Physics & Chemistry). Right panel: the whole preferred sample is considered. Columns 2 and 3 include school fixed effects and a control for the (log of the) number of exams taken in each school in each year; column 4 controls for school-subject fixed effects (we consider the ‘raw’ subject codes provided). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.10; **: 0.05; ***: 0.01.




[bookmark: _bookmark113]Table B13: Robustness: Effects on grade inflation

Sample:	Five main exams	All exams
	
	(1)
	(2)
	(3)
	(4)

	A. Islands control
	
	
	
	

	group
	
	
	
	

	After
	-0.881
	-0.788
	-0.063
	0.135

	
	(0.137)***
	(0.145)***
	(0.112)
	(0.403)

	Continent
	-1.249
	
	
	

	
	(0.200)***
	
	
	

	Continent-After
	0.582
	0.618
	0.367
	0.570

	
	(0.143)***
	(0.147)***
	(0.115)***
	(0.432)

	Obs.
	920576
	920576
	1573913
	1573913

	Mean dep. var.
	2.757
	2.757
	2.430
	2.430

	Mean dep. var. (Islands)
	3.628
	3.628
	3.178
	3.178

	R2
	0.008
	0.063
	0.048
	0.244

	B. Private control
	
	
	
	

	group
	
	
	
	

	After
	-0.685
	-0.428
	0.018
	0.223

	
	(0.121)***
	(0.107)***
	(0.081)
	(0.499)

	Public
	-0.175
	
	
	

	
	(0.163)
	
	
	

	Public-After
	0.387
	0.263
	0.287
	0.481

	
	(0.127)***
	(0.113)**
	(0.085)***
	(0.523)

	Obs.
	989488
	989488
	1695839
	1695839

	Mean dep. var.
	2.701
	2.701
	2.388
	2.388

	Mean dep. var. (Private)
	2.654
	2.654
	2.399
	2.399

	R2
	0.004
	0.065
	0.050
	0.244

	Log No. Exams
	No
	Yes
	Yes
	No

	School FE
	No
	Yes
	Yes
	No

	School-Exam FE
	No
	No
	No
	Yes


Notes: Dependent variable is the difference between the internal and external grades of each student in each examined module in each year. Hence, results compare with Table 4’s. Dummy After is one for 2007-2011 only. Data used: 2002 to 2011, except for 2006. Left panel: sample only includes the five main exam subjects (Portuguese, Maths, History, Biology & Geology, and Physics & Chemistry). Right panel: the whole preferred sample is considered. Columns 2 and 3 include school fixed effects and a control for the (log of the) number of exams taken in each school in each year; column 4 controls for school-subject fixed effects (we consider the ‘raw’ subject codes provided). Robust standard errors, allowing for clustering at the school level. Significance levels: *: 0.10; **: 0.05; ***: 0.01.
image1.png




image2.png




