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	Variable
	
	Column 1:
2005 excluded
	
	Column 2:
2000-2009
	
	Column 3:
2001-2008
	
	Column 4:
2003-2006

	
	
	0.191
	
	-0.188
	
	-0.128
	
	0.391

	
	
	(0.622)
	
	(-0.874)
	
	(-0.568)
	
	(1.145)

	
	
	0.735***
	
	0.555***
	
	0.562***
	
	0.715***

	
	
	(3.519)
	
	(3.425)
	
	(3.451)
	
	(2.712)

	
	
	-0.748**
	
	-0.429*
	
	-0.433*
	
	-0.664*

	
	
	(-2.331)
	
	(-1.917)
	
	(-1.842)
	
	(-1.870)

	Controls
	
	Yes
	
	Yes
	
	Yes
	
	Yes

	Industry fixed effects
	
	Yes
	
	Yes
	
	Yes
	
	Yes

	Observations
	
	2,669
	
	5,598
	
	5,003
	
	2,222

	Pseudo R2
	
	0.024
	
	0.030
	
	0.029
	
	0.018

	This table reports logit regressions results with Meet or beat as the dependent variable. Z-statistics are presented below the coefficients in parentheses. 
***, **, * denote significance at the 1, 5, and 10 percent levels, respectively.
See Appendix A for variable definitions.
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	Variable
	
	Column 1:
At least three analysts
	
	Column 2:
At least one analyst

	
	Column 3:
Meet or beat [$0;$0.02]
	
	
	Column 4:
Quarterly earnings targets
	

	
	
	0.180
	
	0.121
	
	0.101
	
	
	-0.252*
	

	
	
	(0.684)
	
	(0.474)
	
	(0.396)
	
	
	(-1.924)
	

	
	
	0.788***
	
	0.796***
	
	0.820***
	
	
	0.465***
	

	
	
	(3.996)
	
	(4.161)
	
	(4.306)
	
	
	(4.866)
	

	
	
	-0.668**
	
	-0.624**
	
	-0.663**
	
	
	-0.273**
	

	
	
	(-2.450)
	
	(-2.346)
	
	(-2.495)
	
	
	(-2.004)
	

	
	
	
	
	
	
	
	
	
	
	

	Controls
	
	Yes
	
	Yes
	
	Yes
	
	
	Yes
	

	Industry fixed effects
	
	Yes
	
	Yes
	
	Yes
	
	
	Yes
	

	Quarter fixed effects
	
	No
	
	No
	
	No
	
	
	Yes
	

	Observations
	
	3,890
	
	4,161
	
	3,256
	
	
	15,229
	

	Pseudo R2
	
	0.024
	
	0.027
	
	0.033
	
	
	0.020
	

	This table reports logit regressions results with Meet or beat as the dependent variable. Z-statistics are presented below the coefficients in parentheses. 
***, **, and * denote significance at the 1, 5, and 10 percent levels, respectively.
See Appendix A for variable definitions.
	
	





	[bookmark: _Toc14788716]Table A. 3: Covariate balance PSM main test

	Pre-FAS 123R differences

	Variable
	
	Mean
treated
	
	Mean control
	
	Difference
	
	p-value

	
	
	8.243
	
	7.889
	
	0.354
	
	0.221

	
	
	0.183
	
	0.204
	
	-0.021
	
	0.498

	
	
	0.111
	
	0.110
	
	0.001
	
	0.938

	
	
	0.378
	
	0.535
	
	-0.157**
	
	0.027

	
	
	1.043
	
	1.081
	
	-0.038
	
	0.411

	
	
	0.183
	
	0.130
	
	0.053
	
	0.165

	
	
	0.050
	
	0.069
	
	-0.019
	
	0.873

	
	
	0.381
	
	0.441
	
	-0.060
	
	0.413 

	
	
	6.935
	
	5.340
	
	1.596
	
	0.229

	
	
	12.157
	
	11.143
	
	1.014
	
	0.372

	This table reports the means of several fundamental firm characteristics for the matched treatment and control groups in the pre-FAS 123R period. P-values for t-tests comparing the differences in means between the two groups are reported in the right column.
***, **, and * denote significance at the 1, 5, and 10 percent levels, respectively.
See Appendix A for variable definitions.
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	Variable
	
	Column 1:
Early adopter excluded

	
	Column 2:
Late adopter excluded

	
	Column 3: 
Alternative control group 1 definition
	

	
	
	0.147
	
	0.243
	
	0.198
	

	
	
	(0.518)
	
	(0.663)
	
	(0.666)
	

	
	
	0.655***
	
	0.871***
	
	0.778***
	

	
	
	(3.090)
	
	(3.272)
	
	(3.355)
	

	
	
	-0.630**
	
	-0.733*
	
	-0.671**
	

	
	
	(-2.138)
	
	(-1.952)
	
	(-2.180)
	

	Controls
	
	Yes
	
	Yes
	
	Yes
	

	Industry fixed effects
	
	Yes
	
	Yes
	
	Yes
	

	Observations
	
	3,233
	
	3,078
	
	3,256
	

	Pseudo R2 
	
	0.022
	
	0.023
	
	0.022
	

	This table reports the logit regressions results with Meet or Beat as the dependent variable. In Column 3, control group 1 includes only firms that did not have any options from 2002 to 2007. Z-statistics are presented below the coefficients in parentheses. 
***, **, and * denote significance at the 1, 5, and 10 percent levels, respectively.
See Appendix A for variable definitions.
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	Variables
	
	Column 1:
Leads and lags

	
	
	-0.029

	
	
	(-0.338)

	
	
	-0.080

	
	
	(-0.937)

	
	
	-0.117

	
	
	(-1.226)

	
	
	-0.168*

	
	
	(-1.800)

	
	
	-0.156*

	
	
	(-1.824)

	
	
	0.036

	
	
	(1.002)

	
	
	0.026

	
	
	(0.361)

	
	
	-0.064

	
	
	(-1.433)

	
	
	0.002

	
	
	(0.366)

	
	
	0.000

	
	
	(0.060)

	
	
	0.038

	
	
	(0.309)

	
	
	0.005

	
	
	(1.487)

	
	
	0.053

	
	
	(0.850)

	
	
	-0.008

	
	
	(-0.430)

	Firm and year fixed effects
	
	Yes

	Observations
	
	3,256

	Adj. R2
	
	0.373

	
	

	This table reports OLS lead and lag regressions of the treatment effect following Angrist and Pischke (2008). t-statistics are presented below the coefficients in parentheses. 
***, **, and * denote significance at the 1, 5, and 10 percent levels, respectively.
See Appendix A for variable definitions.
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	Variable
	
	Column 1:
Excl. vs. non-excluder meet or beat
	
	Column 2:
Excl. vs. non-excluder forecast error 
	
	Column 3: Main result without excl.

	
	Column 4:
Change in forecast error main sample
	
	Column 5:
High tech firms excluded

	
	Column 6:
Comment letter excluded


	
	
	0.011
	
	0.008
	
	-0.112**
	
	-0.006
	
	-0.136***
	
	-0.108**

	
	
	(0.188)
	
	(1.326)
	
	(-2.508)
	
	(-0.524)
	
	(-2.955)
	
	(-2.361)

	Controls
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes

	Firm and year fixed effects
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes
	
	Yes

	Observations
	
	2,946
	
	2,946
	
	2,989
	
	3,256
	
	2,089
	
	3,041

	Adj.  R2 
	
	0.370
	
	0.352
	
	0.382
	
	0.345
	
	0.379
	
	0.374

	This table reports the OLS regressions results with Meet or beat (Columns 1, 3, 5, and 6) and Forecast error (Columns 2 and 4) as the dependent variable. T-statistics are presented below the coefficients in parentheses. 
***, **, and * denote significance at the 1, 5, and 10 percent levels, respectively.
See Appendix A for variable definitions.
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	Variable
	
	Column 1:
Change in CEOs

	
	Column 2:
Controlling for forecast dispersion 
	
	Column 3:
 Sales meet or beat high tech firms
	

	
	
	-0.013
	
	-0.114**
	
	-0.250*
	

	
	
	(-0.324)
	
	(-2.575)
	
	(-1.776)
	

	 
	
	
	
	-0.346**
	
	
	

	
	
	
	
	(-2.023)
	
	
	

	Controls
	
	Yes
	
	Yes
	
	Yes
	

	Firm and year fixed effects
	
	Yes
	
	Yes
	
	Yes
	

	Observations
	
	3,256
	
	3,256
	
	906
	

	Adj R2 
	
	0.388
	
	0.373
	
	0.307
	

	This table reports the OLS regressions results with CEO turnover (Column 1), Meet or beat (Column 2), and Meet or beat sales (Column 3) as the dependent variable. T-statistics are presented below the coefficients in parentheses. 
***, **, and * denote significance at the 1, 5, and 10 percent levels, respectively.
See Appendix A for variable definitions.
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	Pre-FAS 123R (2002-2004)
	
	Post-FAS 123R (2005-2007)
	
	Difference

	Treatment group
	
	0.425
	
	0.262
	
	-0.163***

	Control group 1
	
	0.000
	
	0.135
	
	0.135**

	Control group 2
	
	0.241
	
	0.227
	
	-0.014
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	Variables
	
	Column 1:
OLS

	
	
	

	
	
	-0.115*

	
	
	(-1.963)

	
	
	0.050

	
	
	(1.147)

	
	
	0.030

	
	
	(0.316)

	
	
	0.001

	
	
	(0.020)

	
	
	-0.023***

	
	
	(-2.612)

	
	
	-0.000

	
	
	(-1.279)

	
	
	0.111

	
	
	(0.698)

	
	
	0.007*

	
	
	(1.696)

	
	
	0.035

	
	
	(0.524)

	
	
	-0.012

	
	
	(-0.575)

	Firm and year fixed effects
	
	Yes

	Observations
	
	2,611

	Adj. R2
	
	0.436

	
	
	
	
	


	This table reports OLS regressions results with Meet or beat as the dependent variable and firm and year fixed effects. t-statistics are presented below the coefficients in parentheses. 
***, **, and * denote significance at the 1, 5, and 10 percent levels, respectively.
See Appendix A for variable definitions.
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	Pre-FAS 123R differences

	Variable
	
	Mean
treated
	
	Mean control
	
	Difference
	
	p-value

	
	
	7.947
	
	7.660
	
	0.287
	
	0.370

	
	
	0.171
	
	0.182
	
	-0.011
	
	0.715

	
	
	0.091
	
	0.099
	
	-0.008
	
	0.555

	
	
	0.457
	
	0.447
	
	0.010
	
	0.864

	
	
	1.099
	
	1.106
	
	-0.007
	
	0.848

	
	
	0.178
	
	0.165
	
	0.013
	
	0.661

	
	
	0.198
	
	0.209
	
	-0.011
	
	0.921

	
	
	0.424
	
	0.385
	
	0.039
	
	0.810 

	
	
	6.139
	
	5.905
	
	0.234
	
	0.585

	
	
	10.286
	
	9.143
	
	1.143
	
	0.398

	This table reports the means of several fundamental firm characteristics for the matched treatment and control groups in the pre-FAS 123R period. P-values for t-tests comparing the differences in means between the two groups are reported in the right column.
***, **, and * denote significance at the 1, 5, and 10 percent levels, respectively.
See Appendix A for variable definitions.
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