Appendix A: Experimental Instructions (translated from German)

Timing and order of the events in the treatments. The accompanying instructions in parantheses:

Baseline:
1) Payment of endowment
2) General instructions and decision for round one (Baseline-1)
3) Round one is played
4) Decision for round two (Baseline-2)
5) Round two is played.
6) Short questionnaire (Baseline-3)
7) Final payments.

Time 1:
First meeting:
1) Payment of endowment. Subjects were told that they would have the chance to gamble with this money in the following week.
Second meeting:
1) General instructions and decision for round one (Time 1-1)
2) Round one is played
3) Decision for round two (Time 1-2)
4) Round two is played
5) Short questionnaire (Time 1-3)
6) Final payments

Time 2:
First meeting:
1) Payment of endowment
2) General instructions and first decision for round one (denoted round zero in the text) (Time 2-1)
Second meeting:
1) Second decision for round one (Time 2-2)
2) Round one is played
3) Decision for round two (Time 2-3)
4) Round two is played
5) Short questionnaire (Time 2-4)
6) Final payments

Work:
1) Completing the questionnaires.
2) Payment for completing the questionnaires.
3) General instructions and decision for round one (Work-1)
4) Round one is played
5) Decision for round two (Work-2)
6) Round two is played
7) Short questionnaire (Work-3)
8) Final payments


Robustness Check:
1) Payment of endowment
2) General instructions and decision for round one (Robustness Check-1)
3) Round one is played (outcome is not announced)
4) Decision for round two (Robustness Check-2)
5) Outcome of round one is made known
6) Round two is played.
7) Short questionnaire (Robustness Check-3)
8) Final payments.


































Instructions for Baseline treatment:

Baseline-1

Thank you for participating in this behavioral economics experiment. 
Please answer the following questions about yourself: 

I am                  male ____		female ____

I am _____ years old.

I study _______________________________________ in the _____. semester.



The experiment you are participating in consists of a two-stage gambling task.
In the beginning, you are endowed with an amount of 8€ that you can stake in two consecutive lotteries. You can keep the money that you have at the end of round two.

The characteristics of the lotteries are as follows:
- You can use your 8€ to buy lottery tickets in both of the two rounds.
- One lottery ticket costs 0.40€ and wins or loses with a probability of 50%.
- If your tickets win, you will receive 1€ per ticket.
- If your tickets lose, they are blanks and you do not receive any money for them.
- The outcomes of all tickets you buy are perfectly positively correlated, i.e., either all tickets win or all tickets lose.
- The number of tickets you can buy is limited to 10 per round.
- Please note: There is no such thing as a right or wrong behavior in this experiment. It is solely up to you, how many tickets you want to buy. 

Please decide how many lottery tickets you want to buy in round one.



I buy ________ tickets in round one. (Please note: The number must be between 0 and 10)  




Baseline-2

In the second round of the experiment, you have the possibility to buy lottery tickets again. The conditions are the same as in round one:
 
- One ticket costs 0.40€
- Your tickets win with a probability of 50% and you receive 1€ per ticket.
- Either all of your tickets win or all lose.
- The number of tickets you buy must be between 0 and 10.
- Please note: As in round one, you are completely free to choose how many tickets you want to buy. 


Please decide how many tickets you want to buy in round two. 


I buy ________ tickets in round two. (Please note: The number must be between 0 and 10)  



Baseline-3
 
Please take some time to answer these questions: 

1) Which considerations influenced your decision on how many tickets to buy (especially in round two)?

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________




2) Do you regularly play games of chance (slot machines, lottery, sports bets, poker, etc.)? If so, how often?

yes___		no___

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________



3) Are you familiar with the term “House Money Effect“?
   
yes___		no___













Thank you for participation!
Instructions for Time 1 treatment:

Time 1-1

Thank you for participating in this behavioral economics experiment. 
Please answer the following questions about yourself: 

I am                  male ____		female ____

I am _____ years old.

I study _______________________________________ in the _____. semester.



The experiment you are participating in consists of a two-stage gambling task.
Last week, you were endowed with an amount of 8€ that you can stake in two consecutive lotteries. You can keep the money that you have at the end of round two.

The characteristics of the lotteries are as follows:
- You can use your 8€ to buy lottery tickets in both of the two rounds.
- One lottery ticket costs 0.40€ and wins or loses with a probability of 50%.
- If your tickets win, you will receive 1€ per ticket.
- If your tickets lose, they are blanks and you do not receive any money for them.
- The outcomes of all tickets you buy are perfectly positively correlated, i.e., either all tickets win or all tickets lose.
- The number of tickets you can buy is limited to 10 per round.
- Please note: There is no such thing as a right or wrong behavior in this experiment. It is solely up to you, how many tickets you want to buy. 

Please decide how many lottery tickets you want to buy in round one.



I buy ________ tickets in round one. (Please note: The number must be between 0 and 10)  



Time 1-2 

In the second round of the experiment, you have the possibility to buy lottery tickets again. The conditions are the same as in round one:
 
- One ticket costs 0.40€
- Your tickets win with a probability of 50% and you receive 1€ per ticket.
- Either all of your tickets win or all lose.
- The number of tickets you buy must be between 0 and 10.
- Please note: As in round one, you are completely free to choose how many tickets you want to buy. 


Please decide how many tickets you want to buy in round two. 


I buy ________ tickets in round two. (Please note: The number must be between 0 and 10)  


Time 1-3

Please take some time to answer these questions: 

1) Which considerations influenced your decision on how many tickets to buy (especially in round two)?

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________




2) Do you regularly play games of chance (slot machines, lottery, sports bets, poker, etc.)? If so, how often?

yes___		no___

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________



3) Are you familiar with the term “House Money Effect“?
   
yes___		no___













Thank you for participation!
Instructions for Time 2 treatment:

Time 2-1

Thank you for participating in this behavioral economics experiment. 
Please answer the following questions about yourself: 

I am                  male ____		female ____

I am _____ years old.

I study _______________________________________ in the _____. semester.



The experiment you are participating in consists of a two-stage gambling task.
In the beginning, you are endowed with an amount of 8€ that you can stake in two consecutive lotteries. These lotteries will be played next week. You can keep the money that you have at the end of round two.

The characteristics of the lotteries are as follows:
- You can use your 8€ to buy lottery tickets in both of the two rounds.
- One lottery ticket costs 0.40€ and wins or loses with a probability of 50%.
- If your tickets win, you will receive 1€ per ticket.
- If your tickets lose, they are blanks and you do not receive any money for them.
- The outcomes of all tickets you buy are perfectly positively correlated, i.e., either all tickets win or all tickets lose.
- The number of tickets you can buy is limited to 10 per round.
- Please note: There is no such thing as a right or wrong behavior in this experiment. It is solely up to you, how many tickets you want to buy. 

Please decide how many lottery tickets you want to buy in round one.



I buy ________ tickets in round one. (Please note: The number must be between 0 and 10)  
Time 2-2

Today, you have the possibility to decide again how many tickets you want to buy in round one. The conditions have not changed from last week‘s.
 
They are as follows:

- One ticket costs 0.40€
- Your tickets win with a probability of 50% and you receive 1€ per ticket.
- Your tickets lose with a probability of 50%.
- Either all of your tickets win or all lose.
- The number of tickets you buy must be between 0 and 10.
- Please note: As in round one, you are completely free to choose how many tickets you want to buy in round two. 


Please decide how many tickets you want to buy in round one. 


I buy ________ tickets in round two. (Please note: The number must be between 0 and 10)  


Time 2-3 

In the second round of the experiment, you have the possibility to buy lottery tickets again. The conditions are the same as in round one:
 
- One ticket costs 0.40€
- Your tickets win with a probability of 50% and you receive 1€ per ticket.
- Either all of your tickets win or all lose.
- The number of tickets you buy must be between 0 and 10.
- Please note: As in round one, you are completely free to choose how many tickets you want to buy. 


Please decide how many tickets you want to buy in round two. 


I buy ________ tickets in round two. (Please note: The number must be between 0 and 10)  



Time 2-4

Please take some time to answer these questions: 

1) Which considerations influenced your decision on how many tickets you buy (especially in round two)?

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________



2) Do you regularly play games of chance (slot machines, lottery, sports bets, poker etc.) ? If so, how often?

yes___		no___

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________



3) Did you change your decision on how many tickets to buy in round one? Why?/Why not?

yes___		no___		don’t know___	

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________



4) Are you familiar with the term “House Money Effect“?
   
yes___		no___

Thank you for participation!

Instructions for Work treatment:

Work-1

Thank you for participating in this behavioral economics experiment. 
Please answer the following questions about yourself: 

I am                  male ____		female ____

I am _____ years old.

I study _______________________________________ in the _____. semester.



The experiment you are participating in consists of a two-stage gambling task.
You can stake the amount of 8€ that you have received for completing the questionnaires in two consecutive lotteries. You can keep the money that you have at the end of round two.

The characteristics of the lotteries are as follows:
- You can use your 8€ to buy lottery tickets in both of the two rounds.
- One lottery ticket costs 0.40€ and wins or loses with a probability of 50%.
- If your tickets win, you will receive 1€ per ticket.
- If your tickets lose, they are blanks and you do not receive any money for them.
- The outcomes of all tickets you buy are perfectly positively correlated, i.e., either all tickets win or all tickets lose.
- The number of tickets you can buy is limited to 10 per round.
- Please note: There is no such thing as a right or wrong behavior in this experiment. It is solely up to you, how many tickets you want to buy. 

Please decide how many lottery tickets you want to buy in round one.



I buy ________ tickets in round one. (Please note: The number must be between 0 and 10)  



Work-2

In the second round of the experiment, you have the possibility to buy lottery tickets again. The conditions are the same as in round one:
 
- One ticket costs 0.40€
- Your tickets win with a probability of 50% and you receive 1€ per ticket.
- Either all of your tickets win or all lose.
- The number of tickets you buy must be between 0 and 10.
- Please note: As in round one, you are completely free to choose how many tickets you want to buy. 


Please decide how many tickets you want to buy in round two. 


I buy ________ tickets in round two. (Please note: The number must be between 0 and 10)  


Work-3

Please take some time to answer these questions: 

1) Which considerations influenced your decision on how many tickets to buy (especially in round two)?

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________




2) Do you regularly play games of chance (slot machines, lottery, sports bets, poker, etc.)? If so, how often?

yes___		no___

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________



3) Are you familiar with the term “House Money Effect“?
   
yes___		no___













Thank you for participation!
Instructions for Robustness Check treatment:

Robustness Check-1

Thank you for participating in this behavioral economics experiment. 
Please answer the following questions about yourself: 

I am                  male ____		female ____

I am _____ years old.

I study _______________________________________ in the _____. semester.



The experiment you are participating in consists of a two-stage gambling task.
In the beginning, you are endowed with an amount of 8€ that you can stake in two consecutive lotteries. You can keep the money that you have at the end of round two.

The characteristics of the lotteries are as follows:
- You can use your 8€ to buy lottery tickets in both of the two rounds.
- One lottery ticket costs 0.40€ and wins or loses with a probability of 50%.
- If your tickets win, you will receive 1€ per ticket.
- If your tickets lose, they are blanks and you do not receive any money for them.
- The outcomes of all tickets you buy are perfectly positively correlated, i.e., either all tickets win or all tickets lose.
- You are not informed whether you won or lost after the first round is played. The outcome of round one is announced after your decision for round two.
- The number of tickets you can buy is limited to 10 per round.
- Please note: There is no such thing as a right or wrong behavior in this experiment. It is solely up to you, how many tickets you want to buy. 

Please decide how many lottery tickets you want to buy in round one.



I buy ________ tickets in round one. (Please note: The number must be between 0 and 10)  




Robustness Check-2

In the second round of the experiment, you have the possibility to buy lottery tickets again. The conditions are the same as in round one:
 
- One ticket costs 0.40€
- Your tickets win with a probability of 50% and you receive 1€ per ticket.
- Either all of your tickets win or all lose.
- The number of tickets you buy must be between 0 and 10.
- Please note: As in round one, you are completely free to choose how many tickets you want to buy. 


Please decide how many tickets you want to buy in round two. 


I buy ________ tickets in round two. (Please note: The number must be between 0 and 10)  



Robustness Check-3
 
Please take some time to answer these questions: 

1) Which considerations influenced your decision on how many tickets to buy (especially in round two)?

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________




2) Do you regularly play games of chance (slot machines, lottery, sports bets, poker, etc.)? If so, how often?

yes___		no___

___________________________________________________________________________

___________________________________________________________________________

___________________________________________________________________________



3) Are you familiar with the term “House Money Effect“?
   
yes___		no___













Thank you for participation!
Appendix B: Additional statistics

For 4.1:

Table 8: Differences in risk attitude between treatments
	
	Baseline
	Time 1
	Time 2 / 0
	Time 2 / 1

	Time 1
	*
	-
	
	

	Time 2 / 0
	
	
	-
	

	Time 2 / 1
	
	
	
	-

	Work
	***
	**
	***
	***


Note: two-sided t tests; *=p<0.1, **=p<0.05, ***=p<0.01

For 4.2:


Table 9: Differences in risk attitude between rounds within treatments
	Treatment
	Observations
	Mean / Round 1
	Mean / Round 2
	p-value

	All (except Time 2)/winners
	n=65
	4.43    (1.37)
	4.37    (2.93)
	0.8631

	All (except Time 2)/losers
	n= 66
	4.47    (1.56)
	4.70    (3.18)
	0.5431

	Baseline /winners
	n=22
	4.73    (1.28)
	5.18    (2.58)
	0.4238

	Baseline /losers
	n=21
	4.81    (1.33)
	5.57    (3.08)
	0.2916

	Time 1/winners
	n=22
	4.41    (1.40)
	3.86    (3.11)
	0.3939

	Time 1/losers
	n=22
	4.23    (1.66)
	4.45    (2.96)
	0.6156

	Time 2/winners
	n=19
	4.68    (1.49)
	2.84    (1.57)
	0.0004***

	Time 2/losers
	n=23
	5.35    (1.61)
	4.26    (2.47)
	0.0111**

	Work/winners
	n=21
	4.14    (1.42)
	4.05    (3.04)
	0.8888

	Work/losers
	n=23
	4.39    (1.64)
	4.13    (3.43)
	0.7275


 Note: two-sided t tests; *=p<0.1, **=p<0.05, ***=p<0.01, standard deviations in parantheses


Table 10: Behavioral changes between treatments conditional on first outcome
	
	Baseline
	Time 1
	Time 2

	Time 1
	winners:0.2714
losers:0.4533
	
	

	Time 2
	winners:0.0030***
losers:0.0437**
	winners:0.1309
losers:0.0998*
	

	Work
	winners: 0.3936
losers:0.2749
	winners:0.7481
losers:0.4038
	winners:0.0491**
losers:0.6629


Note: Mann-Whitney U tests; *=p<0.1, **=p<0.05, ***=p<0.01
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