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This document contains: 
· Summary statistics of the variables included in the analysis (Table S1)
· Variance Inflation Factors (VIFs) (Table S2)
· Correlation matrix - (Table S3)
· Test of the assumption of Independence of Irrelevant Alternatives (Table S4)
· Complete econometric output for Table 3 of the article (Table S5)
· Commentary on the coefficient estimates of control variables in Table S5
· Instrumental variable analysis, first stage results (Table S6)
· Interaction between age and former Communist party links, multinomial logit coefficients (Table S7)
· Factors important to succeed in life among people with and without ties to the former Communist party, sample means and their difference (Table S8)
· Factors important to succeed in life among people with and without ties to the former Communist party, sample means and their difference, by industry (Table S9)
· Former Communist party ties, factors most important to succeed in life, their interactions, and present-day entrepreneurial activity, multinomial logit coefficients (Table S10)
· Interaction between the links to the former Communist party and current membership of any political party, multinomial logit coefficients (Table S11)






Table S1. Summary statistics of variables included in the analysis (based on a sample of 20,922 respondents included in the main model, Table 3 of the article)

	
	Mean
	Std. Dev.
	Min
	Max

	Entrepreneurship experience
	
	
	
	

	I have set up my current business
	0.055
	0.228
	0
	1

	I set up a business in the past but I am no longer involved in it or it is no longer operational
	0.036
	0.187
	0
	1

	I tried to set up a business and did not succeed
	0.024
	0.152
	0
	1

	I never tried to set up a business
	0.885
	0.319
	0
	1

	Any link to the Communist party
	0.207
	0.405
	0
	1

	What is the most important factor to succeed in life? 
	
	
	
	

	Effort and hard work 
	0.368
	0.482
	0
	1

	Intelligence and skills 
	0.228
	0.420
	0
	1

	By political connections 
	0.261
	0.439
	0
	1

	By breaking the law 
	0.077
	0.267
	0
	1

	Other
	0.030
	0.172
	0
	1

	Don't know
	0.035
	0.183
	0
	1

	Male 
	0.446
	0.497
	0
	1

	Age 
	51.397
	17.641
	18
	95

	Married 
	0.544
	0.498
	0
	1

	Household size
	2.537
	1.471
	1
	10

	Number of children
	0.435
	0.838
	0
	8

	Education level
	
	
	
	

	No education
	0.018
	0.132
	0
	1

	Primary
	0.137
	0.344
	0
	1

	Lower secondary
	0.173
	0.378
	0
	1

	Upper secondary
	0.358
	0.479
	0
	1

	Post-secondary non-tertiary
	0.099
	0.299
	0
	1

	Tertiary (less than bachelor’s degree)
	0.060
	0.238
	0
	1

	Bachelor’s degree
	0.100
	0.300
	0
	1

	Master’s or PhD
	0.055
	0.228
	0
	1

	Wealth index
	5.456
	1.693
	0
	8

	House owner
	0.855
	0.352
	0
	1

	Working status
	
	
	
	

	Worked in the past 12 months
	0.490
	0.500
	0
	1

	Not worked in the past 12 months but worked before
	0.328
	0.469
	0
	1

	Never worked
	0.182
	0.386
	0
	1

	Looking for work
	0.069
	0.253
	0
	1

	Disability 
	0.022
	0.146
	0
	1

	Retired 
	0.317
	0.465
	0
	1

	Linguistic minority 
	0.140
	0.347
	0
	1

	Religion 
	
	
	
	

	Atheistic
	0.117
	0.321
	0
	1

	Orthodox
	0.313
	0.464
	0
	1

	Catholic
	0.345
	0.475
	0
	1

	Other Christian including Protestant.
	0.050
	0.218
	0
	1

	Muslim
	0.144
	0.352
	0
	1

	Other
	0.020
	0.141
	0
	1

	Refusal
	0.010
	0.098
	0
	1

	Member of any political party
	0.061
	0.239
	0
	1

	Health index (1 – very bad, …., 5 – very good)
	3.524
	0.952
	1
	5

	Willingness to take risks (1 – not at all willing, …, 10 – very much willing)
	
	
	
	

	1
	0.158
	0.365
	0
	1

	2
	0.087
	0.282
	0
	1

	3
	0.107
	0.310
	0
	1

	4
	0.089
	0.285
	0
	1

	5
	0.159
	0.366
	0
	1

	6
	0.109
	0.312
	0
	1

	7
	0.105
	0.306
	0
	1

	8
	0.075
	0.264
	0
	1

	9
	0.030
	0.171
	0
	1

	10
	0.051
	0.221
	0
	1

	No answer
	0.029
	0.167
	0
	1

	Height tertile
	
	
	
	

	1st 
	0.343
	0.475
	0
	1

	2nd 
	0.291
	0.454
	0
	1

	3rd 
	0.288
	0.453
	0
	1

	No answer
	0.079
	0.269
	0
	1

	Mother’s education
	
	
	
	

	No education
	0.127
	0.333
	0
	1

	Primary
	0.358
	0.480
	0
	1

	Lower secondary
	0.178
	0.383
	0
	1

	Upper secondary
	0.202
	0.402
	0
	1

	Post-secondary non-tertiary
	0.049
	0.216
	0
	1

	Tertiary (less than bachelor’s degree)
	0.024
	0.153
	0
	1

	Bachelor’s degree
	0.025
	0.157
	0
	1

	Master’s or PhD
	0.016
	0.125
	0
	1

	Information missing
	0.021
	0.142
	0
	1

	Father’s education
	
	
	
	

	No education
	0.081
	0.273
	0
	1

	Primary
	0.310
	0.462
	0
	1

	Lower secondary
	0.219
	0.414
	0
	1

	Upper secondary
	0.221
	0.415
	0
	1

	Post-secondary non-tertiary
	0.053
	0.224
	0
	1

	Tertiary (less than bachelor’s degree)
	0.027
	0.161
	0
	1

	Bachelor’s degree
	0.033
	0.179
	0
	1

	Master’s or PhD
	0.021
	0.144
	0
	1

	Information missing
	0.035
	0.183
	0
	1

	Number of books in childhood
	
	
	
	

	0-10
	0.281
	0.449
	0
	1

	11-25
	0.255
	0.436
	0
	1

	26-100
	0.262
	0.440
	0
	1

	101-200
	0.095
	0.293
	0
	1

	200+
	0.080
	0.272
	0
	1

	Books information missing
	0.028
	0.166
	0
	1

	Urbanity status
	
	
	
	

	Capital
	0.146
	0.353
	0
	1

	Urban (except capital)
	0.412
	0.492
	0
	1

	Rural
	0.443
	0.497
	0
	1

	Elevation 
	243.270
	217.403
	-3
	1501

	Longitude 
	20.763
	3.874
	12.660
	29.825

	Latitude 
	47.196
	5.097
	13.726
	59.499

	Country 
	
	
	
	

	Albania
	0.056
	0.231
	0
	1

	Bosnia and Herzegovina
	0.048
	0.215
	0
	1

	Bulgaria
	0.053
	0.223
	0
	1

	Croatia
	0.060
	0.238
	0
	1

	Czech Republic
	0.066
	0.248
	0
	1

	Estonia
	0.044
	0.206
	0
	1

	North Macedonia
	0.055
	0.229
	0
	1

	Hungary
	0.058
	0.234
	0
	1

	Kosovo
	0.056
	0.230
	0
	1

	Latvia
	0.044
	0.206
	0
	1

	Lithuania
	0.058
	0.234
	0
	1

	Moldova
	0.054
	0.225
	0
	1

	Montenegro
	0.045
	0.208
	0
	1

	Poland
	0.060
	0.238
	0
	1

	Romania
	0.059
	0.236
	0
	1

	Serbia
	0.056
	0.230
	0
	1

	Slovak Republic
	0.062
	0.241
	0
	1

	Slovenia
	0.064
	0.245
	0
	1





Table S2. Variance Inflation Factors (VIF)

	Variable
	VIF
	1/VIF

	Any link to the Communist party
	1.100
	0.910

	Male
	1.540
	0.650

	Age
	44.430
	0.020

	Age squared
	46.770
	0.020

	Height tertile
	
	

	2nd 
	1.480
	0.680

	3rd 
	2.050
	0.490

	No answer
	1.230
	0.810

	Linguistic minority
	1.230
	0.810

	Religion
	
	

	Orthodox
	7.240
	0.140

	Catholic
	4.120
	0.240

	Other Christian including Protestant
	1.640
	0.610

	Muslim
	5.110
	0.200

	Other
	1.210
	0.830

	No answer
	1.140
	0.880

	Disabled
	1.260
	0.800

	Retired
	4.100
	0.240

	Education level 
	
	

	Primary
	8.440
	0.120

	Lower secondary
	10.960
	0.090

	Upper secondary
	17.480
	0.060

	Post-secondary non-tertiary
	7.720
	0.130

	Tertiary (less than bachelor’s degree)
	5.290
	0.190

	Bachelor’s degree
	7.930
	0.130

	Master’s or PhD
	5.140
	0.190

	Wealth index
	2.030
	0.490

	House owner
	1.180
	0.850

	Employment status
	
	

	Not worked in the past 12 months but worked before
	3.180
	0.310

	Never worked
	1.990
	0.500

	Looking for work
	1.320
	0.760

	Married
	1.440
	0.700

	Household size
	3.160
	0.320

	Number of children
	2.230
	0.450

	Member of (any) political party
	1.080
	0.920

	Health index (1 – very bad, …., 5 – very good)
	1.620
	0.620

	Willingness to take risks (1 – not at all willing, …, 10 – very much willing)
	
	

	2
	1.450
	0.690

	3
	1.560
	0.640

	4
	1.510
	0.660

	5
	1.830
	0.550

	6
	1.650
	0.610

	7
	1.680
	0.600

	8
	1.510
	0.660

	9
	1.220
	0.820

	10
	1.400
	0.720

	No answer
	1.230
	0.810

	Mother’s education
	
	

	Primary
	4.600
	0.220

	Lower secondary
	4.380
	0.230

	Upper secondary
	5.310
	0.190

	Post-secondary non-tertiary
	2.560
	0.390

	Tertiary (less than bachelor’s degree)
	1.920
	0.520

	Bachelor’s degree
	2.040
	0.490

	Master’s or PhD
	1.880
	0.530

	No answer
	1.970
	0.510

	Father’s education
	
	

	Primary
	6.000
	0.170

	Lower secondary
	6.270
	0.160

	Upper secondary
	6.880
	0.150

	Post-secondary non-tertiary
	2.980
	0.340

	Tertiary (less than bachelor’s degree)
	2.120
	0.470

	Bachelor’s degree
	2.480
	0.400

	Master’s or PhD
	2.190
	0.460

	No answer
	2.550
	0.390

	Number of books in childhood
	
	

	11-25
	1.610
	0.620

	26-100
	1.910
	0.520

	101-200
	1.560
	0.640

	200+
	1.680
	0.590

	Books information missing
	1.110
	0.900

	Urbanity status
	
	

	Urban (except capital)
	2.480
	0.400

	Rural
	2.740
	0.370

	Elevation 
	1.760
	0.570

	Longitude 
	9.800
	0.100

	Latitude 
	13.910
	0.070

	Country
	
	

	Bosnia and Herzegovina
	2.480
	0.400

	Bulgaria
	3.420
	0.290

	Croatia
	3.930
	0.250

	Czech Republic
	6.820
	0.150

	Estonia
	11.180
	0.090

	North Macedonia
	2.620
	0.380

	Hungary
	4.200
	0.240

	Kosovo
	2.620
	0.380

	Latvia
	9.220
	0.110

	Lithuania
	9.690
	0.100

	Moldova
	6.180
	0.160

	Montenegro
	2.550
	0.390

	Poland
	6.820
	0.150

	Romania
	4.370
	0.230

	Serbia
	2.920
	0.340

	Slovak Republic
	5.050
	0.200

	Slovenia
	4.730
	0.210

	
	
	

	Mean VIF
	4.730
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	Table S3: Correlation matrix, selected variables, analysis sample in Table 3



	 
	Any link to the Communist party
	Age
	Age2/100
	Linguistic minority
	No education
	Primary
	Lower secondary
	Upper secondary
	Post-secondary non-tertiary
	Tertiary (less than bachelor’s degree)
	Bachelor’s degree
	Master’s or PhD
	Wealth index
	House owner

	Any link to the Communist party
	1
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Age
	0.124*
	1
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Age2/100
	0.116*
	0.985*
	1
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Linguistic minority
	0.047*
	-0.057*
	-0.058*
	1
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	No education
	-0.013
	0.108*
	0.119*
	0.071*
	1
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Primary
	-0.046*
	0.214*
	0.232*
	0.063*
	-0.053*
	1
	 
	 
	 
	 
	 
	 
	 
	 

	Lower secondary
	-0.016
	0.083*
	0.079*
	0.010
	-0.061*
	-0.182*
	1
	 
	 
	 
	 
	 
	 
	 

	Upper secondary
	-0.007
	-0.113*
	-0.123*
	-0.004
	-0.100*
	-0.298*
	-0.341*
	1
	 
	 
	 
	 
	 
	 

	Post-secondary non-tertiary
	0.010
	-0.010
	-0.012
	-0.059*
	-0.044*
	-0.132*
	-0.152*
	-0.247*
	1
	 
	 
	 
	 
	 

	Tertiary (less than bachelor’s degree)
	0.019*
	-0.027*
	-0.027*
	-0.026*
	-0.034*
	-0.101*
	-0.116*
	-0.189*
	-0.084*
	1
	 
	 
	 
	 

	Bachelor’s degree
	0.040*
	-0.158*
	-0.153*
	-0.004
	-0.045*
	-0.133*
	-0.153*
	-0.249*
	-0.111*
	-0.085*
	1
	 
	 
	 

	Master’s or PhD
	0.032*
	-0.039*
	-0.044*
	-0.035*
	-0.032*
	-0.096*
	-0.110*
	-0.180*
	-0.080*
	-0.061*
	-0.080*
	1
	 
	 

	Wealth index
	0.001
	-0.434*
	-0.460*
	0.003
	-0.120*
	-0.236*
	-0.119*
	0.109*
	0.013
	0.065*
	0.143*
	0.119*
	1
	 

	House owner
	0.013
	0.197*
	0.180*
	-0.024*
	0.023*
	0.030*
	-0.003
	-0.015
	-0.020*
	0.012
	-0.008
	0.003
	0.030*
	1

	Note: * denotes a statistically significant correlation coefficient at the 1 percent or lower. 
	 
	 
	 
	 
	 
	 
	 



Table S4. Test of the Independence of Irrelevant Alternatives assumption 

Ho: An exclusion of categories does not affect the relative risks associated with the regressors in the remaining categories. A significant test is evidence against Ho. 
	Category of the dependent variable
	χ2
	Degrees of Freedom
	P > χ2

	I have set up my current business
	125.837
	174
	0.998

	I set up a business in the past but I am no longer involved in it or it is no longer operational
	150.378
	174
	0.902

	I tried to set up a business and did not succeed
	126.271
	174
	0.997

	I never tried to set up a business
	188.263
	174
	0.218

	
	
	
	


Note: The results are based on suest-based Hausman test provided by the mlogtest command in Stata.




	Table S5. Complete econometric output for Table 3 of the article: multinomial logit coefficients (columns 1.1-1.3) and average marginal effects (columns 2.1-2.4), average marginal effects


	 
	(1)
	(2)
	(3)
	(4)

	 
	Set up current business
	Business no longer operational
	Tried but failed to set up a business 
	Never tried to set up a business

	 
	 
	 
	 
	 

	Any link to the Communist party
	0.002
	0.012***
	0.007***
	-0.021***

	 
	(0.004)
	(0.003)
	(0.003)
	(0.005)

	Male
	0.020***
	0.014***
	0.011***
	-0.045***

	 
	(0.004)
	(0.004)
	(0.003)
	(0.006)

	Age
	0.002***
	0.006***
	0.002***
	-0.010***

	 
	(0.001)
	(0.001)
	(0.001)
	(0.001)

	Age2/100
	-0.001
	-0.005***
	-0.002***
	0.008***

	 
	(0.001)
	(0.001)
	(0.001)
	(0.001)

	Height tertile (Ref: 1st) 
	 
	 
	 
	 

	2nd 
	0.002
	-0.001
	0.002
	-0.003

	 
	(0.004)
	(0.004)
	(0.003)
	(0.006)

	3rd 
	0.007
	0.003
	0.005
	-0.015**

	 
	(0.005)
	(0.004)
	(0.003)
	(0.007)

	Height information missing
	-0.001
	-0.006
	-0.005
	0.012

	 
	(0.007)
	(0.006)
	(0.004)
	(0.010)

	Linguistic minority
	-0.010**
	0.007
	0.007*
	-0.004

	 
	(0.005)
	(0.005)
	(0.004)
	(0.007)

	Religion (ref: atheist) 
	 
	 
	 
	 

	Orthodox
	-0.008
	-0.000
	-0.003
	0.011

	 
	(0.009)
	(0.008)
	(0.005)
	(0.013)

	Catholic
	-0.013**
	-0.011**
	0.007
	0.018*

	 
	(0.007)
	(0.005)
	(0.005)
	(0.009)

	Other Christian
	-0.009
	-0.001
	0.009
	0.001

	 
	(0.009)
	(0.006)
	(0.007)
	(0.012)

	Muslim
	-0.004
	-0.010
	-0.002
	0.015

	 
	(0.010)
	(0.009)
	(0.006)
	(0.014)

	Other
	0.020
	0.003
	0.009
	-0.032*

	 
	(0.013)
	(0.009)
	(0.009)
	(0.018)

	Refusal
	-0.013
	-0.017
	0.041*
	-0.011

	 
	(0.017)
	(0.011)
	(0.023)
	(0.028)

	Disability
	-0.049***
	0.017
	-0.002
	0.035**

	 
	(0.006)
	(0.012)
	(0.008)
	(0.015)

	Retired
	-0.030***
	0.002
	-0.009**
	0.036***

	 
	(0.007)
	(0.007)
	(0.004)
	(0.010)

	Education level (Ref: no education)
	 
	 
	 

	Primary
	0.003
	0.005
	0.010
	-0.018

	 
	(0.019)
	(0.015)
	(0.008)
	(0.024)

	Lower secondary
	0.021
	0.017
	0.013
	-0.050**

	 
	(0.020)
	(0.015)
	(0.008)
	(0.024)

	Upper secondary
	0.025
	0.017
	0.012
	-0.055**

	 
	(0.019)
	(0.015)
	(0.008)
	(0.024)

	Post-secondary non-tertiary
	0.023
	0.022
	0.019**
	-0.064***

	 
	(0.020)
	(0.015)
	(0.009)
	(0.025)

	Tertiary (less than bachelor’s degree)
	0.025
	0.021
	0.019**
	-0.064**

	 
	(0.020)
	(0.016)
	(0.009)
	(0.025)

	Bachelor’s degree
	0.019
	0.010
	0.013
	-0.041*

	 
	(0.020)
	(0.015)
	(0.008)
	(0.024)

	Master’s or PhD
	0.032
	0.023
	0.010
	-0.064**

	 
	(0.020)
	(0.016)
	(0.009)
	(0.025)

	Wealth index
	0.015***
	0.010***
	0.000
	-0.025***

	 
	(0.002)
	(0.001)
	(0.001)
	(0.002)

	House owner
	0.010**
	-0.019***
	-0.007**
	0.017**

	 
	(0.004)
	(0.005)
	(0.004)
	(0.007)

	Working status (Ref: Worked in the past 12 months)
	 
	 

	Not worked in the past 12 months but worked before
	-0.050***
	0.015**
	0.001
	0.034***

	 
	(0.005)
	(0.007)
	(0.005)
	(0.009)

	Never worked
	-0.052***
	-0.002
	-0.007*
	0.062***

	 
	(0.005)
	(0.006)
	(0.004)
	(0.008)

	Looking for work
	-0.028***
	0.019**
	0.014**
	-0.005

	 
	(0.006)
	(0.009)
	(0.006)
	(0.012)

	Married
	-0.008**
	-0.006*
	0.000
	0.014***

	 
	(0.004)
	(0.003)
	(0.003)
	(0.005)

	Household size
	-0.002
	-0.003
	0.000
	0.004

	 
	(0.002)
	(0.002)
	(0.001)
	(0.003)

	Number of children
	0.007***
	0.005*
	-0.002
	-0.010***

	 
	(0.003)
	(0.002)
	(0.002)
	(0.004)

	Member of any political party
	0.023***
	0.014**
	0.010**
	-0.047***

	 
	(0.007)
	(0.007)
	(0.005)
	(0.010)

	Health status
	0.003
	-0.001
	-0.004***
	0.002

	 
	(0.002)
	(0.002)
	(0.001)
	(0.003)

	Willingness to take risks (Ref: 1 – Not at all)
	 
	 

	2
	-0.009
	0.007
	0.004
	-0.003

	 
	(0.007)
	(0.005)
	(0.004)
	(0.010)

	3
	-0.005
	0.004
	0.006
	-0.005

	 
	(0.007)
	(0.005)
	(0.004)
	(0.009)

	4
	-0.008
	0.003
	0.005
	0.001

	 
	(0.007)
	(0.005)
	(0.004)
	(0.009)

	5
	0.007
	0.012***
	0.004
	-0.024***

	 
	(0.007)
	(0.004)
	(0.004)
	(0.009)

	6
	0.005
	0.011**
	0.010**
	-0.026***

	 
	(0.007)
	(0.005)
	(0.004)
	(0.010)

	7
	0.009
	0.020***
	0.016***
	-0.044***

	 
	(0.007)
	(0.006)
	(0.005)
	(0.010)

	8
	0.028***
	0.028***
	0.011**
	-0.067***

	 
	(0.009)
	(0.007)
	(0.005)
	(0.011)

	9
	0.034***
	0.010
	0.017**
	-0.061***

	 
	(0.012)
	(0.008)
	(0.007)
	(0.015)

	10 (Very much willing to take risks)
	0.034***
	0.028***
	0.026***
	-0.088***

	 
	(0.010)
	(0.008)
	(0.006)
	(0.014)

	Risk information missing
	-0.010
	-0.003
	0.012
	0.001

	 
	(0.011)
	(0.008)
	(0.008)
	(0.015)

	Mother’s education level (Ref: no education)
	 
	 
	 

	Primary
	-0.003
	-0.003
	0.004
	0.003

	 
	(0.009)
	(0.007)
	(0.005)
	(0.011)

	Lower secondary
	-0.007
	-0.010
	0.012*
	0.005

	 
	(0.010)
	(0.008)
	(0.006)
	(0.013)

	Upper secondary
	-0.010
	-0.001
	0.003
	0.008

	 
	(0.010)
	(0.008)
	(0.006)
	(0.014)

	Post-secondary non-tertiary
	-0.010
	-0.002
	0.008
	0.004

	 
	(0.012)
	(0.009)
	(0.008)
	(0.016)

	Tertiary (less than bachelor’s degree)
	0.015
	-0.006
	-0.004
	-0.005

	 
	(0.015)
	(0.011)
	(0.007)
	(0.018)

	Bachelor’s degree
	-0.007
	0.006
	-0.001
	0.003

	 
	(0.014)
	(0.013)
	(0.007)
	(0.019)

	Master’s or PhD
	0.004
	-0.011
	0.010
	-0.003

	 
	(0.016)
	(0.011)
	(0.012)
	(0.021)

	Mother’s education missing
	-0.004
	-0.001
	0.007
	-0.001

	 
	(0.019)
	(0.013)
	(0.013)
	(0.024)

	Father’s education level (Ref: no education)
	 
	 
	 

	Primary
	-0.008
	0.007
	-0.004
	0.004

	 
	(0.011)
	(0.006)
	(0.008)
	(0.014)

	Lower secondary
	-0.009
	0.013*
	0.001
	-0.005

	 
	(0.012)
	(0.007)
	(0.008)
	(0.016)

	Upper secondary
	-0.005
	0.011
	-0.004
	-0.002

	 
	(0.012)
	(0.007)
	(0.008)
	(0.016)

	Post-secondary non-tertiary
	0.000
	0.033***
	0.000
	-0.034*

	 
	(0.013)
	(0.010)
	(0.010)
	(0.018)

	Tertiary (less than bachelor’s degree)
	-0.013
	0.015
	-0.000
	-0.002

	 
	(0.014)
	(0.010)
	(0.011)
	(0.020)

	Bachelor’s degree
	0.003
	0.017
	0.002
	-0.022

	 
	(0.015)
	(0.011)
	(0.011)
	(0.020)

	Master’s or PhD
	-0.006
	0.021*
	-0.014
	-0.001

	 
	(0.016)
	(0.012)
	(0.009)
	(0.021)

	Father’s education missing
	-0.007
	0.017*
	-0.005
	-0.005

	 
	(0.015)
	(0.010)
	(0.012)
	(0.021)

	Number of books in childhood (Ref: 0-10)
	 
	 
	 

	11-25
	-0.008*
	0.003
	-0.003
	0.008

	 
	(0.005)
	(0.004)
	(0.003)
	(0.007)

	26-100
	-0.002
	-0.000
	-0.001
	0.003

	 
	(0.006)
	(0.004)
	(0.004)
	(0.007)

	101-200
	0.001
	0.009*
	0.003
	-0.013

	 
	(0.007)
	(0.006)
	(0.005)
	(0.010)

	200+
	0.021***
	0.006
	0.010
	-0.037***

	 
	(0.008)
	(0.006)
	(0.006)
	(0.011)

	Books information missing
	0.008
	-0.017**
	0.003
	0.006

	 
	(0.014)
	(0.008)
	(0.008)
	(0.016)

	Urbanity status (Ref: capital city)
	 
	 
	 

	Urban (excl. capital city)
	0.005
	-0.003
	-0.009**
	0.007

	 
	(0.005)
	(0.004)
	(0.004)
	(0.008)

	Rural
	0.009*
	-0.004
	-0.012***
	0.007

	 
	(0.005)
	(0.005)
	(0.004)
	(0.008)

	Elevation
	0.000
	0.000
	0.000
	-0.000*

	 
	(0.000)
	(0.000)
	(0.000)
	(0.000)

	Longitude
	0.000
	-0.001
	0.000
	0.001

	 
	(0.001)
	(0.001)
	(0.001)
	(0.002)

	latitude
	-0.003***
	0.000
	-0.000
	0.002

	 
	(0.001)
	(0.001)
	(0.002)
	(0.002)

	Country (Ref: Albania)
	 
	 
	 
	 

	Bosnia and Herzegovina
	-0.042***
	-0.006
	-0.006
	0.055***

	 
	(0.014)
	(0.011)
	(0.012)
	(0.019)

	Bulgaria
	-0.057***
	0.003
	0.011
	0.043*

	 
	(0.016)
	(0.012)
	(0.014)
	(0.024)

	Croatia
	-0.050***
	0.007
	-0.016
	0.058**

	 
	(0.015)
	(0.013)
	(0.014)
	(0.023)

	Czech Republic
	-0.026
	0.003
	0.011
	0.011

	 
	(0.019)
	(0.015)
	(0.024)
	(0.029)

	Estonia
	-0.013
	0.022
	-0.011
	0.003

	 
	(0.028)
	(0.025)
	(0.034)
	(0.041)

	North Macedonia
	-0.052***
	-0.002
	0.011
	0.043**

	 
	(0.014)
	(0.010)
	(0.011)
	(0.020)

	Hungary
	-0.046***
	0.007
	-0.019
	0.059**

	 
	(0.016)
	(0.014)
	(0.017)
	(0.023)

	Kosovo
	-0.049***
	-0.020**
	0.008
	0.061***

	 
	(0.014)
	(0.010)
	(0.010)
	(0.019)

	Latvia
	0.001
	0.026
	-0.009
	-0.019

	 
	(0.027)
	(0.023)
	(0.032)
	(0.039)

	Lithuania
	-0.022
	0.013
	-0.015
	0.025

	 
	(0.021)
	(0.020)
	(0.026)
	(0.032)

	Moldova
	-0.038*
	-0.000
	-0.002
	0.040

	 
	(0.021)
	(0.015)
	(0.021)
	(0.029)

	Montenegro
	-0.054***
	-0.016
	-0.013
	0.083***

	 
	(0.014)
	(0.010)
	(0.012)
	(0.019)

	Poland
	-0.021
	-0.008
	-0.014
	0.043

	 
	(0.019)
	(0.013)
	(0.021)
	(0.027)

	Romania
	-0.046***
	-0.000
	-0.013
	0.059**

	 
	(0.017)
	(0.012)
	(0.016)
	(0.024)

	Serbia
	-0.043***
	-0.007
	-0.004
	0.054***

	 
	(0.015)
	(0.011)
	(0.012)
	(0.019)

	Slovak Republic
	-0.017
	0.011
	-0.020
	0.027

	 
	(0.017)
	(0.014)
	(0.017)
	(0.024)

	Slovenia
	-0.035**
	0.011
	-0.021
	0.046**

	 
	(0.016)
	(0.013)
	(0.015)
	(0.023)

	Observations
	20,922

	Wald Chi2
	2,838.290

	Prob > Chi2 
	0.000

	Pseudo R2
	0.144

	Notes: Standard errors, clustered at the primary sampling unit level, in parentheses. *** p<0.01, ** p<0.05, * p<0.1. For each regressor, the marginal effects across all outcomes of the dependent variable sum up to 0. 









Commentary on the coefficients of control variables in Table S5

Table 3 in the main body of the paper suggests that personal or familial connections to the former Communist party do not predict the probability of running a business today but do determine the likelihood of having set up a business in the past, which subsequently failed. We here briefly comment on notable patterns in entrepreneurship status revealed by the coefficient estimates on the control variables in Table S2, which shows the full econometric output of Table 3 in the main body of the paper. The probability of having tried and succeeded in setting up a business increases with having a current political affiliation, higher personal wealth, being male and willing to take more risks, having more children, and working. Meanwhile, human capital proxies, including own education and maternal and paternal education, and the number of books while growing up, are not robust predictors of current entrepreneurship outcomes. Catholics, minorities, and married individuals are less likely to have set up businesses and home ownership (a proxy for wealth) lowers the probability of having set up a business in the past or to have failed at setting up a business. Household size is uncorrelated with business outcomes. 

	Table S6. Instrumental variable analysis, first stage results


	 
	(1)

	 
	Any link to the Communist party

	 
	 

	Family member killed/injured in WWII
	0.085***

	 
	(0.008)

	Family member moved as a result of WWII
	0.061***

	 
	(0.009)

	Male
	0.004

	 
	(0.007)

	Age
	0.007***

	 
	(0.001)

	Age2/100
	-0.003***

	 
	(0.001)

	Height tertile (Ref: 1st) 
	 

	2nd 
	0.005

	 
	(0.007)

	3rd 
	0.004

	 
	(0.009)

	Height information missing
	-0.027**

	 
	(0.013)

	Linguistic minority
	0.015

	 
	(0.011)

	Religion (ref: atheist) 
	 

	Orthodox
	-0.048**

	 
	(0.022)

	Catholic
	-0.142***

	 
	(0.015)

	Other Christian
	-0.064***

	 
	(0.018)

	Muslim
	-0.168***

	 
	(0.022)

	Other
	-0.065***

	 
	(0.023)

	Refusal
	-0.138***

	 
	(0.032)

	Disability
	0.012

	 
	(0.021)

	Retired
	0.033***

	 
	(0.012)

	Education level (Ref: no education)

	Primary
	-0.004

	 
	(0.022)

	Lower secondary
	0.012

	 
	(0.023)

	Upper secondary
	0.035

	 
	(0.023)

	Post-secondary non-tertiary
	0.052**

	 
	(0.025)

	Tertiary (less than bachelor’s degree)
	0.092***

	 
	(0.027)

	Bachelor’s degree
	0.066***

	 
	(0.025)

	Master’s or PhD
	0.073***

	 
	(0.027)

	Wealth index
	0.010***

	 
	(0.003)

	House owner
	-0.027***

	 
	(0.009)

	Working status (Ref: Worked in the past 12 months)

	Not worked in the past 12 months but worked before
	0.002

	 
	(0.011)

	Never worked
	-0.017

	 
	(0.011)

	Looking for work
	0.046***

	 
	(0.014)

	Married
	0.006

	 
	(0.007)

	Household size
	0.002

	 
	(0.004)

	Number of children
	-0.009*

	 
	(0.005)

	Member of any political party
	0.104***

	 
	(0.014)

	Health status
	-0.013***

	 
	(0.004)

	Willingness to take risks (Ref: 1 – Not at all)

	2
	0.009

	 
	(0.011)

	3
	0.026**

	 
	(0.011)

	4
	0.018

	 
	(0.013)

	5
	0.024**

	 
	(0.010)

	6
	0.009

	 
	(0.012)

	7
	0.036***

	 
	(0.013)

	8
	0.036***

	 
	(0.014)

	9
	0.038**

	 
	(0.018)

	10 (Very much willing to take risks)
	0.033**

	 
	(0.015)

	Risk information missing
	0.010

	 
	(0.022)

	Mother’s education level (Ref: no education)

	Primary
	-0.024*

	 
	(0.013)

	Lower secondary
	-0.027*

	 
	(0.017)

	Upper secondary
	-0.044**

	 
	(0.017)

	Post-secondary non-tertiary
	-0.029

	 
	(0.021)

	Tertiary (less than bachelor’s degree)
	-0.049*

	 
	(0.026)

	Bachelor’s degree
	0.000

	 
	(0.026)

	Master’s or PhD
	-0.020

	 
	(0.030)

	Mother’s education missing
	-0.058**

	 
	(0.025)

	Father’s education level (Ref: no education)

	Primary
	0.020

	 
	(0.014)

	Lower secondary
	0.036**

	 
	(0.015)

	Upper secondary
	0.047***

	 
	(0.016)

	Post-secondary non-tertiary
	0.073***

	 
	(0.021)

	Tertiary (less than bachelor’s degree)
	0.076***

	 
	(0.026)

	Bachelor’s degree
	0.072***

	 
	(0.023)

	Master’s or PhD
	0.065**

	 
	(0.029)

	Father’s education missing
	0.018

	 
	(0.024)

	Number of books in childhood (Ref: 0-10)

	11-25
	-0.004

	 
	(0.009)

	26-100
	0.009

	 
	(0.010)

	101-200
	0.020

	 
	(0.013)

	200+
	0.046***

	 
	(0.015)

	Books information missing
	-0.051***

	 
	(0.019)

	Urbanity status (Ref: capital city)

	Urban (excl. capital city)
	0.005

	 
	(0.012)

	Rural
	-0.006

	 
	(0.012)

	Elevation
	-0.000

	 
	(0.000)

	Longitude
	0.005

	 
	(0.003)

	latitude
	-0.003*

	 
	(0.002)

	Country (Ref: Albania)
	 

	Bosnia and Herzegovina
	-0.042

	 
	(0.041)

	Bulgaria
	-0.137***

	 
	(0.039)

	Croatia
	-0.070*

	 
	(0.042)

	Czech Republic
	-0.008

	 
	(0.047)

	Estonia
	-0.188***

	 
	(0.044)

	North Macedonia
	-0.061

	 
	(0.040)

	Hungary
	-0.165***

	 
	(0.039)

	Kosovo
	-0.101**

	 
	(0.040)

	Latvia
	-0.192***

	 
	(0.042)

	Lithuania
	-0.170***

	 
	(0.043)

	Moldova
	-0.219***

	 
	(0.039)

	Montenegro
	0.035

	 
	(0.042)

	Poland
	-0.142***

	 
	(0.042)

	Romania
	-0.103**

	 
	(0.041)

	Serbia
	-0.099**

	 
	(0.039)

	Slovak Republic
	-0.070*

	 
	(0.042)

	Slovenia
	-0.118***

	 
	(0.040)

	AIC
	0.916

	Observations
	20,922

	Note: Standard errors, clustered at the primary sampling unit level, in parentheses. *** p<0.01, ** p<0.05, * p<0.1. 






Table S7. Interaction between age and former Communist party links, multinomial logit coefficients

	
	Set up current business
	Business no longer operational
	Tried but failed to set up a business

	
	(1)
	(2)
	(3)

	 
	 
	 
	 

	Any links to the Communist party
	0.245
	-0.093
	0.313

	
	(0.300)
	(0.361)
	(0.373)

	Age
	0.067***
	0.186***
	0.115***

	
	(0.016)
	(0.020)
	(0.023)

	Age x Links to the party 
	-0.003
	0.009
	0.000

	
	(0.006)
	(0.006)
	(0.007)

	Age2/100
	-0.050***
	-0.154***
	-0.123***

	
	(0.017)
	(0.019)
	(0.024)

	Individual/household-level controls
	Yes
	Yes 
	Yes 

	Geography-related controls
	Yes
	Yes 
	Yes 

	Country-fixed effects
	Yes
	Yes 
	Yes

	Observations
	
	20,922
	

	Wald Chi2
	
	2545.180
	

	Prob > Chi2 
	
	0.000
	

	Pseudo R2
	
	0.133
	


Notes: Standard errors, clustered at the primary sampling unit level, in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Reference outcome is “Never tried to set up a business”. See Table 2 notes in the main document for the list of individual and geography controls included in the regression. Complete econometric output is available on request. 





	Table S8. Factors important to succeed in life among people with and without ties to the former Communist party 


	In your opinion, what is the most important factor to succeed in life in your country? 
	No links to Communist party
	Links to the Communist party

	
	N=16,594
	N=4,328

	
	Mean
	Std. Dev
	Mean
	Std. Dev

	Effort and hard work *
	0.377
	0.485
	0.335
	0.472

	Intelligence and skills 
	0.228
	0.419
	0.231
	0.421

	By political connections *
	0.254
	0.435
	0.289
	0.453

	By breaking the law *
	0.074
	0.262
	0.088
	0.284

	Other
	0.030
	0.171
	0.031
	0.173

	Don't know*
	0.037
	0.189
	0.025
	0.157

	Total
	1.000
	 
	1.000
	 


Note: * denotes statistically significant differences at 1 percent or lower. 
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	Table S9. Factors important to succeed in life among people with and without ties to the former Communist party, sample means and their difference, by industry


	Panel A: No Links to Communist party

	Most important factor to succeed in life 
	Agriculture, Forestry, Fishing, Mining, N=462
	Construction, N=633
	Manufacturing, N=978
	Transportation and Public Utilities, N=496
	Wholesale & Retail Trade, N=1,007
	Finance, Insurance, and Real Estate, N=422
	Services, N=2,105
	Public Administration, N=977
	Non-classifiable Establishments, N=804

	
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.

	Effort and hard work 
	0.413
	0.493
	0.381*
	0.486
	0.363*
	0.481
	0.373
	0.484
	0.320
	0.467
	0.308
	0.462
	0.347*
	0.476
	0.313
	0.464
	0.343*
	0.475

	Intelligence and skills 
	0.186
	0.390
	0.237
	0.426
	0.240
	0.427
	0.252
	0.435
	0.249
	0.433
	0.344
	0.475
	0.261
	0.439
	0.281
	0.450
	0.279*
	0.449

	By political connections 
	0.247
	0.432
	0.237
	0.426
	0.265*
	0.441
	0.242
	0.429
	0.306
	0.461
	0.242
	0.429
	0.276
	0.447
	0.306
	0.461
	0.230
	0.421

	By breaking the law
	0.091
	0.288
	0.092
	0.289
	0.080
	0.271
	0.083
	0.276
	0.067
	0.249
	0.073
	0.261
	0.065
	0.247
	0.054
	0.227
	0.065
	0.246

	Other
	0.019*
	0.138
	0.029
	0.168
	0.035
	0.183
	0.028
	0.166
	0.034
	0.181
	0.021
	0.145
	0.032
	0.176
	0.029
	0.167
	0.049
	0.215

	Don't know
	0.043
	0.204
	0.023
	0.150
	0.017
	0.131
	0.022
	0.147
	0.025
	0.156
	0.012
	0.108
	0.019
	0.135
	0.016
	0.127
	0.035
	0.183

	Panel B: Links to Communist party

	Most important factor to succeed in life 
	Agriculture, Forestry, Fishing, Mining, N=104
	Construction, N=116
	Manufacturing, N=243
	Transportation and Public Utilities, N=132
	Wholesale & Retail Trade, N=235
	Finance, Insurance, and Real Estate, N=105
	Services, N=497
	Public Administration, N=270
	Non-classifiable Establishments, N=179

	
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.
	Mean
	Std. Dev.

	Effort and hard work 
	0.337
	0.475
	0.248*
	0.453
	0.929*
	0.456
	0.295
	0.458
	0.336
	0.473
	0.333
	0.474
	0.274*
	0.446
	0.263
	0.441
	0.240*
	0.428

	Intelligence and skills 
	0.212
	0.410
	0.259
	0.440
	0.230
	0.422
	0.295
	0.458
	0.234
	0.424
	0.343
	0.477
	0.274
	0.446
	0.296
	0.457
	0.363*
	0.482

	By political connections 
	0.308
	0.464
	0.276
	0.449
	0.329*
	0.471
	0.273
	0.447
	0.272
	0.446
	0.257
	0.439
	0.302
	0.460
	0.330
	0.471
	0.263
	0.441

	By breaking the law
	0.058
	0.234
	0.103
	0.306
	0.107
	0.310
	0.076
	0.266
	0.102
	0.303
	0.048
	0.214
	0.087
	0.281
	0.078
	0.268
	0.078
	0.269

	Other
	0.077*
	0.268
	0.060
	0.239
	0.012
	0.111
	0.045
	0.209
	0.030
	0.170
	0.019
	0.137
	0.042
	0.201
	0.026
	0.159
	0.039
	0.194

	Don't know
	0.010
	0.098
	0.017
	0.131
	0.029
	0.168
	0.015
	0.123
	0.026
	0.158
	0.000
	0.000
	0.022
	0.147
	0.007
	0.086
	0.017
	0.129

	Notes: The table shows the means of proportion of respondents in the analysis sample who are currently working based on whether they have Communist party links (Panel B) or no such links (Panel A). * denotes statistically significant difference in means at 5 percent or lower for that particular value and industry between respondents with and without Communist party links. 
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	Table S10. Former Communist party ties, factors most important to succeed in life, their interactions, and present-day entrepreneurial activity, multinomial logit coefficients

	 

	 
	
Set up current business

	
Business no longer operational

	

Tried but failed to set up a business

	 

	 
	(1)
	(2)
	(3)
	 

	 
	 
	 
	 
	 

	Any link to the Communist party
	0.007
	0.482***
	0.342*
	 

	 
	(0.140)
	(0.152)
	(0.190)
	 

	The most important factor to succeed in life (Ref: Effort and hard work)
	 

	
	 

	Intelligence and skills 
	-0.300***
	0.071
	-0.368**
	 

	 
	(0.096)
	(0.126)
	(0.164)
	 

	By political connections 
	-0.235**
	-0.027
	0.115
	 

	 
	(0.096)
	(0.129)
	(0.138)
	 

	By breaking the law 
	-0.651***
	-0.277
	0.040
	 

	 
	(0.180)
	(0.207)
	(0.209)
	 

	Other
	-0.034
	0.216
	-0.276
	 

	 
	(0.205)
	(0.249)
	(0.370)
	 

	Don't know
	-0.391
	0.132
	0.042
	 

	 
	(0.307)
	(0.300)
	(0.348)
	 

	Interactions with the Communist party variable (Ref: Party x Effort and hard work)
	 

	Party x Intelligence and skills 
	0.388**
	-0.136
	0.420
	 

	 
	(0.195)
	(0.216)
	(0.284)
	 

	Party x By political connections 
	-0.243
	-0.033
	-0.191
	 

	 
	(0.219)
	(0.219)
	(0.266)
	 

	Party x By breaking the law 
	0.659**
	-0.069
	-0.282
	 

	 
	(0.285)
	(0.350)
	(0.412)
	 

	Party x Other
	-0.126
	-1.199**
	-0.147
	 

	 
	(0.405)
	(0.602)
	(0.665)
	 

	Party x Don't know
	0.227
	-0.763
	0.075
	 

	 
	(0.607)
	(0.696)
	(0.586)
	 

	Observations
	20,922

	Wald Chi2
	3,108.860

	Prob > Chi2 
	0.000

	Pseudo R2
	0.147

	Notes: Standard errors, clustered at the primary sampling unit level, in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Reference outcome is “Never tried to set up a business”. See Table 2 notes in the main document for the list of individual and geography controls included in the regression. Complete econometric output is available on request. 











Table S11. Interaction between the links to the former Communist party and current membership of any political party, multinomial logit coefficients

	
	I have set up my current business
	I set up a business in the past but I am no longer involved in it or it is no longer operational
	I tried to set up a business and did not succeed

	
	(1)
	(2)
	(3)

	Any links to the former Communist Party
	0.119
	0.357***
	0.368***

	
	(0.093)
	(0.095)
	(0.125)

	Current membership of (any) political party
	0.548***
	0.323
	0.509**

	
	(0.139)
	(0.213)
	(0.220)

	Any links to the former Communist Party X Current membership of (any) political party
	-0.228
	0.197
	-0.146

	
	(0.214)
	(0.304)
	(0.319)

	Individual/household-level controls
	Yes
	Yes 
	Yes 

	Geography-related controls
	Yes
	Yes 
	Yes 

	Country-fixed effects
	Yes
	Yes 
	Yes

	Observations
	20,922

	Wald Chi2
	15,169.620

	Prob > Chi2 
	0.000

	Pseudo R2
	0.144


Notes: Standard errors, clustered at the primary sampling unit level, in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Reference outcome is “Never tried to set up a business”. See Table 2 notes in the main document for the list of individual and geography controls included in the regression. Complete econometric output is available on request. 







