[bookmark: _Hlk140504612]ONLINE SUPPLEMENTAL APPENDIX
[bookmark: _Hlk140505099]Table 1. Number of considered banks by European Union member-state 
and their representativeness
	EU country (*)
	Number of banks
	% of total banks
	% of deposits in 2021
	% of provided loans in 2021

	Austria
	27
	3.44
	2.62
	2.44

	Belgium
	19
	2.42
	3.66
	3.37

	Bulgaria
	9
	1.15
	0.20
	0.14

	Croatia
	4
	0.51
	0.21
	0.14

	Cyprus
	5
	0.64
	0.42
	0.30

	Czech Rep.
	12
	1.53
	0.96
	0.70

	Denmark
	15
	1.91
	1.17
	1.85

	Estonia
	4
	0.51
	0.09
	0.08

	Finland
	7
	0.89
	1.39
	1.81

	France
	129
	16.45
	31.05
	32.97

	Germany
	322
	41.07
	26.82
	26.30

	Greece
	6
	0.77
	0.76
	0.50

	Hungary
	6
	0.77
	0.44
	0.29

	Ireland
	6
	0.77
	1.23
	0.82

	Italy
	63
	8.04
	9.66
	9.68

	Latvia
	5
	0.64
	0.08
	0.05

	Lithuania
	4
	0.51
	0.13
	0.07

	Luxembourg
	34
	4.34
	1.33
	0.94

	Malta
	7
	0.89
	0.12
	0.07

	Netherlands
	16
	2.04
	6.68
	7.28

	Poland
	18
	2.30
	1.47
	1.16

	Portugal
	12
	1.53
	1.27
	0.94

	Romania
	6
	0.77
	0.30
	0.19

	Slovakia
	5
	0.64
	0.19
	0.20

	Slovenia
	7
	0.89
	0.17
	0.11

	Spain
	28
	3.57
	5.55
	4.74

	Sweden
	8
	1.02
	2.05
	2.84


 
[bookmark: _Hlk140505280]Notes: This table reports the number of the banks of each European Union (EU) country that were considered in the estimations of this paper, their representativeness in terms of the whole panel of EU banks as well as their representativeness in terms of the provided loans and deposits of the considered banks in 2021.  The data used in the paper related to banks and their performance were from the Moody’s Analytics (2022) BankFocus database in December 2022.





[bookmark: _Hlk140505202]   Table 2 – Descriptive statistics of all variables included in the empirical estimations


	Variables
	Mean
	Std. Dev.
	Min
	Max

	Z-SCORE
	1.25589
	.5069129
	-3.91
	4.51042

	Bloans 
	-.7073609
	.9828586
	-10.67
	6.18

	Bdeposits
	-.4137062
	.9746707
	-9.56
	7.47

	HHIloans 
	1614.922
	1146.449
	31.55
	7248.81

	HHIdeposits 
	1639.166
	1018.358
	9.93
	6611.28

	Net loans to total assets ratio 
	58.57312
	19.83139
	0.00
	221.62

	GDP per capita
	10.47276
	.4480094
	8.64
	11.63



[bookmark: _Hlk140565412]Notes:  This table presents the descriptive statistics of the dependent variable (the computed Z-score) and of the independent variables, more precisely, the computed measures of bank competition in the loan and deposit markets: Boone indicators (Bloans, Bdeposits,) and Herfindahl-Hirschman Indices (HHIloans and HHIdeposits) and the two control variables: the ratio of net loans to total assets, and the natural logarithm of real per capita GDP. The data used in the paper related to banks and their performance were sourced from Moody’s Analytics (2022) BankFocus database in December 2022. The values of real GDP per capita were from the World Bank (2022) Global Financial Development database in November 2022.

       Table 3. Correlation matrix of all variables included in the empirical estimations 

	

Variables
	Z-SCORE
	

Bloans
	

Bdeposits
	

HHIloans
	

HHIdeposits
	Net loans to total assets ratio
	GDP per capita


	Z-SCORE
	1.0000
	
	
	
	
	
	

	Bloans 
	-0.1023  
	1.0000
	
	
	
	
	

	Bdeposits
	-0.1106  
	0.3182
	1.0000
	
	
	
	

	HHIloans 
	0.0495   
	-0.394  
	-0.0280
	1.0000
	
	
	

	HHIdeposits 
	0.0403  
	-0.345  
	-0.0559   
	0.9692
	1.0000
	
	

	Net loans to total assets ratio 
	0.1902  
	0.0650   
	0.0093  
	-0.0546  
	-0.0250
	1.0000
	

	GDP per capita
	-0.1402  
	0.2223   
	0.2394  
	-0.1754  
	-0.2193  
	-0.119
	1.0000



Notes: This table presents the correlations between all the variables included in the empirical estimations to analyse the relevance of competition of the stability of the EU banking sector. More precisely, the computed Z-score (the dependent variable), and all the independent variables: the computed measures of bank competition in the loan and deposit markets: (Bloans, Bdeposits, and HHIloans and HHIdeposits) and the two control variables: the ratio of the net loans to total assets, and the natural logarithm of the real per capita GDP. The data used in the paper related to banks and their performance were sourced from the Moody’s Analytics (2022) BankFocus database in December 2022. The values of the real GDP per capita were from the World Bank (2022) Global Financial Development database in November 2022.
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