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Note on the Codebook: I coded the following data-points twice in every PTA. Additionally and

to ensure reliability, I cross-checked some data points against existing data-sets that cover similar

variables (Kohl et al., 2016; Morin et al., 2016; Raess and Sari, 2016; Spilker and Böhmelt, 2012).

Further, I conducted automated text analysis (keyword-match on regular expressions).

Labor Rights: Coding-scheme and factor loadings

Dimension Variable Name Definition Factor Loading

Obligation lr main exept prohibition of trade and investment on the ex-
pense of labor rights

0

Obligation lr main promotion1 promotion of labor rights 0.053
Obligation lr main obl obligation to comply with labor rights 0.102
Obligation lr obl measure concrete measures to improve labor rights 0.185
Obligation conditionality post lr potential monetary sanctions in case of labor

rights violation
0.843

Obligation conditionality pre lr market access is conditional upon labor rights
compliance

5.036

Delegation delegation lr implementation domestic norm dom decisions on disputes on labor rights must be im-
plemented domestically

0.185

Delegation body lr establishment of a body dealing with labor rights 0.338
Delegation delegation lr dispute resol conciliation conciliation over disputes on labor rights 0.338

Delegation delegation lr access consult io2 consulting intrenational organizations for labor
rights issues

0.338

Delegation delegation lr access file individual individuals are allowed to file disputes on labor
rights issues

0.554

Delegation delegation lr dispute resol adhoc panel establishment of ad-hoc panels in case of disputes
on labor rights

0.688

Delegation delegation lr access consult public consulting public for labor rights issues 0.688
Delegation assessment lr body assessment is delegated to international body 0.742
Delegation delegation lr access consult business consulting business for labor rights issues 0.843
Delegation delegation lr access consult union consulting trade unions for labor rights issues 0.843
Delegation delegation lr dispute resol state veto disputes on labor rights are resolved by member

states
1.015

Delegation delegation lr access consult experts consulting experts for labor rights issues 1.227
Delegation delegation lr implementation international decision decisions on disputes are implemented by inter-

national tribunals
1.227

Delegation delegation lr access consult NGO consulting NGOs for labor rights issues 1.227
Delegation delegation lr access consult science consulting academia for labor rights issues 5.036
Delegation delegation lr access file State member states file disputes on labor rights 5.036

Precision lr general general clause on labor rights 0.462
Precision lr specific specific definition on labor rights 1.227

Precision lr specific multiple3 multiple specific issue areas on labor rights (15
coding points)

5.036

1I use 2 data-points to capture this aspect: labor rights that appear in the preambel, labor rights that appear in the
main text, but are written in a promotional rather than binding manner.

2This aspect consists of several data-points that capture the varying IOs: ILO, ILO follow up, ILO children’s rights,
American Charter of Social Garantees, UN, UNESR, and European Social Charter.

3This aspect consists of 15 data-points: right to work, right to social security, protection of migrant-workers, right to
equal opportunity at work, health and safety at work, prohibition of forced labor, prohibition of child labor, minimum
wage, right to unionize, right to bargain collectively, regulated working time (e.g. right to leasure), right to (vocational)
training.

4I use 2 data-points to capture this aspect: environmental protection issues that appear in the preambel, environmental
protection issues that appear in the main text, but are written in a promotional rather than binding manner.

5The aspect consists of 38 data-points that capture varying environmental IOs.
6This aspect consists of 11 data-points: clean air, emission reduction, prohibition of hazardeous waste, prohibition

of hazardeous chemicals, prohibition of contaminanting substances, forest protection, sustainable fishing, sustainable
mineral extraction, reduction of water pollution, protection of wildlife, protection of biodiversity.
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Environmental Protection: Coding-scheme and factor loadings

names ps

Obligation ep obl promotion4 promotion of environmental protection 0
Obligation ep obl measure concrete measure to improve environmental pro-

tection
0.526

Obligation ep main exept prohibition of trade and investment on the ex-
pense of environmental protection

0.526

Obligation ep obl obligation to comply with environmental protec-
tion

0.582

Obligation conditionality post ep potential monetary sanctions in case of labor
rights violation

2.641

Obligation conditionality pre ep market access is conditional upon labo rights
compliance

13.374

Delegation delegation ep implementation domestic norm dom decision on dipsutes on environmental protection
must be implemented domestically

0.526

Delegation body ep establishment of a body dealing with environmen-
tal protection

0.923

Delegation delegation ep access consult public consulting the public for environmental protec-
tion issues

0.923

Delegation delegation ep access file Individual individuals can file disputes on the grounds of en-
vironmental protection violation

0.923

Delegation delegation ep dispute resol conciliation conciliation over disputes on environmental pro-
tection issues

0.923

Delegation delegation ep access consult ngo consulting NGOs for environmental protection is-
sues

1.657

Delegation delegation EP dispute resol adhoc panel establihsment of ad-hoc panels in case of disputes
on environmental protection

1.834

Delegation assessment EP body assessment is delegated to international body 1.998
Delegation delegation ep access consult io consulting the IOs for environmental protection

issues5
1.998

Delegation delegation EP access consult business consulting business for environmental protection
issues

1.998

Delegation delegation EP access consult experts consulting experts for environmental protection
issues

2.641

Delegation delegation EP access file State member states file dipsutes on environmental pro-
tection issues

2.641

Delegation delegation ep access consult science consulting academia for environmental protection
issues

3.455

Delegation delegation ep dispute resol state veto disputes on environmental protection are resolved
by member states

3.455

Delegation delegation ep implementation international decision decision on disputes are implemented by interna-
tional tribunals

13.374

Precision ep general general clause on labor rights 0.470
Precision ep specific specific definition on labor rights 3.081

Precision ep specific multiple6 multiple specific issue areas on labor rights (15
coding points)

13.374
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Note on List of Countries: Bahrain, El-Salvador Guatemala, Jordan7, Morocco, and Vietnam are

US-PTA partner states, but BEA misses information on sectoral FDI from US firms after the entry

into force of the PTA. For this reason, I cover 13 US-PTA partner states in my analysis.

List of Countries

Country Measurement period

US-treaty partner Australia 1982 - 2015

US-treaty partner Bahrain 1989 - 1999

US-treaty partner Canada 1982 - 2015

US-treaty partner Chile 1982 - 2015

US-treaty partner Colombia 1982 - 2015

US-treaty partner Costa Rica 1982 - 2015

US-treaty partner Dominican Republic 1982 - 2015

US-treaty partner El Salvador 1989 - 1999

US-treaty partner Honduras 1982 - 2015

US-treaty partner Israel 1982 - 2015

US-treaty partner Guatemala 1982 - 1999

US-treaty partner Jordan 1989 - 1999

US-treaty partner Korea, Republic of 1982 - 2015

US-treaty partner Mexico 1982 - 2015

US-treaty partner Morocco 1989 - 1999

US-treaty partner Nicaragua 1989 - 1999

US-treaty partner Panama 1982 - 2015

US-treaty partner Peru 1982 - 2015

US-treaty partner Singapore 1982 - 2015

Non-US-treaty partner Albania 1994 - 1999

Non-US-treaty partner Algeria 1989 - 1999

Non-US-treaty partner Andorra 1999 - 1999

Non-US-treaty partner Angola 1989 - 1999

Non-US-treaty partner Antigua and Barbuda 1989 - 1999

Non-US-treaty partner Azerbaijan 1992 - 1999

Non-US-treaty partner Argentina 1982 - 2015

Non-US-treaty partner Austria 1982 - 2015

Non-US-treaty partner Bahamas 1982 - 1999

Non-US-treaty partner Bangladesh 1989 - 1999

Non-US-treaty partner Armenia 1999 - 1999

Non-US-treaty partner Barbados 1982 - 2015

Non-US-treaty partner Belgium 1982 - 2015

Non-US-treaty partner Bermuda 1982 - 2015

Non-US-treaty partner Bhutan 1999 - 1999

Non-US-treaty partner Bolivia, Plurinational State of 1989 - 1999

Non-US-treaty partner Bosnia and Herzegovina 1994 - 1999

Non-US-treaty partner Botswana 1989 - 1999

Non-US-treaty partner Brazil 1982 - 2015

Non-US-treaty partner Belize 1989 - 1999

Non-US-treaty partner Solomon Islands 1994 - 1999

Non-US-treaty partner Brunei Darussalam 1989 - 1999

Non-US-treaty partner Bulgaria 1994 - 1999

Non-US-treaty partner Myanmar 1989 - 1999

Non-US-treaty partner Belarus 1998 - 1999

Non-US-treaty partner Cambodia 1998 - 1999

Non-US-treaty partner Cameroon 1989 - 1999

7The Jordan-US PTA was signed in 2000. Therefore, I am able to include Jordan in the analysis on the anticipation
effect.
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List of Countries

Country Measurement period

Non-US-treaty partner Central African Republic 1999 - 1999

Non-US-treaty partner Sri Lanka 1989 - 1999

Non-US-treaty partner Chad 1989 - 1999

Non-US-treaty partner China 1982 - 2015

Non-US-treaty partner Taiwan, Province of China 1982 - 2015

Non-US-treaty partner Congo 1989 - 1999

Non-US-treaty partner Congo, the Democratic Republic of the 1989 - 1999

Non-US-treaty partner Croatia 1992 - 1999

Non-US-treaty partner Cuba 1989 - 1999

Non-US-treaty partner Cyprus 1989 - 1999

Non-US-treaty partner Czechoslovakia 1990 - 1992

Non-US-treaty partner Czech Republic 1993 - 2015

Non-US-treaty partner Denmark 1982 - 2015

Non-US-treaty partner Dominica 1989 - 1999

Non-US-treaty partner Ecuador 1982 - 2015

Non-US-treaty partner Equatorial Guinea 1992 - 1999

Non-US-treaty partner Ethiopia 1989 - 1999

Non-US-treaty partner Eritrea 1997 - 1999

Non-US-treaty partner Estonia 1994 - 1999

Non-US-treaty partner Fiji 1989 - 1999

Non-US-treaty partner Finland 1982 - 2015

Non-US-treaty partner France 1982 - 2015

Non-US-treaty partner French Guiana 1989 - 1999

Non-US-treaty partner Djibouti 1989 - 1999

Non-US-treaty partner Gabon 1989 - 1999

Non-US-treaty partner Georgia 1999 - 1999

Non-US-treaty partner Germany 1982 - 2015

Non-US-treaty partner Ghana 1989 - 1999

Non-US-treaty partner Gibraltar 1989 - 1999

Non-US-treaty partner Greece 1982 - 2015

Non-US-treaty partner Greenland 1989 - 1999

Non-US-treaty partner Grenada 1989 - 1999

Non-US-treaty partner Guinea 1989 - 1999

Non-US-treaty partner Guyana 1989 - 1999

Non-US-treaty partner Haiti 1989 - 1999

Non-US-treaty partner Hong Kong 1982 - 2015

Non-US-treaty partner Hungary 1989 - 2015

Non-US-treaty partner Iceland 1989 - 1999

Non-US-treaty partner India 1982 - 2015

Non-US-treaty partner Indonesia 1982 - 2015

Non-US-treaty partner Iran, Islamic Republic of 1989 - 1999

Non-US-treaty partner Ireland 1982 - 2015

Non-US-treaty partner Italy 1982 - 2015

Non-US-treaty partner Cote d’Ivoire 1989 - 1999

Non-US-treaty partner Jamaica 1982 - 1999

Non-US-treaty partner Japan 1982 - 2015

Non-US-treaty partner Kazakhstan 1992 - 1999

Non-US-treaty partner Kenya 1989 - 1999

Non-US-treaty partner Korea, Democratic People’s Republic of 1990 - 1992

Non-US-treaty partner Kuwait 1989 - 1999

Non-US-treaty partner Kyrgyzstan 1999 - 1999

Non-US-treaty partner Lao People’s Democratic Republic 1994 - 1999

Non-US-treaty partner Lebanon 1989 - 1999

Non-US-treaty partner Lesotho 1989 - 1999

Non-US-treaty partner Latvia 1994 - 1999

Non-US-treaty partner Liberia 1989 - 1999

Non-US-treaty partner Libya 1989 - 1999

Non-US-treaty partner Liechtenstein 1989 - 1999

Non-US-treaty partner Lithuania 1994 - 1999

Non-US-treaty partner Luxembourg 1982 - 2015
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List of Countries

Country Measurement period

Non-US-treaty partner Macao 1989 - 1999

Non-US-treaty partner Madagascar 1989 - 1999

Non-US-treaty partner Malawi 1989 - 1999

Non-US-treaty partner Malaysia 1982 - 2015

Non-US-treaty partner Mali 1989 - 1999

Non-US-treaty partner Malta 1989 - 1999

Non-US-treaty partner Mauritania 1989 - 1999

Non-US-treaty partner Mauritius 1989 - 1999

Non-US-treaty partner Moldova, Republic of 1999 - 1999

Non-US-treaty partner Morocco 1989 - 1999

Non-US-treaty partner Mozambique 1994 - 1999

Non-US-treaty partner Oman 1989 - 1999

Non-US-treaty partner Namibia 1994 - 1999

Non-US-treaty partner Nauru 1999 - 1999

Non-US-treaty partner Nepal 1999 - 1999

Non-US-treaty partner Netherlands 1982 - 2015

Non-US-treaty partner Netherlands Antilles 1982 - 1999

Non-US-treaty partner Aruba 1989 - 1999

Non-US-treaty partner Vanuatu 1989 - 1999

Non-US-treaty partner New Zealand 1982 - 2015

Non-US-treaty partner Nicaragua 1989 - 1999

Non-US-treaty partner Niger 1989 - 1999

Non-US-treaty partner Nigeria 1982 - 2015

Non-US-treaty partner Norway 1982 - 2015

Non-US-treaty partner Micronesia, Federated States of 1989 - 1999

Non-US-treaty partner Marshall Islands 1989 - 1999

Non-US-treaty partner Palau 1989 - 1999

Non-US-treaty partner Pakistan 1989 - 1999

Non-US-treaty partner Papua New Guinea 1989 - 1999

Non-US-treaty partner Paraguay 1989 - 1999

Non-US-treaty partner Philippines 1982 - 2015

Non-US-treaty partner Poland 1990 - 2015

Non-US-treaty partner Portugal 1982 - 2015

Non-US-treaty partner Qatar 1989 - 1999

Non-US-treaty partner Romania 1989 - 1999

Non-US-treaty partner Russian Federation 1989 - 2015

Non-US-treaty partner Rwanda 1989 - 1993

Non-US-treaty partner Saint Kitts and Nevis 1989 - 1999

Non-US-treaty partner Anguilla 1999 - 1999

Non-US-treaty partner Saint Lucia 1989 - 1999

Non-US-treaty partner Saint Vincent and the Grenadines 1989 - 1999

Non-US-treaty partner Saudi Arabia 1982 - 2015

Non-US-treaty partner Senegal 1989 - 1999

Non-US-treaty partner Serbia 1992 - 1999

Non-US-treaty partner Seychelles 1999 - 1999

Non-US-treaty partner Sierra Leone 1989 - 1999

Non-US-treaty partner Slovakia 1993 - 1999

Non-US-treaty partner Viet Nam 1994 - 1999

Non-US-treaty partner Slovenia 1992 - 1999

Non-US-treaty partner Somalia 1989 - 1999

Non-US-treaty partner South Africa 1982 - 2015

Non-US-treaty partner Zimbabwe 1989 - 1999

Non-US-treaty partner Yemen People’s Republic 1989 - 1989

Non-US-treaty partner Spain 1982 - 2015

Non-US-treaty partner Sudan 1989 - 1999

Non-US-treaty partner Suriname 1989 - 1999

Non-US-treaty partner Swaziland 1989 - 1999

Non-US-treaty partner Sweden 1982 - 2015

Non-US-treaty partner Switzerland 1982 - 2015

Non-US-treaty partner Syrian Arab Republic 1989 - 1999
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List of Countries

Country Measurement period

Non-US-treaty partner Thailand 1982 - 2015

Non-US-treaty partner Togo 1989 - 1999

Non-US-treaty partner Tonga 1989 - 1999

Non-US-treaty partner Trinidad and Tobago 1982 - 1999

Non-US-treaty partner United Arab Emirates 1982 - 2015

Non-US-treaty partner Tunisia 1989 - 1999

Non-US-treaty partner Turkey 1982 - 2015

Non-US-treaty partner Turkmenistan 1994 - 1999

Non-US-treaty partner Uganda 1989 - 1999

Non-US-treaty partner Ukraine 1994 - 1999

Non-US-treaty partner Macedonia, the former Yugoslav Republic of 1999 - 1999

Non-US-treaty partner Egypt 1982 - 2015

Non-US-treaty partner United Kingdom 1982 - 2015

Non-US-treaty partner Tanzania, United Republic of 1989 - 1999

Non-US-treaty partner Burkina Faso 1989 - 1999

Non-US-treaty partner Uruguay 1989 - 1999

Non-US-treaty partner Uzbekistan 1993 - 1999

Non-US-treaty partner Venezuela, Bolivarian Republic of 1982 - 2015

Non-US-treaty partner Samoa 1989 - 1999

Non-US-treaty partner Yemen 1989 - 1999

Non-US-treaty partner Zambia 1989 - 1999
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Baseline Models

Table 2: Baseline (H1)

Dependent variable:

EP in PTA 0.354∗∗∗

(0.121)

Pollution Levels 646,114.000∗

(337,826.400)

Economic Depth of PTA −0.008
(0.095)

Residual of 1st stage −0.030
(0.044)

EP in PTA:Pollution Levels −0.154∗∗∗

(0.013)

Constant −1,201,505.000∗

(628,216.200)

Year-fixed effects? Yes
Country-fixed effects? Yes
Observations 39,955

R2 0.442

Adjusted R2 0.438
Residual Std. Error 4.440 (df = 39720)

F Statistic 134.186∗∗∗ (df = 234; 39720)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01

Table 3: Baseline (H2)

Dependent variable:
FDI (low-wage) FDI (high-wage)

(1) (2)

Labor Rights in PTA 0.714∗∗∗ −1.065∗∗∗

(0.158) (0.159)

Labor Endowment 4.838∗∗∗ −4.815∗∗∗

(1.677) (1.866)

Economic Depth of PTA 2.060∗∗∗

(0.335)

Residual of 1st stage 0.033 0.129
(0.082) (0.080)

Labor Rights:Labor Endow. −2.228∗∗∗ 3.524∗∗∗

(0.343) (0.495)

Constant −3.424∗∗∗ 2.267∗∗

(0.821) (0.988)

Year-fixed effects? Yes Yes
Country-fixed effects? Yes Yes
Observations 19,389 21,534

R2 0.469 0.419

Adjusted R2 0.463 0.413
Residual Std. Error 4.391 (df = 19166) 4.480 (df = 21310)

F Statistic 76.304∗∗∗ (df = 222; 19166) 68.990∗∗∗ (df = 223; 21310)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Anticipation Effect

Table 4: Anticipation Effect (H1)

Dependent variable:

(lag2) (lag4) (lag8)

EP in PTA 0.014 0.540∗∗∗ 4.439∗∗∗

(0.138) (0.130) (0.249)

Pollution Levels −0.542∗∗∗ −0.536∗∗∗ −0.532∗∗∗

(0.017) (0.017) (0.017)

Economic Depth of PTA 0.079 −0.122∗∗ −2.144∗∗∗

(0.051) (0.051) (0.124)

Residual of 1st stage 0.151 −0.293∗∗∗ −3.604∗∗∗

(0.110) (0.105) (0.209)

EP in PTA:Pollution Levels −0.105∗∗∗ −0.103∗∗∗ −0.080∗∗∗

(0.011) (0.010) (0.008)

Constant 1.062∗∗ 1.019∗ 0.842
(0.522) (0.522) (0.520)

Year-fixed effects? Yes Yes Yes
Country-fixed effects? Yes Yes Yes
Observations 39,591 39,591 39,591

R2 0.302 0.302 0.307

Adjusted R2 0.298 0.298 0.303
Residual Std. Error (df = 39371) 4.349 4.348 4.333

F Statistic (df = 219; 39371) 77.638∗∗∗ 77.771∗∗∗ 79.569∗∗∗

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01

Table 5: Anticipation Effect (H2)

Dependent variable:
low-wage high-wage low-wage high-wage low-wage high-wage

(lag2) (lag2) (lag4) (lag4) (lag8) (lag8)

Labor Rights in PTA 0.528∗ −1.152∗∗∗ 1.071∗∗∗ −0.547∗∗ 3.895∗∗∗ 1.982∗∗∗

(0.302) (0.269) (0.241) (0.214) (0.293) (0.274)

Labor Endowment 7.633∗∗∗ 16.087∗∗∗ 7.679∗∗∗ 16.076∗∗∗ 7.913∗∗∗ 15.976∗∗∗

(0.401) (0.438) (0.402) (0.439) (0.407) (0.444)

Economic Depth of PTA −0.002 0.216 −0.409∗∗∗ −0.147 −2.609∗∗∗ −1.921∗∗∗

(0.196) (0.174) (0.156) (0.139) (0.211) (0.196)

Residual of 1st stage 0.018 0.059 −0.147∗∗ −0.092 −1.549∗∗∗ −1.197∗∗∗

(0.064) (0.058) (0.070) (0.064) (0.124) (0.120)

Labor Rights:Labor Endow. −1.746∗∗∗ 3.190∗∗∗ −1.612∗∗∗ 2.918∗∗∗ −0.672∗∗∗ 2.798∗∗∗

(0.292) (0.311) (0.270) (0.285) (0.228) (0.242)

Constant −2.779∗∗∗ −4.758∗∗∗ −2.797∗∗∗ −4.749∗∗∗ −3.007∗∗∗ −4.833∗∗∗

(0.706) (0.636) (0.706) (0.636) (0.704) (0.635)

Year-fixed effects? Yes Yes Yes Yes Yes Yes
Country-fixed effects? Yes Yes Yes Yes Yes Yes
Observations 18,953 21,625 18,953 21,625 18,953 21,625

R2 0.346 0.328 0.346 0.328 0.351 0.331

Adjusted R2 0.338 0.321 0.339 0.321 0.344 0.324
Residual Std. Error 4.243 (df = 18739) 4.067 (df = 21411) 4.242 (df = 18739) 4.067 (df = 21411) 4.226 (df = 18739) 4.058 (df = 21411)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Robustness Checks
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Figure 1: Placebo Test (H1)

Table 6: Placebo Test (H1)

Dependent variable:

EP in PTA 1.281∗∗∗

(0.109)

Pollution Levels −0.582∗∗∗

(0.018)

Economic Depth of PTA −0.923∗∗∗

(0.083)

Residual of 1st stage −2.089∗∗∗

(0.110)

EP in PTA:Pollution Levels −0.035∗

(0.018)

Constant 0.402
(0.562)

Year-fixed effects? Yes
Country-fixed effects? Yes
Observations 37,940

R2 0.359

Adjusted R2 0.355
Residual Std. Error 4.675 (df = 37717)

F Statistic 95.024∗∗∗ (df = 222; 37717)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 2: Placebo Test (H2)

Table 7: Placebo Test (H2)

Dependent variable:
FDI (low-wage) FDI (high-wage)

(1) (2)

Labor Rights in PTA 1.729∗∗∗ 1.319∗∗∗

(0.318) (0.294)

Labor Endowment 8.789∗∗∗ 19.478∗∗∗

(0.430) (0.499)

Economic Depth of PTA −2.157∗∗∗ −1.811∗∗∗

(0.251) (0.235)

Residual of 1st stage −4.267∗∗∗ −3.627∗∗∗

(0.330) (0.310)

Labor Rights:Labor Endow. 2.268∗∗∗ 2.876∗∗∗

(0.496) (0.539)

Constant −3.608∗∗∗ −6.060∗∗∗

(0.706) (0.754)

Year-fixed effects? Yes Yes
Country-fixed effects? Yes Yes
Observations 18,393 20,415

R2 0.424 0.374

Adjusted R2 0.417 0.368
Residual Std. Error 4.492 (df = 18177) 4.546 (df = 20199)

F Statistic 62.207∗∗∗ (df = 215; 18177) 56.175∗∗∗ (df = 215; 20199)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 3: Lagged Dependent Variable (H1)

Table 8: Lagged Dependend Variable (H1)

Dependent variable:

EP in PTA 0.064
(0.096)

Pollution Levels −0.434∗∗∗

(0.036)

Economic Depth of PTA −0.014
(0.079)

Lagged DV 0.360∗∗∗

(0.010)

EP in PTA:Pollution Levels −0.042∗∗

(0.020)

Constant 3.543∗∗∗

(0.843)

Year-fixed effects? Yes
Country-fixed effects? Yes
Observations 14,376

R2 0.363

Adjusted R2 0.355
Residual Std. Error 4.414 (df = 14203)

F Statistic 47.038∗∗∗ (df = 172; 14203)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 4: Lagged Dependent Variable (H2)

Table 9: Lagged Dependent Variable (H2)

Dependent variable:
FDI (low-wage) FDI (high-wage)

(1) (2)

Labor Rights in PTA 0.567∗∗ 0.047
(0.222) (0.218)

Labor Endowment 7.124∗∗∗ 22.167∗∗∗

(0.643) (0.967)

Economic Depth of PTA −0.113 −0.113
(0.127) (0.103)

Lagged DV 0.266∗∗∗ 0.350∗∗∗

(0.016) (0.013)

Labor Rights:Labor Endow. −0.942∗∗ 0.395
(0.412) (0.586)

Constant 0.539 −4.254∗∗∗

(1.146) (1.162)

Year-fixed effects? Yes Yes
Country-fixed effects? Yes Yes
Observations 7,980 7,363

R2 0.335 0.436

Adjusted R2 0.321 0.422
Residual Std. Error 4.532 (df = 7808) 4.150 (df = 7191)

F Statistic 23.012∗∗∗ (df = 171; 7808) 32.483∗∗∗ (df = 171; 7191)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 5: Subsample: Only Countries Signing a PTA with US (H1)

Table 10: Subsample: Only Countries Signing a PTA with US (H1)

Dependent variable:

EP in PTA 0.229
(0.150)

Pollution Levels −0.787∗∗∗

(0.065)

Economic Depth of PTA 0.029
(0.119)

Residual of 1st stage −0.021
(0.080)

EP in PTA:Pollution Levels −0.126∗∗∗

(0.018)

Constant 11.441∗∗∗

(0.521)

Year-fixed effects? Yes
Country-fixed effects? Yes
Observations 5,746

R2 0.255

Adjusted R2 0.249
Residual Std. Error 5.563 (df = 5695)

F Statistic 39.037∗∗∗ (df = 50; 5695)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 6: Subsample: Only Countries Signing a PTA with US (H2)

Table 11: Subsample: Only Countries Signing a PTA with US (H2)

Dependent variable:
FDI (low-wage) FDI (high-wage)

(1) (2)

Labor Rights in PTA 1.928∗∗∗ −0.121
(0.236) (0.205)

Labor Endowment 12.499∗∗∗ 28.435∗∗∗

(1.710) (1.751)

Economic Depth of PTA −0.051 0.154∗

(0.103) (0.091)

Residual of 1st stage 4.291∗∗∗ 3.776∗∗∗

(0.334) (0.302)

Labor Rights:Labor Endow. −7.452∗∗∗ −1.254∗

(0.605) (0.654)

Constant 6.954∗∗∗ −0.010
(0.892) (0.820)

Year-fixed effects? Yes Yes
Country-fixed effects? Yes Yes
Observations 2,576 2,884

R2 0.277 0.416

Adjusted R2 0.265 0.407
Residual Std. Error 5.461 (df = 2531) 5.104 (df = 2839)

F Statistic 22.063∗∗∗ (df = 44; 2531) 45.958∗∗∗ (df = 44; 2839)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 7: Pooling-OLS Model(H1)

Figure 8: Random Effects Model (H1)
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Figure 9: Poisson Maximum Likelihood (H1)

Table 12: Alternative Estimation Strategies (H1)

Dependent variable:

panel glm: quasipoisson
linear link = log

(pooling) (random eff.) (poisson)

(1) (2) (3)

EP in PTA 0.364∗∗∗ 0.398∗∗∗ 0.003
(0.129) (0.111) (0.028)

Pollution Levels −0.598∗∗∗ −0.834∗∗∗ −0.150∗∗∗

(0.018) (0.208) (0.005)

Economic Depth of PTA −0.014 −0.157∗ 0.011
(0.102) (0.087) (0.023)

Residual of 1st stage −0.033 −0.145∗∗ 0.001
(0.047) (0.059) (0.012)

GDP 1.817∗∗∗

(0.214)

POP −0.758∗∗

(0.342)

Geographic Distance −0.305
(0.341)

EP in PTA:Pollution Levels −0.155∗∗∗ −0.101∗∗∗ −0.011∗∗∗

(0.014) (0.016) (0.003)

Constant 0.698 −21.338∗∗∗ −1.513∗∗

(0.570) (5.261) (0.663)

Year-fixed effects? Yes Yes
Country-fixed effects? Yes Yes
Observations 39,955 5,746 39,955

R2 0.359 0.038

Adjusted R2 0.356 0.032

F Statistic 100.276∗∗∗ (df = 222; 39732) 5.568∗∗∗ (df = 41; 5704)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 10: Pooled-OLS model (H2)

Figure 11: Random Effect Model (H2)
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Figure 12: Poisson Maximum Likelihood (H2)

Table 13: Alternative Estimation Strategies (H2)

Dependent variable:

panel glm: quasipoisson
linear link = log

low-wage
(pooling)

high-wage
(pooling)

low-wage
(random eff.)

high-wage
(random eff.)

low-wage
(poisson)

high-wage
(poisson)

(1) (2) (3) (4) (5) (6)

Labor Rights in PTA 1.928∗∗∗ −0.121 1.482∗∗∗ −0.218 0.256∗∗∗ 0.052
(0.236) (0.205) (0.210) (0.181) (0.042) (0.089)

Labor Endowment 12.499∗∗∗ 28.435∗∗∗ 21.437∗∗∗ 5.805∗ 1.750∗∗∗ 6.852∗∗∗

(1.710) (1.751) (3.285) (3.290) (0.262) (0.489)

Economic Depth of PTA −0.051 0.154∗ −0.0001 0.201∗∗∗ 0.015 0.094∗

(0.103) (0.091) (0.085) (0.075) (0.022) (0.056)

Residual of 1st stage 4.291∗∗∗ 3.776∗∗∗ 3.583∗∗∗ 2.845∗∗∗ 0.789∗∗∗ 0.738∗∗∗

(0.334) (0.302) (0.274) (0.248) (0.067) (0.090)

GDP 2.522∗∗∗ 2.404∗∗∗

(0.308) (0.268)

POP −1.624∗∗∗ −1.439∗∗∗

(0.462) (0.398)

Geographic Distance −0.370 0.129
(0.422) (0.366)

Labor Rights:Labor Endow. −7.452∗∗∗ −1.254∗ −6.037∗∗∗ −0.918 −1.201∗∗∗ −0.940∗∗∗

(0.605) (0.654) (0.565) (0.598) (0.098) (0.171)

Constant 6.954∗∗∗ −0.010 −31.115∗∗∗ −32.285∗∗∗ 1.804∗∗∗ −0.120
(0.892) (0.820) (6.536) (5.688) (0.135) (0.214)

Year-fixed effects? Yes Yes Yes Yes Yes Yes
Country-fixed effects? Yes Yes Yes Yes Yes Yes
Observations 2,576 2,884 2,576 2,884 2,576 2,884

R2 0.277 0.416 0.111 0.119

Adjusted R2 0.265 0.407 0.099 0.108

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 13: Reduced Model (H1)

Table 14: Reduced Model(H1)

Dependent variable:

EP in PTA −0.012
(0.025)

Pollution Levels −0.598∗∗∗

(0.018)

EP in PTA:Pollution Levels −0.155∗∗∗

(0.014)

Constant −0.666
(0.569)

Year-fixed effects? Yes
Country-fixed effects? Yes
Observations 39,955

R2 0.359

Adjusted R2 0.356
Residual Std. Error 4.755 (df = 39734)

F Statistic 101.184∗∗∗ (df = 220; 39734)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 14: Reduced Model (H2)

Table 15: Reduced Model (H2)

Dependent variable:
FDI (low-wage) FDI (high-wage)

(1) (2)

Labor Rights in PTA 0.936∗∗∗ −1.221∗∗∗

(0.116) (0.107)

Labor Endowment 9.138∗∗∗ 20.281∗∗∗

(0.429) (0.493)

Labor Rights:Labor Endow. −2.822∗∗∗ 4.856∗∗∗

(0.357) (0.407)

Constant −3.636∗∗∗ −6.220∗∗∗

(0.720) (0.762)

Year-fixed effects? Yes Yes
Country-fixed effects? Yes Yes
Observations 19,389 21,534

R2 0.419 0.385

Adjusted R2 0.413 0.379
Residual Std. Error 4.592 (df = 19174) 4.609 (df = 21319)

F Statistic 64.653∗∗∗ (df = 214; 19174) 62.426∗∗∗ (df = 214; 21319)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 15: Expanded Model (H1)

Table 16: Expanded Model (H1)

Dependent variable:

EP in PTA 0.279∗∗∗

(0.073)

Pollution Levels −0.597∗∗∗

(0.019)

Economic Depth of PTA 0.028
(0.054)

Residual of 1st stage 13.508∗∗

(6.421)

BIT −0.280
(0.175)

GDP 0.883∗∗∗

(0.105)

Population −1.058∗∗∗

(0.281)

Geographic Distance 0.000
(1.457)

EP in PTA:Pollution Levels −0.155∗∗∗

(0.014)

Constant −1.901
(13.798)

Year-fixed effects? Yes
Country-fixed effects? Yes
Observations 38,694

R2 0.359

Adjusted R2 0.356
Residual Std. Error 4.771 (df = 38477)

F Statistic 99.850∗∗∗ (df = 216; 38477)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 16: Expanded Model (H2)

Table 17: Expanded Model (H2)

Dependent variable:
FDI (low-wage) FDI (high-wage)

(1) (2)

Labor Rights in PTA 1.303∗∗∗ −0.824∗∗∗

(0.168) (0.158)

Labor Endowment 9.012∗∗∗ 20.116∗∗∗

(0.436) (0.501)

Economic Depth of PTA −0.147∗ −0.009
(0.087) (0.081)

Residual of 1st stage 2.015∗∗∗ 1.773∗∗∗

(0.162) (0.156)

BIT −0.253 −0.567∗∗

(0.251) (0.240)

GDP 0.984∗∗∗ 0.609∗∗∗

(0.157) (0.150)

Population −1.886∗∗∗ −2.739∗∗∗

(0.473) (0.448)

Geographic Distance −0.000 −0.000
(1.909) (1.795)

Labor Rights:Labor Endow. −4.366∗∗∗ 2.762∗∗∗

(0.379) (0.447)

Constant 3.770 21.782
(18.507) (17.422)

Year-fixed effects? Yes Yes
Country-fixed effects? Yes Yes
Observations 18,787 20,846

R2 0.423 0.389

Adjusted R2 0.417 0.383
Residual Std. Error 4.588 (df = 18576) 4.612 (df = 20635)

F Statistic 64.963∗∗∗ (df = 210; 18576) 62.571∗∗∗ (df = 210; 20635)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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Figure 17: Time-Variant Interaction (H1)

Table 18: Energy Consumption instead of Polluting Levels (H1)

Dependent variable:

EP in PTA −0.024
(0.074)

Energy Consumption −26.112∗∗∗

(0.661)

Economic Depth of PTA 0.029
(0.060)

EP in PTA:Energy Consumption −1.629∗∗∗

(0.346)

Constant 1.407∗∗

(0.597)

Year-fixed effects? Yes
Country-fixed effects? Yes
Observations 35,513

R2 0.409

Adjusted R2 0.406
Residual Std. Error 4.849 (df = 35297)

F Statistic 113.746∗∗∗ (df = 215; 35297)

Note: ∗p<0.1; ∗∗p<0.05; ∗∗∗p<0.01
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