Online Appendix

Table 3. Estimation of performance aspiration gap (without multiplying factor of .05) on strategic change  
	 
	Model 5
	    Model 6
	Model 7
	Model 8

	Constant
	-0.7898
	0.7832
	0.8108
	0.7794

	
	(1.1027)
	(0.8915)
	(0.8485)
	(0.8620)

	Strategic change (t-1)
	0.0620
	0.0080
	0.0131
	-0.0330

	
	(0.0597)
	(0.0635)
	(0.0731)
	(0.0648)

	CEO age
	0.0003
	-0.0054
	-0.0044
	-0.0100

	
	(0.0180)
	(0.0143)
	(0.0149)
	(0.0132)

	CEO tenure
	-0.0085
	0.0081
	0.0075
	0.0163

	
	(0.0145)
	(0.0145)
	(0.0149)
	(0.0148)

	Family CEO
	0.9965
	0.0915
	0.1285
	-0.5717

	
	(0.9780)
	(0.9015)
	(0.8980)
	(1.0362)

	Managerial ownership
	0.0065
	0.0000
	-0.0005
	0.0009

	
	(0.0245)
	(0.0028)
	(0.0040)
	(0.0026)

	Board independence
	0.3526
	0.0665
	0.0363
	0.1233

	
	(0.4620)
	(0.3230)
	(0.3003)
	(0.3460)

	Number of employeesb
	0.0662
	-0.0496
	-0.0583
	-0.0301

	
	(0.0963)
	(0.1120)
	(0.1197)
	(0.0921)

	Beta
	-0.0501
	-0.0520
	-0.0392
	-0.0716

	
	(0.1258)
	(0.1065)
	(0.1543)
	(0.0926)

	GDP growth
	-0.1026***
	-0.0880***
	-0.0889**
	-0.0847**

	
	(0.0359)
	(0.0334)
	(0.0363)
	(0.0348)

	Industry growth
	-0.1292
	-0.0565
	-0.0576
	-0.0991

	
	(0.1356)
	(0.1195)
	(0.1236)
	(0.1109)

	Predictors
	
	
	
	

	Performance aspiration(t-1)a
	
	-0.0261**
	-0.0261**
	-0.0180**

	
	
	(0.0111)
	(0.0108)
	(0.0086)

	Family ownershipstake 
	
	
	0.1058
	0.0701

	
	
	
	(0.9226)
	(0.6181)

	Interaction
	
	
	
	

	Performance aspiration 
x Family ownership (t-1)
	
	
	
	-0.0613**

	
	
	
	
	(0.0277)

	Year dummies
	YES
	YES
	YES
	YES

	Industry dummies
	YES
	YES
	YES
	YES

	Observations
	750
	750
	750
	750

	Number of ranks
	208
	208
	208
	208

	Arellano-Bond Test: AR1
	-6.87
	-7.16
	-6.38
	-6.36

	Arellano-Bond Test: AR2
	0.34
	0.02
	-0.02
	-0.49

	Hansen test of 
overidentifying restrictionsc,d
	25.70
	11.89
	12.13
	15.93

	Number of instruments
	58
	53
	53
	59

	Standard errors in parentheses; *** p<0.01, ** p<0.05, * p<0.1
	
	



Notes: a variable centered on the mean; b variable transformed using the natural logarithm; c the p-values of the Hansen test of overidentifying restrictions are not significant, confirming that the instruments and lag values are valid; d the p-values of the difference-in-Hansen test are not significant , indicating that the instruments are exogenous; significance levels: ***p < 0.001, **p < 0.01, *p < 0.05, †p < 0.10



Table 4. Estimation of performance aspiration gap on strategic change moderated with family influence defined as dummy variable equal to 1 if founder or descendant holds at least 25% of the voting rights.
	 
	Model 9
	Model 10
	Model 11
	Model 12

	Constant
	-0.7898
	0.9292
	1.1488
	1.1488

	
	(1.1027)
	(0.8773)
	(0.9415)
	(0.9415)

	Strategic change (t-1)
	0.0620
	0.0095
	-0.0049
	-0.0049

	
	(0.0597)
	(0.0630)
	(0.0565)
	(0.0565)

	CEO age
	0.0003
	-0.0052
	-0.0054
	-0.0054

	
	(0.0180)
	(0.0142)
	(0.0120)
	(0.0120)

	CEO tenure
	-0.0085
	0.0081
	0.0086
	0.0086

	
	(0.0145)
	(0.0142)
	(0.0135)
	(0.0135)

	Family CEO
	0.9965
	0.1003
	-0.0956
	-0.0956

	
	(0.9780)
	(0.8844)
	(0.8572)
	(0.8572)

	Managerial ownership
	0.0065
	-0.0003
	0.0004
	0.0004

	
	(0.0245)
	(0.0028)
	(0.0021)
	(0.0021)

	Board independence
	0.3526
	0.0425
	-0.0028
	0.0560

	
	(0.4620)
	(0.3221)
	(0.2917)
	(0.3120)

	Number of employeesb
	0.0662
	-0.0639
	-0.0794
	-0.0837

	
	(0.0963)
	(0.1115)
	(0.1253)
	(0.1051)

	Beta
	-0.0501
	-0.0467
	-0.0272
	-0.0553

	
	(0.1258)
	(0.1059)
	(0.1527)
	(0.1034)

	GDP growth
	-0.1026***
	-0.0889***
	-0.0900***
	-0.0883**

	
	(0.0359)
	(0.0333)
	(0.0335)
	(0.0341)

	Industry growth
	-0.1292
	-0.0556
	-0.0574
	-0.1016

	
	(0.1356)
	(0.1191)
	(0.1201)
	(0.1007)

	Predictors
	
	
	
	

	Performance aspiration(t-1)a
	
	-0.0252**
	-0.0254**
	-0.0180**

	
	
	(0.0101)
	(0.0102)
	(0.0079)

	Family influence 
	
	
	0.0662
	-0.0706

	
	
	
	(0.4104)
	(0.2062)

	Interaction
	
	
	
	-0.0362***

	Performance aspiration 
x Family influence (t-1)
	
	
	
	(0.0134)

	
	
	
	
	

	Year dummies
	YES
	YES
	YES
	YES

	Industry dummies
	YES
	YES
	YES
	YES

	Observations
	750
	750
	750
	750

	Number of ranks
	208
	208
	208
	208

	Arellano-Bond Test: AR1
	-6.78
	-7.17
	-7.05
	-7.58

	Arellano-Bond Test: AR2
	0.25
	0.03
	0.05
	-0.70

	Hansen test of 
overidentifying restrictionsc,d
	25.79
	11.99
	12.12
	
16.01

	Number of instruments
	59
	53
	53
	59



Notes: a variable centered on the mean; b variable transformed using the natural logarithm; c the p-values of the Hansen test of overidentifying restrictions are not significant, confirming that the instruments and lag values are valid; d the p-values of the difference-in-Hansen test are not significant, indicating that the instruments are exogenous; significance levels: ***p < 0.001, **p < 0.01, *p < 0.05, †p < 0.10

Table 5. Estimation of performance aspiration gap on strategic change moderated with a dummy equal to 1 if family owner is the largest voteholder 
	 
	    Model 13
	Model 14
	     Model 15
	      Model 16

	Constant
	-0.7898
	0.9292
	0.9197
	1.5361

	
	(1.1027)
	(0.8773)
	(0.8736)
	(1.4236)

	Strategic change (t-1)
	0.0620
	0.0095
	0.0143
	-0.0700

	
	(0.0597)
	(0.0630)
	(0.0728)
	(0.0868)

	CEO age
	0.0003
	-0.0052
	-0.0042
	-0.0148

	
	(0.0180)
	(0.0142)
	(0.0152)
	(0.0132)

	CEO tenure
	-0.0085
	0.0081
	0.0073
	0.0275

	
	(0.0145)
	(0.0142)
	(0.0163)
	(0.0190)

	Family CEO
	0.9965
	0.1003
	0.1453
	-1.3982

	
	(0.9780)
	(0.8844)
	(0.9540)
	(1.1728)

	Managerial ownership
	0.0065
	-0.0003
	-0.0008
	0.0012

	
	(0.0245)
	(0.0028)
	(0.0040)
	(0.0052)

	Board independence
	0.3526
	0.0425
	0.0239
	-0.0073

	
	(0.4620)
	(0.3221)
	(0.3034)
	(0.4108)

	Number of employeesb
	0.0662
	-0.0639
	-0.0690
	-0.0787

	
	(0.0963)
	(0.1115)
	(0.1169)
	(0.1615)

	Beta
	-0.0501
	-0.0467
	-0.0373
	-0.0753

	
	(0.1258)
	(0.1059)
	(0.1277)
	(0.1983)

	GDP growth
	-0.1026***
	-0.0889***
	-0.0908**
	-0.0777

	
	(0.0359)
	(0.0333)
	(0.0423)
	(0.0496)

	Industry growth
	-0.1292
	-0.0556
	-0.0586
	-0.0860

	
	(0.1356)
	(0.1191)
	(0.1238)
	(0.1314)

	Predictors
	
	
	
	

	Performance aspiration(t-1)a
	
	-0.0252**
	-0.0249**
	-0.0213*

	
	
	(0.0101)
	(0.0102)
	(0.0111)

	Family largest voteholder 
	
	
	0.0662
	0.1309

	
	
	
	(0.5488)
	(0.8339)

	Interaction
	
	
	
	

	Performance aspiration 
x Family largest voteholder (t-1)
	
	
	
	-0.0378**

	
	
	
	
	(0.0172)

	Year dummies
	YES
	YES
	YES
	YES

	Industry dummies
	YES
	YES
	YES
	YES

	Observations
	750
	750
	750
	750

	Number of ranks
	208
	208
	208
	208

	Arellano-Bond Test: AR1
	-6.78
	-7.17
	-6.43
	-5.70

	Arellano-Bond Test: AR2
	0.25
	0.03
	-0.00
	-0.57

	Hansen test of 
overidentifying restrictionsc,d
	25.79
	11.99
	12.09
	21.16

	Number of instruments
	59
	53
	53
	59



Notes: a variable centered on the mean; b variable transformed using the natural logarithm; c the p-values of the Hansen test of overidentifying restrictions are not significant, confirming that the instruments and lag values are valid; d the p-values of the difference-in-Hansen test are not significant, indicating that the instruments are exogenous; significance levels: ***p < 0.001, **p < 0.01, *p < 0.05, †p < 0.10




Table 6. Estimation results of direct effect in split samples: performance above and below aspiration level
	 
	    Model 17
	Model 18
	     Model 19
	      Model 20

	
	Performance above aspiration level
	Performance below aspiration level

	Constant
	-0.9918
	-1.6324
	1.1825
	2.3571

	
	(0.8015)
	(2.6128)
	(1.7753)
	(2.7184)

	Strategic change (t-1)
	0.0566
	0.0090
	-0.1089
	-0.0921

	
	(0.0760)
	(0.0950)
	(0.1457)
	(0.1737)

	CEO age
	-0.0122
	0.0290
	-0.0037
	-0.0029

	
	(0.0153)
	(0.0549)
	(0.0147)
	(0.0124)

	CEO tenure
	0.0053
	-0.0101
	0.0058
	0.0124

	
	(0.0115)
	(0.0256)
	(0.0120)
	(0.0099)

	Family CEO
	0.3147
	0.4974
	-0.3193
	-0.5225

	
	(0.5058)
	(0.5651)
	(0.4698)
	(1.0712)

	Managerial ownership
	-0.0004
	0.0002
	0.0072
	0.0020

	
	(0.0030)
	(0.0034)
	(0.0065)
	(0.0128)

	Board independence
	0.6585**
	0.4894
	-0.5613
	-0.8584

	
	(0.2671)
	(0.3541)
	(0.6364)
	(0.9985)

	Number of employeesb
	0.1526*
	0.0036
	-0.0961
	-0.2149

	
	(0.0877)
	(0.1254)
	(0.1326)
	(0.2251)

	Beta
	-0.1825*
	-0.0483
	0.1651
	0.3298

	
	(0.0937)
	(0.2078)
	(0.1952)
	(0.2780)

	GDP growth
	-0.1816*
	-0.0667
	0.0277
	-0.0417

	
	(0.1011)
	(0.0436)
	(0.1394)
	(0.1750)

	Industry growth
	0.0450
	0.0096
	0.0142
	-0.0269

	
	(0.1818)
	(0.2054)
	(0.1451)
	(0.1952)

	Predictors
	
	
	
	

	Performance aspiration(t-1)a
	
	-0.0337*
	
	-0.0040

	
	
	(0.0188)
	
	(0.0092)

	Family ownershipstake 
	
	
	
	

	
	
	
	
	

	Interaction
	
	
	
	

	Performance aspiration 
x Family largest voteholder (t-1)
	
	
	
	

	
	
	
	
	

	Year dummies
	YES
	YES
	YES
	YES

	Industry dummies
	YES
	YES
	YES
	YES

	Observations
	702
	702
	169
	169

	Number of ranks
	194
	194
	82
	82

	Arellano-Bond Test: AR1
	-5.42
	-4.56
	-0.96
	-0.73

	Arellano-Bond Test: AR2
	-0.15
	-0.33
	-0.11
	0.01

	Hansen test of 
overidentifying restrictionsc,d
	24.27
	14.99
	23.35
	13.79

	Number of instruments
	65
	58
	57
	51



Notes: a variable centered on the mean; b variable transformed using the natural logarithm; c the p-values of the Hansen test of overidentifying restrictions are not significant, confirming that the instruments and lag values are valid; d the p-values of the difference-in-Hansen test are not significant, indicating that the instruments are exogenous; significance levels: ***p < 0.001, **p < 0.01, *p < 0.05, †p < 0.10




Table 7. Estimation results of moderating effect in split samples: performance above and below aspiration level
	 
	Model 21
	Model 22

	
	Performance above aspiration level
	Performance below aspiration level

	Constant
	0.1313
	1.4040

	
	(0.8509)
	(2.9568)

	Strategic change (t-1)
	-0.0890
	-0.1621

	
	(0.1034)
	(0.2008)

	CEO age
	-0.0035
	-0.0008

	
	(0.0174)
	(0.0232)

	CEO tenure
	0.0036
	0.0082

	
	(0.0150)
	(0.0180)

	         Family CEO
	0.1254
	-0.0436

	
	(0.8240)
	(0.8531)

	Managerial ownership
	-0.0012
	0.0042

	
	(0.0037)
	(0.0210)

	Board independence
	0.1764
	-0.7517

	
	(0.4120)
	(0.8604)

	Number of employeesb
	0.0395
	-0.1365

	
	(0.0871)
	(0.2988)

	Beta
	-0.1906
	0.2455

	
	(0.1233)
	(0.4135)

	GDP growth
	-0.1840
	0.0163

	
	(0.1205)
	(0.1953)

	Industry growth
	-0.1682
	-0.0351

	
	(0.2236)
	(0.2121)

	Predictors
	
	

	Performance aspiration(t-1)a
	-0.0124
	-0.0034

	
	(0.0125)
	(0.0085)

	Family ownershipstake 
	-0.0603
	-0.0514

	
	(0.7745)
	(3.3981)

	Interaction
	
	

	Performance aspiration 
x Family largest voteholder (t-1)
	-0.0711
	0.0218

	
	(0.0431)
	(0.0792)

	Year dummies
	YES
	YES

	Industry dummies
	YES
	YES

	Observations
	581
	169

	Number of ranks
	186
	82

	Arellano-Bond Test: AR1
	-2.53
	-1.42

	Arellano-Bond Test: AR2
	-1.10
	-0.10

	Hansen test of 
overidentifying restrictionsc,d
	17.17
	
8.01

	Number of instruments
	59
	57
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