Appendix – Generalized Method of Moments estimates results 
The relation of debt with its covariates for Italian regions and American states has been analysed with the Generalized Method of Moments (GMM) as a robustness check (Arellano and Bond 1991). This technique allows to correct for the endogeneity among macroeconomic and fiscal variables, widely reported on the literature. Equation is as follows:
		    (A)

where i refers to regions/states and t to years; Debt refers to regional or state outstanding debt measures over time; X is the set of fiscal variables used in the Bayesian estimates, plus controls; γt is a year dummy, and νi is a region dummy. All variables are taken on a per capita basis. Given the signs of serial autocorrelation, lagged measures of debt are included in the models for proper model specification, which gives us a final sample of 650 region/state-year observations, 150 for the Italian regions and 500 for the American states.
Arellano Bond GMM dynamic panel data estimates results on the full sample, and the two separate countries are reported in Table A1 (long-term debt) and Table A2 (short-term debt). Results confirm that the revenue burden is positively related to (long and short-term) debt in the full sample (n=650), and in the American (n=500), while the fiscal and financial limits reverse the sign in Italy (n=150). Fiscal balance is inversely related to (long and short-term) debt in all samples. Tax revenues are positively related to (long-term) debt in the full sample (n=650), and in the American (n=500), while the fiscal and financial limits reverse the sign in Italy (n=150). Due to the ‘most different’ nature of short-term debt, tax revenues is inversely related with it in the American and positively in the Italian sample.
The coefficients of the liberalism ideology index (LLI) shows that more liberal administrations dislike short-term debt in all samples, while they prefer long-term debt in the US and in the full sample. Top-down controls in Europe minimize the impact of ideology on debt.
State transfers do not impact on short term debt, while they do long term debt. The GMM results are in line with the existing literature (Balaguer-Coll, Prior, and Tortosa-Ausina 2016; Greer 2015; Liu, Moldogaziev, and Mikesell 2017) and confirm the Bayesian results presented in the paper; the comparative analysis of Italian and US local administrations shows that fiscal variables influence the level of subnational debt. 
According to empirical results on the two separate samples, Italian and the American administrations have been prudent in managing their debt, regardless of the differences in the institutional constraints, in the legal and political systems, and in the degrees of autonomy. With respect to the Italian case, during the period under consideration the European financial constraints have succeeded in limiting the growth of debt. US states have been prudent too, and fiscal discipline definitely prevailed. Empirical results are coherent with the existing literature, and confirm that fiscal drivers of debt matter in country-level analyses, but also in comparative terms. 

	Table A1 Panel Arellano-Bond Regression Models, Long-Term Debt Covariates

	 
	Full Sample
	Italian regions
	US States

	Indep Var                           Dep. Var.
	Long term debt 
	Long term debt 
	Long term debt 

	Long term debt (lag)
	-0.0338
	0.0381
	-0.0342

	 
	(-0.89)
	(0.15)
	(-0.93)

	Revenues/GDP per capita
	3.483***
	-0.209
	4.412*

	 
	(3.4)
	(0.015)
	(2.28)

	Revenues/Expenses per capita
	-2.774***
	-3.262**
	-4.576**

	 
	(-3.35)
	(-3.16)
	(-3.16)

	Tax revenues / Tot. Rev. per capita
	0.564**
	-0.283
	0.422*

	 
	(3.11)
	(-0.35)
	(2.26)

	Ideology
	0.0174***
	-0.0145
	0.0176***

	 
	(7.3)
	(-1.33)
	(6.99)

	Transfer per capita
	0.149*
	-0.0681
	0.334*

	 
	(2.01)
	(-1.92)
	(2.17)

	Constant
	5.635***
	12.22***
	5.491***

	 
	(6.19)
	(4.25)
	(4.44)

	Obs.
	650
	150
	500

	Note: t stat in parenthesis; *, **, *** is significant at 10%, 5% and 1% respectively. 


Source: Authors’ elaboration

	Table A2 Panel Arellano-Bond Regression Models, Short-Term Debt Covariates

	 
	Full Sample
	Italian regions
	US States

	Indep Var                           Dep. Var.
	Short term debt 
	Short term debt 
	Short term debt 

	Short term debt (lag)
	0.0378
	0.380***
	0.0135

	 
	(0.68)
	(3.96)
	(0.25)

	Revenues/GDP per capita
	12.33
	-8.032*
	12.53

	 
	(1.54)
	(-1.99)
	(0.97)

	Revenues/Expenses per capita
	-20.97***
	-1.376**
	-29.6**

	 
	(-3.36)
	(-0.82)
	(-3.06)

	Tax revenues / Tot. Rev. per capita
	-5.096**
	3.967*
	-5.67**

	 
	(-2.89)
	(2.02)
	(-3.19)

	Ideology
	-0.0632**
	-0.014
	-0.063**

	 
	(-2.88)
	(-1.07)
	(-2.89)

	Transfer per capita
	0.051
	-0.166
	0.977

	 
	(0.13)
	(-1.85)
	(0.88)

	Constant
	25.56**
	8.306*
	28.18**

	 
	(2.99)
	(2.22)
	(2.82)

	Obs.
	650
	150
	500

	Note: t stat in parenthesis; *, **, *** is significant at 10%, 5% and 1% respectively. 


Source: Authors’ elaboration

