SUPPLEMENTARY MATERIAL 3

Incentives in BEV and key components Manufacturing
	
	Malaysia
	Thailand
	Indonesia

	Tax Holiday And Allowance
	Introduce a new tax incentive programme for ‘green’ industry including companies engaged in production, logistics, and services related to low-carbon transport.
	New tax incentives consist of a corporate tax incentive, which is 3 to 8-year corporate tax exemption on EVs and EV parts production depending on investment value
	Corporate tax reductions for 5 to 20 years, depending on the amount of investment.
100% reduction in corporate income tax for 5 to 20 years (according to investment value); 50% reduction in corporate income tax for 2 years after the period for utilizing the Tax Holiday Facility ends.
A 50% Corporate Income Tax reduction for 5 years; a 25% Corporate Income Tax reduction for 2 years after the mini Tax Holiday period ends. This is provided to companies with an investment of IDR 100 billion to IDR 500 billion.

	Income Tax And Investment  Incentives
	 N/A
	BOI granted investment incentives to 31 EV manufacturing projects, including seven HEV projects, seven PHEV projects, 14 BEV projects, and three electric bus projects, with a total investment of B57.87 billion (investment value excluding cost of land and working capital) and annual manufacturing capacity of 666,855 units.
For EV components and batteries, the BOI also granted investment incentives to 11 projects for components and 18 projects for battery production, of which a total investment was B15.32 billion (investment value excluding cost of land and working capital)
	Thirty percent of capital investment in the following auto manufacturing businesses can be deducted from taxable income, by deducting 5% per annum for 6 years

	R&d
	Plans to implement the following actions. - Support R&D activities of local EV makers and create business opportunities.
	R&D grants, human resource development grants, investment support for the establishment of a new EV battery pilot plants
	R&D: Max 300% reduction in gross income

	Domestic Component Level Or Local Manufacturing
	 N/A
	Yes
	Yes

	Exemption Or Reduction Of Import Duty For Machinery And Raw Materials
	 N/A
	Yes
	Yes



Incentives in BEV Purchase/sales
	
	Malaysia
	Thailand
	Indonesia

	Import Duty
	import duty: 0%
	Exemption from tariff rates up to 40%
	import duty  0%

	Taxes
	consumption tax: 0%
excise duty: 0%

	Excise tax 2% for EV passenger cars and 0% for EV pickup trucks
	VAT 1%
luxury tax 0% 

	Mandate Government To Use BEV
	 N/A
	N/A 
	Presidential Instruction Number 7 of 2022 Use of BEV as Operational Vehicles for Government Agencies

	New Vehicle Registration Fee
	 N/A
	0%
	0%

	Subsidy
	 N/A
	subsidies for the purchase of EVs, with B70,000 (<30 kWh) or B150,000 (>30 kWh) 
	 N/A



Incentives in BEV Operation
	
	Malaysia
	Thailand
	Indonesia

	Annual Vehicle Tax
	exemption of road tax
	exemption of annual tax and compulsory insurance.
BEVs have a 5–6 year tax exemption period.
	Exemption of annual taxes 

	Charging Infrastructure
	Expand the number of charging station. 
Tax incentives will be provided to private-sector charger businesses up to 2030 via the Green Income Tax Exemption (70% exemption on income tax).
	In addition to the 5-year corporate, tax exemption applicable to investments in charging stations with 40 or more chargers (25% of which are DC), the revised measures now provide a 3-year tax incentive for smaller charging
stations. 
	Ministerial of EMR Regulation No. 13 Year 2020. Target development of charging infrasturcture.

	Electricity Tariff Discount
	a personal income tax cut of up to RM2,500 is scheduled to be applied to the purchase and installation, leasing, and lease-purchase of EV chargers and payment of EV charger usage fees. 
	 N/A
	a 100% discount for electricity upgrade
PLN offers a 30% electricity tariff discount between 10:00 p.m. to 5:00 a.m. 
Free charger units for the purchase of EVs and free insurance for 1 year (from automaker)
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