Appendix A.1
1. [bookmark: _Hlk71812071]Construction of Lerner Index
[bookmark: _GoBack]According to Repková (2012), the Lerner index is a useful tool for determining the degree of market power that banks wield because it measures deviations from both monopoly and perfect competition behaviours. The Lerner index, which denotes monopoly power, is considered by Casu and Girardone (2009) to be one of the reliable metrics used in the banking literature to evaluate market dominance. Demirguc-Kunt and Peria (2010), in contrast, offer an alternate method for examining banking competition. They support the calculation of direct measures of market power because of their correlation with lower levels of competition. The Lerner index is frequently employed in assessing the market dominance of banks, as various scholars have observed (Ariss, 2010; Elzinga and Mills, 2011; Haque and Brown, 2017). The formula used to calculate the Lerner index is based on the strategy described by (Agoraki et al. 2011)  (Eq-1).
	Eq-1
In this case, pqit stands for the ith bank's output price at the specified time in t. The marginal cost, which is denoted by MC, is calculated using equation to determine the bank's output price, which is calculated as the percent change from interest revenue on the bank's total assets (Eq-2).
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The following definitions apply to the symbols used to explain Equation 2: C stands for the bank's expenses, q for the output level limited by the total amount of earning assets, and d for the total amount of deposits received. W is the sum of the three input prices, which are labour, capital, and funds or deposits, represented by the symbols w1, w2, and w3, respectively, in the frameworks developed by Agoraki et al. (2011) and Repková (2012). To be more precise, w1 stands for labour expenses, which are expressed as the labour costs to total assets ratio; w2 is for physical capital costs, which are expressed as the other non-interest costs to fixed assets ratio; and w3 is for costs related to borrowed money, which are defined as expressed as the ratio of interest expenses to total funds. The variable E represents random disturbance. Specifically, using bars over the variables as recommended by Brissimis et al. (2008) and Uchida and Tsutsui (2005) may help to lessen the problem of multicollinearity.
Repková (2012) and Ariss (2010) state that the Lerner index, represented by the symbol Lit, is a number between "0" and "1"; a value of L=0 indicates that banks do not have pricing power, but a value of L=1 indicates that the institution has a larger markup on marginal costs and, as a result, market power. The bank is engaged in less-than-ideal operations if its L value is negative.

