Appendix： 
Table4 Addressing the issue of reverse causality endogeneity
	
	(1)
	(2)

	VARIABLES
	INTENSITY
	RDEFF

	PCLevel
	-0.080***
	0.007***

	
	(0.011)
	(0.002)

	SIZE
	0.037***
	0.073***

	
	(0.006)
	(0.001)

	LEV
	-0.137***
	0.053***

	
	(0.041)
	(0.008)

	TOP
	0.130***
	-0.011

	
	(0.041)
	(0.008)

	BSIZE
	0.064*
	0.002

	
	(0.037)
	(0.007)

	DRATIO
	-0.190
	0.007

	
	(0.125)
	(0.025)

	MFEE
	-2.104***
	0.087***

	
	(0.133)
	(0.027)

	GRO
	-0.008
	0.010**

	
	(0.025)
	(0.005)

	PRPFIT
	-0.315***
	-0.019**

	
	(0.042)
	(0.008)

	GDP
	-0.184***
	0.037***

	
	(0.015)
	(0.003)

	Constant
	2.141***
	-1.760***

	
	(0.230)
	(0.046)

	Anderson LM statistic
(P value)
	1289.323***

	Cragg-Donald Wald F statistic
	1474.837

	Stock-Yogo Threshold（10%）
	[16.38]

	YEAR/INDUSTRY
	YES
	YES

	Observations
	10,125
	10,125













Table 6. Tests for Changing the Measurement Method of Core Variables
	
	(1)
	(2)
	(3)
	(4)

	VARIABLES
	INTENSITY’
	RDEFF’
	INTENSITY’
	INTENSITY’

	PCLevel
	-0.013***
	0.002***
	-0.011***
	-0.023***

	
	(0.004)
	(0.001)
	(0.004)
	(0.005)

	RDEFF’
	
	
	-0.916***
	

	
	
	
	(0.049)
	

	PCLevel×RENT
	
	
	
	11.775***

	
	
	
	
	(4.270)

	RENT
	
	
	
	2.536

	
	
	
	
	(6.497)

	SIZE
	0.031***
	0.073***
	0.098***
	0.054***

	
	(0.006)
	(0.001)
	(0.007)
	(0.006)

	LEV
	-0.101**
	0.050***
	-0.055
	0.006

	
	(0.042)
	(0.008)
	(0.042)
	(0.041)

	TOP
	0.158***
	-0.013
	0.146***
	0.207***

	
	(0.041)
	(0.009)
	(0.040)
	(0.041)

	BSIZE
	0.075**
	0.001
	0.076**
	0.072*

	
	(0.038)
	(0.008)
	(0.037)
	(0.038)

	DRATIO
	-0.188
	0.007
	-0.182
	-0.271**

	
	(0.131)
	(0.025)
	(0.130)
	(0.134)

	MFEE
	-2.095***
	0.086***
	-2.016***
	

	
	(0.130)
	(0.028)
	(0.129)
	

	GRO
	-0.017
	0.011**
	-0.007
	-0.008

	
	(0.025)
	(0.005)
	(0.025)
	(0.026)

	PRPFIT
	-0.313***
	-0.019**
	-0.330***
	-0.174***

	
	(0.041)
	(0.009)
	(0.041)
	(0.039)

	GDP
	-0.173***
	0.036***
	-0.140***
	-0.183***

	
	(0.015)
	(0.003)
	(0.015)
	(0.015)

	Constant
	2.083***
	-1.756***
	0.474*
	1.370***

	
	(0.241)
	(0.046)
	(0.253)
	(0.247)

	YEAR
	YES
	YES
	YES
	YES

	INDUSTRY
	YES
	YES
	YES
	YES

	Observations
	10,125
	10,125
	10,125
	10,125

	R2
	0.095
	0.405
	0.127
	0.074









