Supplemental Figure Model linking growth factors, transcription and E-cadherin downregulation with stem cell lineage specification in skin.  During embryonic  development, epithelium and mesenchyme express BMPs.  Mesenchymally-secreted noggin blocks BMP signaling, leading to epithelial Lef1 expression. Simultaneous receipt of a Wnt signal from adjacent epithelial cells stabilizes -catenin, which binds and activates Lef1 transcription complexes (Lef1*). E-cadherin is downregulated and cells adopt a  follicle fate.  Lef1-dependent and Lef1-independent mechanisms seem to control E-cadherin downregulation in vitro and follicle formation in vivo. However, overexpression or underexpression of AJ proteins impairs follicle morphogenesis, suggesting a universal importance of E-cadherin downregulation in follicle morphogenesis.

