Appendix 1: relevant data of Figure 1
	Year
	state=0
	state=1

	2008 
	-0.197 
	-0.170 

	2009 
	-0.041 
	-0.015 

	2010 
	-0.106 
	-0.053 

	2011 
	-0.167 
	-0.117 

	2012 
	-0.150 
	-0.080 

	2013 
	-0.111 
	-0.071 

	2014 
	-0.134 
	-0.089 

	2015 
	-0.101 
	-0.099 

	2016 
	-0.084 
	-0.076 

	2017 
	-0.058 
	0.004 

	2018 
	-0.227 
	-0.105 












Appendix2: Description of variables in this paper

	Explained variable
	

	Using Choi et al. (2011) and Drake et al. (2015) for reference, the cumulative return on purchases and holdings in the financial year.

	
	

	Stock price synchronicity is measured by the logarithmic transformation of the regression R2 of the market model (the weekly stock return data) using the methods of Morck et al.(2000),Gul et al.(2010),Xu et al.(2013), etc, for reference.

	
	

	Stock price synchronicity is measured by the logarithmic transformation of the regression R2 of the market model (the day stock return data) using the methods of Morck et al.(2000),Gul et al.(2010),Xu et al.(2013), etc, for reference.

	
	

	Earnings forecast error, the absolute value of the difference between analysts' earnings forecast and actual earnings is used, scaled by the stock price at the beginning of the year, and finally multiplied by 100.

	
	

	The optimistic deviation of earnings forecast uses the difference between the analyst's earnings forecast and the actual earnings, which is scaled by the stock price at the beginning of the year, and finally multiplied by 100.

	Explanatory variable
	

	Cost stickiness, using Weiss (2010) for reference, takes the difference in the slope of the cost function between the last two quarters from the t-3 quarter to the t quarter, in which the activity level decreases in one quarter and increases in the other quarter. The lower the stickiness value, the stronger the cost stickiness.

	
	

	Increase in Cost Stickiness: Cost Stickiness of the current period minus cost stickiness of the previous year.

	Company characteristics
	

	The profits available to ordinary shareholders before deducting extraordinary items shall be standardized according to the initial market value of equity.

	
	

	The natural logarithm of the company's total assets at the end of the period is used.

	
	

	Loss dummy variable, if there is a financial statement loss, the value is 1, otherwise it is 0.

	
	

	Return on total assets, ratio of net profit of the current year to total assets at the end of the year.

	
	

	Financial leverage, expressed by dividing the total liabilities of the enterprise by the total assets.

	
	

	The ratio of market value to book value refers to the ratio between the market value and book value of the company's owner's equity in the current year.

	
	

	The degree of the management agency problem is calculated by dividing the enterprise's sales and management expenses by the operating revenue, using the sales and management expense rate as the measurement variable of the agency problem.

	
	

	The proportion of institutional shares held by institutional investors in the total outstanding shares.

	
	

	Transparency of accounting information


,Where, is the absolute value of the controllable accrued profit obtained from the modified Jones model(Hutton et al.,2009).

	
	

	Cash dividends per share.

	
	

	Add 1 to the number of analysts covered by the listed company, and then take the natural logarithm.

	
	

	For the property right nature of the enterprise, if the actual controller is the government, take 1; otherwise, take 0.

	
	

	An indicator variable equal to one if the auditor giving the audit opinion is a Big 4 audit firm, and zero otherwise.

	Income uncertainty
	

	Unexpected earnings. The absolute difference between annual earnings before extraordinary items at time t and annual earnings at time t-1, divided by the annual earnings at time t-1.

	
	

	


Operating leverage, the ratio betweenminus and; values below 0 or above 1 are winsorized.

	
	

	It refers to the sum of deferred income tax divided by the highest legal corporate tax rate and then divided by the total assets at the beginning of the year (Hanlon 2005).

	
	

	Virtual variable of foreign income. If the company reports foreign income before tax, the indicator variable is equal to 1, otherwise it is equal to 0.

	
	

	Return volatility, i.e. standard deviation of return on assets in the previous three years.

	
	

	Turnover rate refers to the monthly average turnover rate of listed companies' stock transactions in each year.

	
	

	Volatility of stock price return, the standard deviation of stock returns over the past 12 months.

	
	

	The activity level variation coefficient directly captures the volatility of the activity level.

	
	

	The quarterly fluctuation of annual operating revenue refers to the standard deviation of the company's operating revenue in the four quarters of each year.

	
	

	Cash flow volatility, the standard deviation of cash flows from operating activities over the three years. Cash flows from operating activities (using date-to-date oancfy) is divided by total assets.

	
	

	Annual dummy variable to control the impact of annual effect on the accuracy of analysts' forecasts.

	
	

	Industry dummy variables to control the impact of industry effects on the accuracy of analysts' forecasts. The industry adopts two digit SIC code classification.
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