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APPENDIX
Appendix A: Variable Definitions
	Variable meaning
	Variable symbol
	Calculation formula
	Reference

	Dependent Variable
	
	

	Foreign Direct Investment
	FDI
	Net FDI inflow (% of GDP). Data is collected from World Bank Database.
	(Mariotti & Marzano, 2021, Duong et al. (2022)

	Independent variables
	
	

	Trade openness
	TO
	Trade openness = Import+Export (% of GDP). Data is collected from World Bank Database.
	(Mariotti & Marzano, 2021, Duong et al. (2022)

	Political Stability
	POL
	The estimate of governance performance ranges from -2.5 (weak) to 2.5 (strong) governance performance. Data is collected from World Bank Database.

	(Xu et al., 2021)

	Controls Variables
	
	

	Consumer price index
	CPI (Inflation)
	Annual consumer price index. Data is collected from World Bank Database.
	(Babatunde, 2011)

	Control of Corruption
	COC
	The indicator grades countries from 2.5 (highly corrupt) to +2.5 (very clean), so a higher score reflects more corruption control. Data is collected from World Bank Database.
	(Quazi et al., 2019; Xu et al., 2021)

	The Growth Rate in GDP
	GDP_
Growth
	The growth of real GDP is the annual percentage growth rate of GDP at market prices based on constant local currency at the level of the country I in year t. Data is collected from World Bank Database.
	(Duong et al., 2022)



Appendix B: Robustness test results with the TSLS method 


	Variable
	Model 1
	Model 2
	Model 3
	Model 4

	TO
	0.05001***
	
	
	0.0347***

	
	(21.51)
	
	
	(10.02)

	POL
	
	0.9491**
	0.0377***
	-0.5360

	
	
	(2.14)
	(6.82)
	(-1.39)

	TO*POL
	
	
	
	0.0191***

	
	
	
	
	(5.74)

	CPI
	0.016056**
	0.02304**
	0.0203**
	0.0167**

	
	(2.17)
	(2.22)
	(1.62)
	(2.36)

	COC
	0.302162
	1.7998***
	-0.6915
	-0.3086

	
	(1.49)
	(5.12)
	(-1.38)
	(-1.21)

	GDP_GROWTH
	0.350115***
	0.5404***
	0.3249***
	0.2930***

	
	(6.24)
	(6.87)
	(3.14)
	(5.27)

	C
	-3.543562***
	-0.3507
	-0.4255***
	-2.4947***

	
	(-4.25)
	(-0.30)
	(-0.30)
	(-2.98)

	R-squared
	0.5960
	0.1961
	0.5092
	0.6291

	Adjusted R-squared
	0.5925
	0.1891
	0.5049
	0.6242

	F-statistic
	168.9479
	27.9306
	118.7858
	128.9136

	Prob(F-statistic)
	<0.0001
	<0.0001
	<0.0001
	<0.0001

	N
	463
	463
	463
	463



Note: This table reports the robustness test with the non-tax TSLS method among 25 countries in APAC from 1990 to 2020. All the variable definitions are in Appendix A. The symbol ***, **, and * represents the significant level at 1%. 5% and 10%, respectively. The T-values are in parentheses.

Appendix C: Robustness test results in non-tax havens countries  
	Variables
	Full sample
	Non-tax havens

	FDI(-1)
	0.4404***
	0.4614***

	
	(31.98)
	(24.24)

	TO
	0.0276***
	0.0113***

	
	(3.27)
	(5.13)

	POL
	-1.9194***
	-0.5969**

	
	(-4.88)
	(-2.48)

	TO*POL
	0.0135***
	-0.0052

	
	(4.92)
	(-1.35)

	CPI
	0.0023
	0.0024

	
	(0.27)
	(1.20)

	COC
	-1.5652***
	-0.9241*

	
	(-2.92)
	(-1.87)

	GDP_GROWTH
	0.3373***
	0.2824***

	
	(10.64)
	(7.96)

	J-statistics
	19.55
	16.27

	Prob(J-statistic)
	0.36
	0.36

	Prob (Arellano–Bond test for AR (1))
	NA
	NA

	Prob (Arellano–Bond test for AR (2)
	0.9914
	NA

	Instrument rank
	25
	22

	N
	413
	357


Note: This table reports the robustness test in non-tax heaven nations among 25 countries in APAC from 1990 to 2020. All the variable definitions are in Appendix A. The symbol ***, **, and * represents the significant level at 1%. 5% and 10%, respectively. The T-values are in parentheses. 

