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Appendix A: Variable definitions 
	Variables 
	Notation
	Variable description 
	Reference

	Dependent variables
	
	
	

	GDP
	Gross domestic product growth rate
	GDP is measured using the market value approach and is calculated based on the total value of goods and services produced within a country during a given period.
	Nistor (2014)

	Independent variables 
	
	
	

	FDI
	Foreign direct investment
	We measure FDI by net direct investment inflows into a particular country over a given period in terms of value or number of investment projects.
	Sokang (2018); Tran et al. (2023); Le et al. (2023)

	TFP
	The total factor productivity
	TFP is measured by the efficiency of the production process when factors of production (human, capital,  and technology) are used optimally. The TFP calculated based on the Cobb-Douglas function model is: 
	Moghaddasi & Pour (2016)

	Control variables 
	
	
	

	AGRI
	Agriculture
	We estimate the value of a country's Agriculture at a given time by estimating the value of agricultural production.
	Awokuse & Xie (2015).

	GCF
	Gross Capital Formation
	GCF is a portion of Gross Capital Formation as a percentage of GDP. It is calculated by taking the total fixed investment and replacing fixed and liquid capital over a period.
	Pasara & Garidzirai (2020)

	GOV
	Government spending
	It is the total final consumption expenditure of the government and is calculated by establishing the ratio of government expenditure to the country's GDP.
	Nyasha & Odhiambo (2019)

	IMP
	Import
	We base our estimate on the total value of goods and services imported.
	Mwakanemela (2013)

	INF
	Inflation
	Inflation is estimated from the consumer price index.
	Millia et al. (2021); Duong et al. (2022)





Appendix B: Country list
	1. Albania
	31. Georgia
	61. Nepal

	2. Algeria
	32. Ghana
	62. Nicaragua

	3. Angola
	33. Guatemala
	63. Nigeria

	4. Armenia
	34. Guyana
	64. North Macedonia

	5. Azerbaijan
	35. Haiti
	65. Pakistan

	6. Bangladesh
	36. Honduras
	66. Panama

	7. Belarus
	37. India
	67. Papua New Guinea

	8. Benin
	38. Indonesia
	68. Paraguay

	9. Bhutan
	39. Iran, Islamic Rep.
	69. Peru

	10. Bolivia
	40. Iraq
	70. Philippines

	11. Bosnia and Herzegovina
	41. Jamaica
	71. Romania

	12. Botswana
	42. Jordan
	72. Russian Federation

	13. Brazil
	43. Kazakhstan
	73. Senegal

	14. Bulgaria
	44. Kenya
	74. Serbia

	15. Cabo Verde
	45. Kyrgyz Republic
	75. South Africa

	16. Cambodia
	46. Lao PDR
	76. Sri Lanka

	17. Cameroon
	47. Lebanon
	77. Suriname

	18. China
	48. Lesotho
	78. Tajikistan

	19. Colombia
	49. Libya
	79. Tanzania

	20. Congo, Rep.
	50. Malaysia
	80. Thailand

	21. Costa Rica
	51. Maldives
	81. Timor-Leste

	22. Cote d'Ivoire
	52. Mauritania
	82. Tonga

	23. Dominican Republic
	53. Mauritius
	83. Tunisia

	24. Ecuador
	54. Mexico
	84. Turkey

	25. Egypt, Arab Rep.
	55. Moldova
	85. Ukraine

	26. El Salvador
	56. Mongolia
	86. Vanuatu

	27. Equatorial Guinea
	57. Montenegro
	87. Vietnam

	28. Eswatini
	58. Morocco
	88. West Bank and Gaza

	29. Fiji
	59. Myanmar
	89. Zambia

	30. Gabon
	60. Namibia
	90. Zimbabwe




