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[bookmark: _GoBack]Fig. S1 Spatial distribution of participating hospitals in Zhejiang province. A, The First People’s Hospital of Huzhou; B, The First People’s Hospital of Jiashan; C, Sir Run Run Shaw Hospital; D, The First People's Hospital of Fuyang; E, Zhejiang Xiaoshan Hospital; F, Shaoxing Shangyu Traditional Chinese Medicine Hospital Shaoxing (South) Campus; G, Shengzhou Hospital of Traditional Chinese Medicine; H, The First People’s Hospital of Wenling; I, People’s Hospital of Putuo District.
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Fig. S2 Changes in hospitalized patients before and after the implementation of DRG payment system. Dots represent observed monthly number of hospitalized patients; smooth lines, predictions of monthly number of hospitalized patients; and slanted horizontal lines, linear fits of the predictions in the two periods.
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Fig. S3 Changes in HAI cases before and after the implementation of DRG payment system. Dots represent observed monthly HAI cases; smooth lines, predictions of monthly HAI cases; and slanted horizontal lines, linear fits of the predictions in the two periods.


Table S1 Effects of DRG on HAI incidence rate adjusted for full pandemic period (January 2020-February 2023)
	　
	Coefficient
	95% CI
	P-value

	Constant
	1.1594
	1.1014, 1.2174
	<0.001

	Main effects
	
	
	

	Monthly trend before DRG introduction
	-0.0033
	-0.0055, -0.0011
	0.01

	Step change when DRG introduction
	0.0689
	-0.0885, 0.2263
	0.39

	Change in trend after DRG introduction
	-0.0093
	-0.0128, -0.0058
	<0.001

	Interaction term
	
	
	

	DRG: full pandemic period
	-0.0448
	-0.0979, 0.0083
	0.10




Table S2 Effects of DRG on HAI incidence rate adjusted for peak transmission periods (January-April 2020 & December 2022-February 2023)
	　
	Coefficient
	95% CI
	P-value

	Constant
	1.1580
	1.0992, 1.2168
	<0.001

	Main effects
	
	
	

	Monthly trend before DRG introduction
	-0.0032
	-0.0054, -0.0010
	0.01

	Step change when DRG introduction
	-0.0352
	-0.1214, 0.0510
	0.43

	Change in trend after DRG introduction
	-0.0079
	-0.0110, -0.0048
	<0.001

	Interaction term
	
	
	

	DRG:COVID-19 peak transmission periods
	-0.0189
	-0.0632, 0.0254
	0.41




Table S3 Effects of DRG on HAI incidence rate adjusted for zero-COVID policy period (January 2020-November 2022)
	　
	Coefficient
	95% CI
	P-value

	Constant
	1.1591
	1.1001, 1.2181
	<0.001

	Main effects
	
	
	

	Monthly trend before DRG introduction
	-0.0033
	-0.0055, -0.0011
	0.01

	Step change when DRG introduction
	-0.0185
	-0.1818, 0.1448
	0.83

	Change in trend after DRG introduction
	-0.0082
	-0.0121, -0.0043
	<0.001

	Interaction term
	
	
	

	DRG:zero-COVID policy period
	-0.0095
	-0.0618, 0.0428
	0.72
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