Supplementary Materials
	Supplementary Table S1 Event-study estimates for pre-trends and post-reform dynamics

	Variables
	Hospitalization rate

	pre1
	-0.0000

	
	(0.0045)

	pre2
	-0.0038

	
	(0.0039)

	pre3
	-0.0021

	
	(0.0026)

	pre4
	-0.0023

	
	(0.0025)

	pre5
	-0.0018

	
	(0.0020)

	pre6
	-0.0022

	
	(0.0017)

	tau0
	0.0022

	
	(0.0026)

	tau1
	0.0071**

	
	(0.0030)

	tau2
	0.0128***

	
	(0.0044)

	tau3
	0.0124***

	
	(0.0046)

	tau4
	0.0289***

	
	(0.0031)

	Controls
	Yes

	Year fixed effects
	Yes

	County fixed effects
	Yes

	Observations
	2141

	Number of counties
	181

	Notes: Standard errors clustered at the city level in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Pre denotes periods before the reform, and Tau denotes periods after the reform, with event times six or more periods before treatment (τ≤-6) serving as the reference category.



	Supplementary Table S2 Effect of case-based reform on medical institutions’ revenue

	Variables
	Total revenue of medical institutions
	Medical revenue of medical institutions

	Reform
	-0.0554**
	-0.0715***

	
	(0.0254)
	(0.0231)

	Controls
	Yes
	Yes

	Year fixed effects
	Yes
	Yes

	County fixed effects
	Yes
	Yes

	Observations
	2,141
	2,141

	Number of counties
	181
	181

	Notes: Standard errors clustered at the city level in parentheses. *** p<0.01, ** p<0.05, * p<0.1



