Contributions to the literature
•China is piloting a new vertically integrated model at the PHC, called the 'County Medical Sub-centre' (CMSC).
•Utilising inpatient claims data, our study explored the impact of the CMCS reform on the expenditures of primary care inpatients.
•VI significantly increased THS and OOP expenditures for primary care inpatients. 
•VI could exacerbate economic disparities in disease burden across different insurance categories.
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