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Table S1. 
Reform effect on Flexjob recruitment from non-employment. Governmental sector compared to municipal/regional sector, Difference-in-differences. 
	
	LPM
	Probit (marginal effects)

	
	Without covariates
	With covariates
	Without covariates
	With covariates

	Post
	0.022
(0.025)
	0.102***
(0.026)
	0.022
(0.025)
	0.087***
(0.028)

	Governmental sector
	0.184***
0.047
	0.187***
(0.046)
	0.179***
(0.046)
	0.180***
(0.044)

	Post * governmental sector
	-0.310***
(0.059)
	-0.321***
(0.057)
	-0.219***
(0.027)
	-0.219***
(0.026)

	Non-native Dane
	
	0.091***
(0.023)
	
	0.088***
(0.022)

	Age
	
	-0.007***
(0.001)
	
	-0.007***
(0.001)

	Male
	
	-0.004
(0.025)
	
	-0.009
(0.024)

	Vocational training
	
	-0.081***
(0.028)
	
	-0.065***
(0.023)

	Higher education
	
	-0.206***
(0.026)
	
	-0.192***
(0.023)

	Degree of unemployment
	
	0.000***
(0.000)
	
	0.000***
(0.000)

	Sick days
	
	0.000***
(0.000)
	
	0.000
(0.000)

	No. of visits to doctor
	
	-0.000
(0.001)
	
	-0.002
(0.001)

	Diagnosed with diseases in bones, muscles and connective tissue
	
	0.037
(0.033)
	
	0.045
(0.035)

	Constant
	
	0.665***
(0.064)
	
	

	R2
	0.020
	0.133
	
	

	Log pseudolikelihood
	
	
	-7,644
	-6,806

	Number of observations
	1,922
	1,922
	1,922
	1,922


Inference: *** p<0.01; ** p<0.05; * p<0.1
LPM and probit analyses. Robust standard errors in parentheses. Full set of covariates.
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Reform effect on Retained Flexjob employees. Governmental sector compared to municipal/regional sector, Difference-in-differences.
	
	LPM
	Probit (marginal effects)

	
	Without covariates
	With covariates
	Without covariates
	With covariates

	Post
	-0.022
(0.029)
	-0.092***
(0.029)
	-0.022
(0.029)
	-0.099***
(0.028)

	Governmental sector
	-0.199***
0.048
	-0.198***
(0.047)
	-0.194***
(0.046)
	-0.192***
(0.044)

	Post * governmental sector
	0.376***
(0.066)
	0.389***
(0.066)
	0.319***
(0.042)
	0.324***
(0.040)

	Non-native Dane
	
	-0.054**
(0.024)
	
	-0.055**
(0.024)

	Age
	
	0.008***
(0.001)
	
	0.008***
(0.001)

	Male
	
	-0.022
(0.028)
	
	-0.022
(0.028)

	Vocational training
	
	0.049
(0.031)
	
	0.046
(0.029)

	Higher education
	
	0.206***
(0.032)
	
	0.203***
(0.030)

	Degree of unemployment
	
	-0.000***
(0.000)
	
	-0.000***
(0.000)

	Sick days
	
	0.000*
(0.000)
	
	0.000*
(0.000)

	No. of visits to doctor
	
	0.001
(0.001)
	
	0.001
(0.001)

	Diagnosed with diseases in bones, muscles and connective tissue
	
	-0.082**
(0.040)
	
	-0.083**
(0.039)

	Constant
	
	0.185***
(0.071)
	
	

	R2
	0.022
	0.097
	
	

	Log pseudolikelihood
	
	
	-9,185
	-8,646

	Number of observations
	1,926
	1,926
	1,926
	1,926


Inference: *** p<0.01; ** p<0.05; * p<0.1
LPM and probit analyses. Robust standard errors in parentheses. Full set of covariates.
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Figure S1 Growth in the number of Flexjobs and wait unemployment, all sectors, 2000-2012. Source: Statistics Denmark (2015). Note: Yearly information about Flexjobs and wait unemployment is only available from year 2000 and on.
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