Online material B: Estimation output of VAR models
Table B.1: Estimation of the VAR model, baseline specification, sample 1973-2013
	
	Relative employment growth
	Relative employment rate
	Relative participation rate

	
	
	
	

	Relative employment growth (-1)
	0.615
	0.227
	0.251

	s.e.
	0.054
	0.043
	0.054

	t-statistics 
	[ 11.2175]
	[ 5.25228]
	[ 4.68236]

	
	
	
	

	Relative employment growth (-2)
	-0.071
	-0.117
	0.012

	s.e.
	0.042
	0.033
	0.042

	t-statistics 
	[-1.67965]
	[-3.48784]
	[ 0.29624]

	
	
	
	

	Relative employment rate (-1)
	0.159
	1.385
	-0.097

	s.e.
	0.062
	0.049
	0.061

	t-statistics 
	[ 2.56381]
	[ 28.3014]
	[-1.59929]

	
	
	
	

	Relative employment rate (-2)
	-0.208
	-0.476
	0.091

	s.e.
	0.061
	0.048
	0.060

	t-statistics 
	[-3.39227]
	[-9.86735]
	[ 1.51874]

	
	
	
	

	Relative participation rate (-1)
	-0.102
	-0.038
	1.009

	s.e.
	0.047
	0.037
	0.046

	t-statistics 
	[-2.15313]
	[-1.03276]
	[ 21.7837]

	
	
	
	

	Relative participation rate (-2)
	0.065
	0.038
	-0.034

	s.e.
	0.048
	0.038
	0.047

	t-statistics 
	[ 1.34827]
	[ 1.00615]
	[-0.71487]

	
	
	
	

	C
	0.000
	0.000
	0.000

	s.e.
	0.000
	0.000
	0.000

	t-statistics 
	[-0.02623]
	[ 0.00306]
	[ 0.34166]

	 R-squared
	0.436
	0.910
	0.935

	 Adj. R-squared
	0.430
	0.909
	0.934

	 Sum sq. resids
	0.070
	0.043
	0.067

	 S.E. equation
	0.011
	0.008
	0.010

	 F-statistic
	78.3
	1019.5
	1446.6

	 Log likelihood
	1918.9
	2066.6
	1933.1

	 Akaike AIC
	-6.218
	-6.698
	-6.264

	 Schwarz SC
	-6.167
	-6.647
	-6.214

	 Mean dependent
	0.000
	0.001
	0.000

	 S.D. dependent
	0.014
	0.028
	0.041

	 Determinant resid covariance (dof adj.)
	4.87E-13
	

	 Determinant resid covariance
	4.70E-13
	

	 Log likelihood
	6110.6
	

	 Akaike information criterion
	-19.8
	

	 Schwarz criterion
	-19.7
	


Note: All data are demeaned with the country specific means over the sample period.

[bookmark: _GoBack]Table B.2: Estimation of the VAR model, specification augmented with wage response, sample 1973-2013
	
	Relative employment growth
	Relative wage growth
	Relative employment rate
	Relative participation rate

	
	
	
	
	

	Relative employment growth (-1)
	0.593
	0.048
	0.220
	0.244

	s.e.
	0.055
	0.114
	0.044
	0.054

	t-statistics 
	[ 10.7543]
	[ 0.42125]
	[ 5.02279]
	[ 4.48792]

	
	
	
	
	

	Relative employment growth (-2)
	-0.067
	-0.042
	-0.117
	0.013

	s.e.
	0.042
	0.087
	0.033
	0.042

	t-statistics 
	[-1.58707]
	[-0.48183]
	[-3.48509]
	[ 0.31752]

	
	
	
	
	

	Relative wage growth (-1)
	-0.065
	0.241
	0.001
	-0.013

	s.e.
	0.019
	0.040
	0.015
	0.019

	t-statistics 
	[-3.34555]
	[ 6.01118]
	[ 0.08999]
	[-0.67335]

	
	
	
	
	

	Relative wage growth (-2)
	-0.014
	-0.114
	-0.015
	-0.007

	s.e.
	0.020
	0.041
	0.016
	0.019

	t-statistics 
	[-0.69859]
	[-2.78051]
	[-0.92760]
	[-0.38163]

	
	
	
	
	

	Relative employment rate (-1)
	0.189
	0.116
	1.390
	-0.089

	s.e.
	0.062
	0.129
	0.050
	0.062

	t-statistics 
	[ 3.03189]
	[ 0.90098]
	[ 28.0552]
	[-1.45369]

	
	
	
	
	

	Relative employment rate (-2)
	-0.227
	-0.035
	-0.479
	0.086

	s.e.
	0.061
	0.126
	0.049
	0.060

	t-statistics 
	[-3.72091]
	[-0.27971]
	[-9.87665]
	[ 1.42779]

	
	
	
	
	

	Relative participation rate (-1)
	-0.106
	-0.048
	-0.037
	1.008

	s.e.
	0.047
	0.097
	0.037
	0.046

	t-statistics 
	[-2.25487]
	[-0.49651]
	[-0.98136]
	[ 21.7076]

	
	
	
	
	

	Relative participation rate (-2)
	0.070
	0.066
	0.036
	-0.034

	s.e.
	0.048
	0.100
	0.038
	0.048

	t-statistics 
	[ 1.44510]
	[ 0.66606]
	[ 0.94884]
	[-0.70765]

	
	
	
	
	

	C
	0.000
	0.001
	0.000
	0.000

	s.e.
	0.000
	0.001
	0.000
	0.000

	t-statistics 
	[ 0.05449]
	[ 0.61248]
	[ 0.03746]
	[ 0.36666]

	 
	 
	 
	 
	 

	
	
	
	
	

	 R-squared
	0.448
	0.079
	0.910
	0.935

	 Adj. R-squared
	0.441
	0.066
	0.909
	0.934

	 Sum sq. resids
	0.069
	0.294
	0.043
	0.067

	 S.E. equation
	0.011
	0.022
	0.008
	0.011

	 F-statistic
	61.4
	6.5
	763.3
	1082.8

	 Log likelihood
	1925.6
	1478.7
	2067.0
	1933.5

	 Akaike AIC
	-6.233
	-4.779
	-6.693
	-6.259

	 Schwarz SC
	-6.168
	-4.715
	-6.628
	-6.194

	 Mean dependent
	0.000
	0.001
	0.001
	0.000

	 S.D. dependent
	0.014
	0.023
	0.028
	0.041

	 
	 
	 
	 
	 

	
	
	
	
	

	 Determinant resid covariance (dof adj.)
	2.27E-16
	
	

	 Determinant resid covariance
	
	2.14E-16
	
	

	 Log likelihood
	
	7603.7
	
	

	 Akaike information criterion
	
	-24.6
	
	

	 Schwarz criterion
	
	-24.4
	
	

	 
	 
	 
	 
	 



Note: All data are demeaned with the country specific means over the sample period.

